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Introduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn't just about
memorization, it's about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you're preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You'll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it's correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It's ideal for learners who want to:

* Practice answering questions under realistic conditions,
* Improve accuracy and speed,

* Review explanations to strengthen weak areas, and

* Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn't about getting every question right the first
time, it's about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let's begin.
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How to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here's how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 — 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don't just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There's no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions




1. When can breach of contract occur?
A. Only if parties have a misunderstanding
B. Only when the contract is written
C. When one party fails to fulfill obligations
D. When both parties agree to change terms

2. What is meant by fiduciary duty?
A. The ability to make decisions on behalf of others
B. The obligation to act in another party’'s best interest
C. The power to declare bankruptcy
D. The authority to manage investments

3. What is the primary role of the Federal Trade Commission (FTC)?
A. To manage financial investments
B. To protect consumers and promote competition
C. To oversee employee relations
D. To provide tax advice to businesses

4. What does a modem do in a network setup?
A. Connects computers to a printer
B. Converts digital data to analog for transmission
C. Routes traffic between different networks
D. Secures the network with a firewall

5. On a day-to-day basis, what is the major focus and responsibility of a chief
technology officer?

A. Implementing data analytics

B. Managing the IT group and designing the IT architecture
C. Overseeing software development

D. Handling customer service

6. What aspect of business does a fiduciary duty typically relate to?
A. The wellbeing of employees
B. The interests of shareholders
C. The pricing of products
D. The expansion plans of the company
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7. What does the concept of fiduciary duty ensure in a principal-agent
relationship?

A. Maximization of profits for the agent

B. Adherence to all external regulations

C. Acting with loyalty and in the best interest of the principal
D. Operational independence from the principal

8. What is the title of the person in the organization who is directly
responsible for the setup and operation of the organization's networks?

A. Chief information officer
B. Network administrator
C. IT manager

D. Systems engineer

9. Where does loT data collection begin?
A. The cloud
B. The edge
C. The data center
D. The user interface

10. Which of the following is NOT a benefit of using a star topology?
A. Easy to add or remove devices
B. Good performance under heavy load
C. Failure of one device affects the entire network
D. Isolates individual devices for troubleshooting
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Explanations




1. When can breach of contract occur?
A. Only if parties have a misunderstanding
B. Only when the contract is written
C. When one party fails to fulfill obligations

D. When both parties agree to change terms

Breach of contract occurs when one party fails to fulfill their obligations as stipulated in the agreement. This
failure can take many forms, including not delivering goods or services as promised, not making payments on
time, or not adhering to other contractual terms. The essence of a contract is that both parties have mutually
agreed to certain obligations, and when one party does not meet these obligations, it constitutes a breach.
Understanding that a breach doesn't require the contract to be in writing is important, as verbal contracts can
also be legally binding and hence, can also face breaches. Misunderstandings or changes in agreement terms by
mutual consent—though they may lead to disputes—do not inherently constitute a breach. Breach is
fundamentally about the failure to meet contractual commitments.

2. What is meant by fiduciary duty?
A. The ability to make decisions on behalf of others
B. The obligation to act in another party's best interest

C. The power to declare bankruptcy
D. The authority to manage investments

Fiduciary duty refers to the legal and ethical obligation of one party to act in the best interest of another. In
situations where a fiduciary relationship exists, one individual, referred to as the fiduciary, has the responsibility
to make decisions that benefit the other party, often referred to as the principal or beneficiary. This obligation is
foundational in contexts such as trusts, attorney-client relationships, and corporate governance, where the
fiduciary must prioritize the interests of the principal over their own. The essence of fiduciary duty is trust and
reliance; the principal entrusts their interests to the fiduciary, expecting that they will act with loyalty, care, and
good faith. The other choices, while related to aspects of decision-making or management, do not encapsulate
the core principle of fiduciary duty. Making decisions on behalf of others or managing investments might fall
within the duties of a fiduciary, but they do not fully illustrate the ethical obligation to prioritize another’'s best
interests. Similarly, declaring bankruptcy is a legal process unrelated to fiduciary responsibilities, and while
managing investments involves a degree of responsibility, it does not encompass the broader ethical and legal
obligations that define fiduciary duty.

