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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. What is correct about fiduciary duties in a listing arrangement when a
listing agent reveals the seller's minimum acceptable price to a buyer?
A. No fiduciary breach occurred; the agent acted properly.
B. The listing agent violated fiduciary duty to the seller by sharing the minimum

price with the buyer.
C. The buyer's agent violated by not disclosing the price.
D. The seller's agent must never reveal the minimum to any buyer.

2. When a group of affiliated licensees forms a team within the brokerage and
the firm holds a license while the team does not, whose name must appear in
all advertising?
A. XYZ Team
B. ABC Real Estate
C. The individual licensee's name
D. The supervising broker's name

3. Which of the following is generally income tax deductible in home
ownership?
A. HOA dues
B. Points paid to obtain the loan
C. Property taxes
D. Homeowners insurance

4. Which element is essential for a deed to be legally binding?
A. Notarization
B. Grantee's signature
C. Delivery of the deed to the grantee
D. The grantor's signature

5. The wife can sign the listing agreement for her husband who is overseas if
he has given her what document?
A. Power of attorney
B. A notarized statement of consent
C. A living trust
D. A marriage license
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6. Which situation would be exempt under the Fair Housing Act?
A. The owner of a fourplex lives in one unit and refuses to rent the other three

units to students because of their national origin
B. The owner of a fourplex rents to all applicants equally
C. A single-family rental to a family with children
D. A landlord who rents to unrelated adults regardless of origin

7. A licensee considering employment that would involve control over the
firm's operational and financial decisions would require which level of
licensure?
A. Managing broker, with a designated broker endorsement
B. Real estate broker
C. Associate broker
D. Principal broker

8. Reinstating a license after expiration due to nonpayment requires which
action?
A. Paying back renewal fees, plus penalties
B. Submitting a new application
C. Completing a background check
D. Paying an extra late fee

9. A real estate agent has assisted an investor with the purchase of a number
of commercial properties. The investor will be out of the country for part of
the year and asks the agent to manage all aspects of the properties including
advertising and leasing. The real estate agent will be an:
A. General agent
B. Special agent
C. Universal agent
D. Subagent

10. Which of the following could be a consequence of a short sale?
A. A short sale could result in a form 1099 from the lender.
B. A short sale guarantees the lender will forgive the loan.
C. A short sale eliminates all tax liabilities.
D. A short sale guarantees a deficiency judgement.
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Answers
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1. B
2. B
3. B
4. D
5. A
6. A
7. A
8. A
9. A
10. A
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Explanations
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1. What is correct about fiduciary duties in a listing arrangement when a
listing agent reveals the seller's minimum acceptable price to a buyer?
A. No fiduciary breach occurred; the agent acted properly.
B. The listing agent violated fiduciary duty to the seller by sharing the minimum

price with the buyer.
C. The buyer's agent violated by not disclosing the price.
D. The seller's agent must never reveal the minimum to any buyer.

The key idea is fiduciary duty to maintain confidentiality for the seller. In a listing, the seller’s agent owes loyalty
and must protect the seller’s confidential information, including the seller’s minimum acceptable price.
Revealing that minimum to a buyer undermines the seller’s negotiating position and can pressure the seller to
accept a price they don’t want, which is exactly the kind of misused information a fiduciary is supposed to
safeguard against. Unless the seller explicitly authorizes sharing that minimum or the information is already
public, the listing agent’s disclosure is a breach of duty to the seller.   That’s why this option is the best: it
correctly identifies the fiduciary breach caused by divulging the seller’s minimum price. The other statements
either shift responsibility inappropriately or treat disclosure as an absolute rule, which does not reflect the duty
to keep confidential information unless authorized.

2. When a group of affiliated licensees forms a team within the brokerage and
the firm holds a license while the team does not, whose name must appear in
all advertising?
A. XYZ Team
B. ABC Real Estate
C. The individual licensee's name
D. The supervising broker's name

The essential rule is that advertising must identify the licensed entity responsible for the license. When a group
of affiliated licensees forms a team inside a brokerage and the team itself does not hold a separate license, the
advertisement must display the licensed brokerage’s name. This makes it clear to the public which entity is
licensed and under whose supervision the licensees operate. Using the firm’s name ensures compliance and
avoids implying that the team is a separate, licensed firm. The individual licensee’s name by itself isn’t enough
to identify the responsible licensed entity, and the team name alone could be misinterpreted as a separate firm.
Therefore, the firm’s name must appear in all advertising.
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3. Which of the following is generally income tax deductible in home
ownership?
A. HOA dues
B. Points paid to obtain the loan
C. Property taxes
D. Homeowners insurance

When you think about what homeownership costs can reduce your federal income tax, prepaid interest paid to
obtain a loan is the typical item that most buyers can deduct. Those points are considered a form of mortgage
interest that you pay up front to get the loan, so they are generally deductible in the year you pay them, provided
the loan is for your primary home and the points meet the IRS rules. If you later refinance, you usually have to
amortize the deduction over the life of the new loan rather than taking it all at once.  Other common
homeownership costs aren’t treated the same way. HOA dues are not deductible for a personal residence.
Property taxes can be deductible if you itemize deductions, but they’re subject to the SALT cap and aren’t
guaranteed to provide a deduction in every tax situation. Homeowners insurance isn’t deductible for a personal
residence, though it could be deductible in certain contexts like a home office, business use, or rental property. 
So, the item that is generally deductible against income taxes in the typical homeownership scenario is the
points paid to obtain the loan.

