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1. What is a home inspection?
A. An analysis of title history
B. A thorough examination of a property's condition
C. A valuation of property for sale
D. A legal review of property ownership

2. Which of the following is considered a fixed expense for an
investment property?

A. Property management fees
B. Maintenance and repairs
C. Utilities expense

D. Property tax

3. What is the minimum fine for a person violating the
provisions of the article?

A. $500

B. $1,000
C. $2,000
D. $5,000

4. What is an essential feature of a domain name?
A. It must include numbers
B. It must be unique to the business
C. It can be any length

D. It must contain the word "website"

5. What type of document is commonly used to establish
agency at the broker level?

A. Performance agreement
B. Commission agreement
C. Listing agreement
D. Employment letter

Sample study guide. Visit https://westvirginiabrokers.examzify.com for the full version



6. What is the requirement for the continuing education of
real estate agents in West Virginia?

A. Only broker associates require continuing education
B. There are no continuing education requirements

C. 30 hours every two years for all brokers

D. 15 hours every year for all agents

7. What responsibility does a seller have regarding items
specified in the purchase agreement?

A. The seller must return the items or compensate the buyer if
no inclusion was stated.

B. The seller can take any personal items regardless of the
agreement.

C. The seller is only responsible if the buyer requests it during
the walkthrough.

D. The seller has no responsibility as long as they inform the
buyers beforehand.

8. What does "fair market value" mean?

A. The estimated value based on the property tax assessment

B. The price at which a property would sell between a willing
buyer and seller

C. The amount a property sold for previously
D. The value determined by a real estate agent's opinion

9. Which clause states that the lender must cancel any claim
on the borrower's title when the debt has been satisfied?

A. Alienation clause

B. Defeasance clause

C. Acceleration clause
D. Subordination clause

10. Who does a broker have a fiduciary duty to?
A. Clients
B. Customers
C. Other brokers
D. Buyers only
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Explanations
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1. What is a home inspection?
A. An analysis of title history
B. A thorough examination of a property's condition
C. A valuation of property for sale
D. A legal review of property ownership

A home inspection involves a thorough examination of a property's condition, assessing
various systems and components such as the roof, plumbing, electrical systems, and
structural integrity. This process is typically conducted by a professional home inspector,
who systematically evaluates the property to identify any potential issues, needed repairs,
or maintenance concerns. The practical purpose of a home inspection is to provide
buyers or sellers with a clear picture of the property's current state, helping them make
informed decisions regarding the purchase or necessary repairs. This examination is an
essential part of real estate transactions, as it ensures transparency and fairness,
allowing all parties to be aware of the condition of the property being exchanged. Other
options, such as analyzing title history or providing a valuation of the property, relate to
different aspects of real estate transactions that do not involve the physical assessment

of the property’s existing conditions. These areas are important but fall outside the scope
of what constitutes a home inspection.

2. Which of the following is considered a fixed expense for an
investment property?

A. Property management fees
B. Maintenance and repairs
C. Utilities expense

D. Property tax

Property tax represents a fixed expense for an investment property because it is a
recurring cost that the property owner must pay regardless of the property's occupancy
status or income generated. Fixed expenses are typically predictable and do not fluctuate
significantly based on the operational activities of the property. In contrast, property
management fees, maintenance and repairs, and utilities can vary depending on usage,
occupancy rates, and specific circumstances. For example, property management fees
may change based on the level of service required or could be a percentage of rental
income, while maintenance and repairs can fluctuate significantly depending on the age
of the property and unexpected issues that arise. Utilities expenses can also vary
significantly with occupancy levels and usage patterns since they often depend on tenant
consumption. Thus, property tax remains a consistent fixed expense for property owners.
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3. What is the minimum fine for a person violating the
provisions of the article?

A. $500

B. $1,000
C. $2,000
D. $5,000

The minimum fine for a person violating the provisions of the article is indeed $1,000.
This reflects the seriousness with which regulatory bodies view violations related to real
estate practices, emphasizing the importance of compliance with established laws and
regulations. The amount serves both as a deterrent against misconduct and as a means of
upholding the integrity of the real estate profession. This figure has been set to ensure
that individuals and entities involved in brokerage activities understand the financial
repercussions of non-compliance, thus fostering a more responsible and ethical real
estate market. In this context, the fines are structured to be substantial enough to make
a meaningful impact while ensuring that those who infringe upon legal standards face
significant consequences.

4. What is an essential feature of a domain name?
A. It must include numbers

B. It must be unique to the business
C. It can be any length

D. It must contain the word "website"

A domain name's essential feature is that it must be unique to the business. This
uniqueness ensures that no two entities can have the same domain name, allowing
customers to easily find and identify a particular website without confusion. If multiple
businesses had the same domain name, it would lead to issues such as misdirected traffic
and brand dilution, undermining the purpose of having an online presence. The
requirement for uniqueness also ties into the larger framework of the internet, where
domain names are registered through various registrars, and each must be distinct to
function properly. Having a unique domain name is crucial for branding and creating an
identity online, supporting the business’s visibility and reputation. In contrast, other
characteristics of domain names, such as their length or inclusion of specific words like
“website,” do not impact their fundamental role as unique identifiers. While using
numbers in a domain name is allowed, it is not a mandatory feature, making it less
essential than the uniqueness aspect.
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5. What type of document is commonly used to establish
agency at the broker level?