3. What is the primary role of the Federal Trade Commission (FTC)?
A. To manage financial investments
B. To protect consumers and promote competition

C. To oversee employee relations
D. To provide tax advice to businesses

The primary role of the Federal Trade Commission (FTC) is to protect consumers and promote competition. This
agency was established to enforce laws that prevent unfair and deceptive business practices and to ensure that
markets remain competitive. By doing so, the FTC helps ensure that consumers have access to a variety of
products and services at competitive prices, ultimately fostering a healthy economy. This responsibility includes
actions against false advertising, fraud, and other practices that could harm consumers. Furthermore, it
encourages businesses to operate fairly and competitively without resorting to monopolistic behaviors that
could limit consumer choices. In this way, the FTC plays a crucial role in maintaining the integrity of markets and
protecting consumer rights.
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4. What does a modem do in a network setup?
A. Connects computers to a printer
B. Converts digital data to analog for transmission

C. Routes traffic between different networks
D. Secures the network with a firewall

A modem plays a crucial role in facilitating communication in a network setup by converting digital data into
analog signals and vice versa. This conversion is essential because data must often be transmitted over
telephone lines, cable systems, or satellite systems, which primarily operate using analog signals. By converting
the digital data generated by computers into a form that can be transmitted over these mediums, the modem
enables effective communication between devices and the internet or other networks. Once the data reaches its
destination, the modem also converts the incoming analog signals back into digital data for use by the receiving
device. This dual function of converting signals makes the modem an indispensable component in many
network configurations.

5. On a day-to-day basis, what is the major focus and responsibility of a chief
technology officer?

A. Implementing data analytics
B. Managing the IT group and designing the IT architecture

C. Overseeing software development
D. Handling customer service

The primary focus and responsibility of a chief technology officer (CTO) revolves around managing the IT group
and designing the IT architecture. This role is pivotal in overseeing the technology strategy and ensuring that the
infrastructure and technical processes align with the organization's business goals and objectives. A CTO's
responsibilities include evaluating emerging technologies, ensuring that systems operate smoothly, and
supporting the organization in adapting to technology changes. This might involve guiding the IT team, making
high-level decisions about technology investments, and fostering innovation within the company to improve
efficiency and productivity. Selecting this option showcases an understanding of the strategic and managerial
aspects of the CTO's role, which is more than just technical oversight. In contrast, while implementing data
analytics, overseeing software development, or handling customer service are all important in their contexts,
they do not capture the full breadth of the CTO's primary responsibilities, which involve broader IT management
and architectural design.

6. What aspect of business does a fiduciary duty typically relate to?
A. The wellbeing of employees
B. The interests of shareholders

C. The pricing of products
D. The expansion plans of the company

A fiduciary duty is fundamentally related to the obligation of one party to act in the best interests of another. In
the context of business, this concept predominantly relates to the interests of shareholders. A fiduciary, such as
a corporate director, officer, or trustee, is required to prioritize the financial returns and overall well-being of the
shareholders above their own interests or any external factors. This relationship is rooted in trust, where the
fiduciary is expected to make decisions that promote the long-term value of the shares owned by the
shareholders. This includes responsibilities like providing transparent financial reporting, making informed
decisions that enhance company performance, and avoiding conflicts of interest that could compromise
shareholder interests. While the wellbeing of employees, pricing of products, and expansion plans can all be
essential components of a business strategy, they do not directly encompass the primary obligation implied by
fiduciary duty, which is predominantly focused on protecting and advancing shareholder value.
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7. What does the concept of fiduciary duty ensure in a principal-agent
relationship?

