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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. What type of corporation is typically involved in a public stock offering?
A. Private corporation
B. Domestic corporation
C. Public corporation
D. Foreign corporation

2. Which of the following applies to granting an inventor exclusive rights to
their invention for 20 years or 14 years for a design?
A. Copyright
B. Patent
C. Trade secret
D. License

3. What right allows a co-signer to become the creditor to the principal debtor
after paying off their debt?
A. Right of Subrogation
B. Right of Claim
C. Right of Recovery
D. Right of Compensation

4. In an agency relationship, what duty ensures the confidentiality of
information gained during the relationship?
A. Obedience
B. Loyalty
C. Accounting
D. Disclosure

5. Which type of contract is considered so one-sided that a court may refuse
to enforce it?
A. Unconscionable contract
B. Discretionary contract
C. Quasi-contract
D. Implied contract
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6. What is it called when a co-signer offers to pay off the debt but is rejected
by the debtor?
A. Right of Co-signer Release
B. Judgement Lien
C. Payment of Debt
D. Writ of Attachment

7. What is the term for the termination of an agency by the agent?
A. Withdrawal
B. Renunciation
C. Termination
D. Abandonment

8. Which type of opinion reflects the views of most judges but not enough to
form a majority?
A. Concurring opinion
B. Dissenting opinion
C. Plurality opinion
D. Majority opinion

9. What right allows co-signers to request repayment from the principal
debtor after covering their debt obligation?
A. Right of Contribution
B. Right of Reimbursement
C. Right of Claim
D. Right of Demand

10. Which situation results in termination of an agency by operation of law?
A. Disputed contract
B. Principal's decision
C. Death or insanity
D. Agent's resignation
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Answers
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1. C
2. B
3. A
4. B
5. A
6. A
7. B
8. C
9. B
10. C
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Explanations
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1. What type of corporation is typically involved in a public stock offering?
A. Private corporation
B. Domestic corporation
C. Public corporation
D. Foreign corporation

A public stock offering is most commonly associated with a public corporation. This type of corporation has
shares that are available to the general public, typically trading on stock exchanges. The process of going public
allows the corporation to raise capital from a wide range of investors, which can aid in expansion, paying off
debts, and other corporate needs.   Public corporations must adhere to stricter regulatory requirements,
including regular financial disclosures to maintain transparency with their shareholders and the public. This level
of scrutiny is crucial for fostering investor confidence and ensuring compliance with financial reporting
standards.  In contrast, private corporations do not offer their shares to the public and are typically owned by a
small number of individuals. Domestic corporations are those operated within a particular country, and foreign
corporations operate in a country other than where they are chartered. While both domestic and foreign
corporations can engage in a public stock offering if they meet regulatory requirements, it is specifically the
public corporation that is fundamentally structured to partake in such activities.

2. Which of the following applies to granting an inventor exclusive rights to
their invention for 20 years or 14 years for a design?
A. Copyright
B. Patent
C. Trade secret
D. License

The correct choice pertaining to granting an inventor exclusive rights to their invention for a specified period is a
patent. A patent is a legal monopoly awarded to an inventor, providing them with the exclusive right to make,
use, sell, or distribute their invention for a certain number of years—20 years for utility patents and 14 years for
design patents. This exclusivity is intended to encourage innovation by ensuring that inventors can benefit from
their creations without the threat of competition for that duration.  In contrast, copyright protects original works
of authorship, such as literature, music, and art, but does not apply to inventions. Trade secrets refer to
confidential business information that provides a competitive edge and are maintained as long as they remain
secret, rather than being registered for exclusive use like patents. A license is a permission granted by the patent
owner to another party to use the patented invention, but it does not, in itself, confer the rights associated with
the patent. Therefore, the characteristics and purpose of a patent make it the appropriate choice for the
question.
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3. What right allows a co-signer to become the creditor to the principal debtor
after paying off their debt?
A. Right of Subrogation
B. Right of Claim
C. Right of Recovery
D. Right of Compensation