A. Performance agreement
B. Commission agreement
C. Listing agreement

D. Employment letter

The listing agreement is a crucial document used in real estate to establish the agency
relationship between a broker and a property owner. This formal contract outlines the
terms under which the broker will represent the seller in the marketing and sale of their
property. It specifies the responsibilities of both parties, including the broker's authority
to act on behalf of the seller, the agreed commission structure, and the duration of the
agreement. By signing the listing agreement, the property owner grants the broker the
legal authority to negotiate offers and make decisions regarding the sale of the property.
This document is not merely a contract; it also serves to clarify the duties and
expectations, ensuring all parties are aware of their roles within the transaction. In
essence, it solidifies the business relationship necessary for effective and legally sound
representation in real estate transactions. Other documents, such as performance
agreements, commission agreements, or employment letters, may serve specific purposes
but do not function as the primary means of establishing the agency relationship at the
broker level in the context of real estate.

6. What is the requirement for the continuing education of
real estate agents in West Virginia?

A. Only broker associates require continuing education
B. There are no continuing education requirements
C. 30 hours every two years for all brokers

D. 15 hours every year for all agents

In West Virginia, the requirement for the continuing education of real estate agents
mandates that all brokers must complete 30 hours of continuing education every two
years. This requirement ensures that real estate professionals remain knowledgeable
about current laws, practices, and trends within the industry, which is crucial for
maintaining competency in their role and providing quality service to clients. The set
requirement emphasizes the importance of ongoing education in a field that constantly
evolves due to changes in legislation, market conditions, and technology. Requiring a
specific number of hours over a two-year period allows agents to have structured
opportunities to enhance their skills and knowledge while also managing their busy
schedules effectively. This framework supports the professional growth of brokers,
ensuring that they stay updated with best practices and legal obligations, ultimately
benefiting consumers who rely on their expertise.
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7. What responsibility does a seller have regarding items
specified in the purchase agreement?

A. The seller must return the items or compensate the buver if
no inclusion was stated.

B. The seller can take any personal items regardless of the
agreement.

C. The seller is only responsible if the buyer requests it during
the walkthrough.

D. The seller has no responsibility as long as they inform the
buyers beforehand.

The seller's responsibility regarding items specified in the purchase agreement is crucial
for maintaining clear expectations between both parties involved in the transaction.
When a purchase agreement includes specific items, the seller is obligated to provide
those items as part of the sale. This means that if no inclusion was stated for certain
items, the seller must either return those items or compensate the buyer. This obligation
helps ensure fairness and adherence to the contractual terms agreed upon by both
parties. In real estate transactions, clarity and mutual understanding are essential;
therefore, any items that are explicitly outlined in the agreement become part of the
transaction. If the seller were to remove or retain items that were supposed to be
included, it could lead to disputes or dissatisfaction from the buyer, which is why it is
important for the seller to fulfill this responsibility even if the omission of items was not
initially clarified. This understanding underscores the importance of meticulous review
and negotiation during the purchase agreement phase to ensure both parties are aware
of and agree to what will be included in the sale.

8. What does "fair market value" mean?
A. The estimated value based on the property tax assessment

B. The price at which a property would sell between a willing
buver and seller

C. The amount a property sold for previously
D. The value determined by a real estate agent's opinion

Fair market value refers to the price at which a property would sell in an open and
competitive market, assuming that both the buyer and seller are willing participants and
are acting in their own interests. This definition emphasizes that the transaction occurs
without any undue pressure or coercion, and both parties have reasonable knowledge of
the relevant facts regarding the property. This price is generally reached through
negotiation between the buyer and seller. Other options present alternatives that do not
accurately encapsulate the concept of fair market value. For instance, property tax
assessments can often be outdated and may not reflect current market conditions or the
true present value of a property. The previous selling price of a property does not
necessarily indicate its current fair market value, as real estate values can fluctuate
significantly over time. Similarly, a real estate agent's opinion, while valuable, can be
subjective and may not represent the true market dynamics at the time of the sale. Thus,

"fair market value" is best defined by the transaction term between willing buyers and
sellers.
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9. Which clause states that the lender must cancel any claim
on the borrower's title when the debt has been satisfied?

A. Alienation clause
B. Defeasance clause

C. Acceleration clause
D. Subordination clause

The defeasance clause is essential in real estate financing as it ensures that the lender
will release their claim on the borrower's title once the debt has been fully paid or
satisfied. This clause essentially provides a mechanism for the borrower to obtain full
ownership of the property without any further encumbrance from the lender. When the
debt is paid off, the defeasance clause mandates that the lender must execute a
document that clears any liens or claims on the title, effectively returning clear title to
the borrower. This clause protects the borrower's interests, ensuring that they can claim
full ownership without lingering obligations to the lender after meeting their financial
commitments. In contrast, the alienation clause deals with the transfer of property
ownership, an acceleration clause allows the lender to demand full repayment upon
specific events, and the subordination clause addresses the priority of liens on the
property. These clauses do not serve the purpose of cancelling the lender's claim on the
title once the debt has been satisfied like the defeasance clause does.

10. Who does a broker have a fiduciary duty to?
A. Clients
B. Customers
C. Other brokers
D. Buyers only

A broker has a fiduciary duty primarily to their clients. This means that the broker is
legally and ethically obligated to act in the best interests of their clients. This duty
encompasses several responsibilities, including loyalty, full disclosure, confidentiality,
obedience, accounting, and reasonable skill and care in the performance of their duties.
Clients are individuals or entities that have formally engaged the broker's services, often
through a signed agreement. The fiduciary relationship is established upon this
engagement, creating a trust-based bond where the broker must prioritize the client's
needs and goals above their own or the interests of third parties. In contrast, customers
do not have the same level of relationship with the broker as clients do; they may seek
general assistance or information but lack the formal agency relationship that entails
fiduciary responsibilities. Other brokers are not the focus of a fiduciary duty in terms of
representation, and while a broker may respect competitors, they are not bound by
fiduciary obligations to them. Finally, a broker's fiduciary duty is not limited to just
buyers; it encompasses all clients, which can include sellers, landlords, and tenants,
depending on the nature of the brokerage relationship.
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