A. Maximization of profits for the agent
B. Adherence to all external regulations
C. Acting with loyalty and in the best interest of the principal

D. Operational independence from the principal

In a principal-agent relationship, the concept of fiduciary duty ensures that the agent acts with loyalty and in the
best interest of the principal. This duty is fundamental in establishing trust between the parties. It means that
the agent must prioritize the principal’s interests above their own, making decisions and taking actions that
benefit the principal while avoiding conflicts of interest. The fiduciary duty encompasses a range of
responsibilities, including maintaining confidentiality, providing full disclosure of relevant information, and
acting with reasonable care and skill. This expectation is crucial, especially in business contexts, as it protects
the principal's investments and ensures that the agent is working towards the principal’s goals rather than their
own personal gain. Such a framework is vital for effective governance and management within various
organizational structures. In contrast, maximizing profits for the agent could lead to self-serving behavior that
undermines the principal’s interests. Adherence to all external regulations is important but does not capture the
core essence of the fiduciary relationship, which is focused on loyalty and care. Lastly, operational independence
from the principal does not align with the principles of fiduciary duty, as it implies that the agent could act
without regard to the principal’s interests, which would violate the core obligation of loyalty inherent in fiduciary
relationships.

8. What is the title of the person in the organization who is directly
responsible for the setup and operation of the organization's networks?

A. Chief information officer
B. Network administrator

C. IT manager
D. Systems engineer

The title of the person responsible for the setup and operation of an organization's networks is typically referred
to as a network administrator. This role is focused specifically on managing and maintaining the network
infrastructure, which includes tasks such as configuring network devices, monitoring network performance,
troubleshooting issues, and ensuring network security. The network administrator is essential for ensuring that
the organization’s communication and data exchange systems function smoothly and efficiently. While a chief
information officer (CIO) oversees the overall technology strategy and IT direction of the organization, this role is
more strategic and less involved in the hands-on management of network operations. An IT manager may
supervise various IT departments, including network administration, but does not directly manage the network
infrastructure themselves. A systems engineer usually focuses on designing and implementing complex IT
systems, which may involve networks but is not exclusively responsible for their daily operation and
management like a network administrator is.
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9. Where does loT data collection begin?
A. The cloud

B. The edge
C. The data center

D. The user interface

The Internet of Things (loT) data collection begins at the edge, which refers to the devices and sensors that
connect directly to the physical world and capture data. These devices, such as smart sensors, cameras, and
other connected equipment, are positioned close to the source of information. This positioning allows them to
continuously collect data in real time, which is essential for making timely decisions and driving automation. By
initiating data collection at the edge, organizations can process and analyze information locally, reducing
latency and minimizing the amount of data that needs to be sent to centralized systems. This edge computing
approach also helps in conserving bandwidth and enhances the overall responsiveness of loT applications. In
contrast, the cloud, data center, and user interface serve different roles within the overall IoT architecture. The
cloud is primarily used for storing and processing data collected from the edge devices, while the data center
acts as a larger scale of data processing and storage. The user interface is where human interaction occurs,
allowing users to visualize and interact with the data but does not function as the starting point for data
collection. Thus, understanding that data collection begins at the edge is crucial for grasping the foundational
aspects of loT systems.

10. Which of the following is NOT a benefit of using a star topology?
A. Easy to add or remove devices
B. Good performance under heavy load
C. Failure of one device affects the entire network

D. Isolates individual devices for troubleshooting

In a star topology, each device is independently connected to a central hub or switch. This architecture provides
several advantages. One key benefit is the ease of adding or removing devices; new nodes can be added without
disrupting the network, as each device is connected separately to the hub. The performance of a star topology
tends to be good under heavy loads, especially when using a switch rather than a hub, as switches can manage
data packets more efficiently and reduce collisions. Isolating devices enhances troubleshooting because if one
device fails or has issues, it can be tested and addressed without taking down the entire network. However, the
failure of one device does not affect the entire network in a star topology. Instead, the central hub or switch is
crucial, as its failure would disrupt the entire network. Therefore, stating that the failure of one device affects the
entire network is not true and highlights a misconception regarding the resilience of a star topology. Hence, this
is not a benefit of this networking arrangement.

Sample study guide, visit https://wgu-bus2060-d078-preassessment.examzify.com
for the full version with hundreds of practice questions



Next Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we'd love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:
https://wgu-bus2060-d078-preassessment.examzify.com

We wish you the very best on your exam journey. You've got this!
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