The right that allows a co-signer to become the creditor to the principal debtor after paying off their debt is
known as the right of subrogation. This principle operates in circumstances where one party (the co-signer) pays
a debt on behalf of another party (the principal debtor). Once the co-signer fulfills the obligation by paying off
the debt, they acquire the right to step into the shoes of the original creditor. This enables the co-signer to
pursue repayment from the principal debtor to recover the amount they paid.  The concept of subrogation is
significant in financial and legal contexts because it ensures that the burden of the debt ultimately falls on the
person who is primarily responsible for it, rather than on the co-signer who acted to help. This right provides a
layer of protection for co-signers, encouraging them to assist others without assuming the risk of permanent
loss.  The other options do not accurately reflect this particular legal relationship. The right of claim generally
refers to a party's ability to assert a claim in legal contexts but does not specifically convey the transfer of rights
from creditor to co-signer as a result of payment. The right of recovery is more often associated with obtaining
compensation or redress for damages, and the right of compensation

4. In an agency relationship, what duty ensures the confidentiality of
information gained during the relationship?
A. Obedience
B. Loyalty
C. Accounting
D. Disclosure

The duty that ensures the confidentiality of information gained during an agency relationship is the duty of
loyalty. This duty requires agents to act in the best interests of their principals and includes the obligation to
keep sensitive information private. In a fiduciary capacity, the agent must safeguard the principal's information
and not disclose it to unauthorized individuals or use it for personal gain. This reinforces the trust and integrity
essential in agency relationships, as principals rely on agents to handle their affairs with discretion and fidelity. 
In contrast, the duties of obedience, accounting, and disclosure serve different purposes. The duty of obedience
focuses on following the directives of the principal, the duty of accounting pertains to managing and reporting
financial transactions related to the agency, and the duty of disclosure involves informing the principal of
relevant information. While these responsibilities are important, it is the duty of loyalty specifically that
encapsulates the obligation to maintain confidentiality.
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5. Which type of contract is considered so one-sided that a court may refuse
to enforce it?
A. Unconscionable contract
B. Discretionary contract
C. Quasi-contract
D. Implied contract

An unconscionable contract is characterized by a significant imbalance in the parties' bargaining power or where
the terms are so oppressive that they shock the conscience. Courts may refuse to enforce such contracts
because they are deemed to be fundamentally unfair. The key elements that make a contract unconscionable
typically involve one party having superior knowledge or power, leading to unfair terms that leave the other party
at a substantial disadvantage.  In contrast, contracts that are labeled as discretionary do not fit into this
category, as they relate to terms that allow one party the option to choose their course of action without
indicating overreach. Quasi-contracts are not actual contracts but are instead a legal concept to prevent unjust
enrichment when no formal agreement exists. Implied contracts arise from actions or circumstances rather than
explicit agreements, and they do not inherently possess the extreme imbalance found in unconscionable
contracts. Hence, the notion of an unconscionable contract accurately captures the essence of the question,
focusing on scenarios that involve severe unfairness.

6. What is it called when a co-signer offers to pay off the debt but is rejected
by the debtor?
A. Right of Co-signer Release
B. Judgement Lien
C. Payment of Debt
D. Writ of Attachment

The scenario describes a situation where a co-signer wishes to fulfill their obligation by paying off the debt on
behalf of the debtor, but their offer is rejected. This situation reflects the concept of a "Right of Co-signer
Release." This right allows a co-signer, who has a legal obligation to pay if the primary borrower defaults, to seek
a release from their obligation under specific conditions, including the payment of the debt.  If the co-signer
attempts to pay off the debt and the debtor refuses to accept this payment, it reinforces the right of the
co-signer to be released from any further obligations under the loan agreement. Essentially, it illustrates the
dynamics of the relationship between the co-signer and the primary debtor, emphasizing the impact of one
party's refusal on the legal and financial responsibilities of the other.  The other terms, such as "Judgement
Lien," "Payment of Debt," and "Writ of Attachment," do not directly relate to the specifics of co-signers or their
rights in scenarios involving debt repayment offers. A judgment lien pertains to the legal claim on property
following a court judgment, payment of debt refers to the act itself of settling a financial obligation, and writ of
attachment involves a court order allowing for the immediate
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7. What is the term for the termination of an agency by the agent?
A. Withdrawal
B. Renunciation
C. Termination
D. Abandonment

The term that describes the termination of an agency by the agent is "renunciation." When an agent renounces
an agency, they are essentially informing the principal that they will no longer act on their behalf. This can occur
for various reasons, including disagreements with the principal or a desire to pursue other opportunities.  
Understanding "renunciation" is essential in the context of agency law because it highlights the individual's
ability to terminate their own authority in a professional relationship. This concept is pivotal for ensuring that
there is clarity in contractual obligations and that both parties are aware of their roles moving forward. In
contrast, terms like withdrawal or abandonment typically do not specifically denote a voluntary cessation of the
agency by the agent, which makes renunciation the most accurate term in this scenario.

8. Which type of opinion reflects the views of most judges but not enough to
form a majority?
A. Concurring opinion
B. Dissenting opinion
C. Plurality opinion
D. Majority opinion

A plurality opinion is issued when a majority of judges agree on the outcome of a case but do not all agree on the
reasoning behind that outcome. In other words, it reflects the views of a significant number of judges—more
than any other single opinion—yet falls short of capturing the consensus needed for a majority. This situation
often occurs in cases where judges have differing perspectives or legal interpretations but still reach a common
conclusion regarding the final judgment.  The plurality opinion highlights important legal perspectives that
reflect the shared beliefs of those judges, providing guidance on how similar cases might be decided in the
future. It is distinct from a majority opinion, which is the prevailing view that has clear support from over half of
the judges, as well as from concurring and dissenting opinions, which express agreement or disagreement with
the majority's reasoning, respectively.
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9. What right allows co-signers to request repayment from the principal
debtor after covering their debt obligation?
A. Right of Contribution
B. Right of Reimbursement
C. Right of Claim
D. Right of Demand

The right that allows co-signers to request repayment from the principal debtor after they have fulfilled their
obligation is known as the Right of Reimbursement. This legal principle arises in situations where a co-signer,
having paid the debt on behalf of the principal debtor, is entitled to seek compensation from that debtor. It acts
as a safeguard for co-signers, ensuring that they can recover the amount they had to pay.  In this context, the
co-signer effectively steps into the shoes of the creditor by settling the debt and is subsequently empowered by
the Right of Reimbursement to reclaim those funds from the principal debtor. This mechanism emphasizes the
financial responsibility of the primary debtor while also providing protection to co-signers against potential
losses incurred due to others' obligations.   In contrast, the other choices do not accurately describe this
scenario. The Right of Contribution typically refers to co-debtors who share liability and facilitate repayment
among themselves, rather than seeking repayment from the original debtor. The Right of Claim lacks specificity
in this legal context, and the Right of Demand generally pertains to the assertion of a right or request for
performance, not directly addressing the reimbursement aspect following payment of a debt.

10. Which situation results in termination of an agency by operation of law?
A. Disputed contract
B. Principal's decision
C. Death or insanity
D. Agent's resignation

Termination of an agency by operation of law occurs automatically under certain circumstances without the
need for any action by the principal or agent. One such circumstance is the death or insanity of either the
principal or the agent. When a principal passes away or is declared legally insane, the agency relationship is
automatically terminated because the agent can no longer act on behalf of a principal who is not competent to
make decisions or who no longer exists.  In contrast, the other scenarios involve choices that require an active
decision or agreement to terminate the agency. A disputed contract may lead to complications, but it does not
terminate the agency relationship inherently. The principal's decision can certainly end an agency, but it is not an
automatic termination; it requires the principal to take action. Similarly, if the agent resigns, that is a voluntary
termination by the agent, not one that arises by law. Thus, the presence of death or insanity makes option C the
definitive example of termination by operation of law, as this occurs without further action or consent.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://wgu-acct3350-d216.examzify.com

We wish you the very best on your exam journey. You've got this!
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