4. Which element is essential for a deed to be legally binding?
A. Notarization
B. Grantee's signature
C. Delivery of the deed to the grantee
D. The grantor's signature

The grantor’s signature is what makes a deed binding. It shows the grantor’s intent to transfer ownership and
creates a legally enforceable conveyance, binding the grantor to the terms of the deed. Without the grantor’s
signature, there is no executed instrument to transfer title, even if the document is drafted or delivered.
Notarization, while common and helpful for authenticity and recording, isn’t what actually binds the parties by
itself. The grantee’s signature isn’t required to bind the grantor, since the grantor is the party conveying title.
Delivery to the grantee is important to effect the transfer, but the essential element that makes the deed legally
binding is the grantor’s signature.

5. The wife can sign the listing agreement for her husband who is overseas if
he has given her what document?
A. Power of attorney
B. A notarized statement of consent
C. A living trust
D. A marriage license

Key concept: signing authority for someone remotely comes from a power of attorney. When a property owner is
overseas, they can grant a durable power of attorney to a spouse, which explicitly authorizes the spouse to
handle real estate matters and sign documents like a listing agreement on the owner’s behalf. The power of
attorney must clearly authorize real estate actions and be valid under the state's law where the property is
located (often durable, so it stays in effect if the principal becomes incapacitated and may require proper
notarization and, if used abroad, appropriate authentication).  Why the other options don’t fit: a notarized
statement of consent by itself doesn’t give formal signing authority for contracts; a living trust changes how
assets are managed rather than granting someone general signing power for real estate documents; a marriage
license has no bearing on who may sign contracts on behalf of a spouse.
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6. Which situation would be exempt under the Fair Housing Act?
A. The owner of a fourplex lives in one unit and refuses to rent the other three

units to students because of their national origin
B. The owner of a fourplex rents to all applicants equally
C. A single-family rental to a family with children
D. A landlord who rents to unrelated adults regardless of origin

The rule being tested is that the Fair Housing Act has private, owner-occupied exemptions for small properties. If
a landlord lives in one unit of a building with up to four rental units and rents out the other units, the
anti-discrimination provisions of the Act don’t apply to those rental decisions. In this setup, the owner can
choose tenants for the remaining units based on personal preference, including national origin, without violating
the FHA, as long as they’re not using a broker and aren’t advertising discriminatory intent. So a fourplex where
the owner lives in one unit and refuses to rent the other three to students because of their national origin fits this
exemption.

7. A licensee considering employment that would involve control over the
firm's operational and financial decisions would require which level of
licensure?
A. Managing broker, with a designated broker endorsement
B. Real estate broker
C. Associate broker
D. Principal broker

In Washington, who runs a real estate brokerage and makes the firm’s operational and financial decisions must
be the designated supervising broker. This role is specifically authorized to oversee the firm’s day-to-day
activities, compliance, and financial responsibilities. To hold that level of authority, a licensee typically needs a
managing broker license paired with a designated broker endorsement, which designates them as the person in
charge of the brokerage. A general real estate broker or associate broker works under the supervising broker and
does not have the authority to run the firm. While the term principal broker is related, the practical licensure path
to control the firm is a managing broker with the designated broker endorsement.

8. Reinstating a license after expiration due to nonpayment requires which
action?
A. Paying back renewal fees, plus penalties
B. Submitting a new application
C. Completing a background check
D. Paying an extra late fee

When a license expires for nonpayment, restoring it requires bringing the account current by paying the renewal
fee for the period plus any penalties assessed for the lapse. This settles the financial obligations and returns the
license to active status. Submitting a new application isn’t typically needed for reinstatement, a background
check isn’t usually required just to reinstate, and paying only a late fee doesn’t address the penalties that often
accompany expiration. So, paying back renewal fees, plus penalties is the correct action.
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9. A real estate agent has assisted an investor with the purchase of a number
of commercial properties. The investor will be out of the country for part of
the year and asks the agent to manage all aspects of the properties including
advertising and leasing. The real estate agent will be an:
A. General agent
B. Special agent
C. Universal agent
D. Subagent

The level of authority in agency relationships determines what an agent can do on behalf of a principal. When
someone is entrusted with ongoing tasks for a business or portfolio, the appropriate relationship is a general
agent—someone authorized to perform all acts connected with a particular business or employment. In this
scenario, the investor is away and relies on the agent to handle day-to-day operations across multiple
properties, including advertising and leasing. That requires broad, continuing authority over the property
management activities, which fits a general agent.  A universal agent would have power to do anything the
principal could do in any area of life, which is far broader than needed for property management. A special agent
is limited to one specific task or transaction, not to ongoing management. A subagent is someone the primary
agent hires to help carry out duties; the core relationship, however, is still between the principal and the general
agent who holds the authority to manage the business.

10. Which of the following could be a consequence of a short sale?
A. A short sale could result in a form 1099 from the lender.
B. A short sale guarantees the lender will forgive the loan.
C. A short sale eliminates all tax liabilities.
D. A short sale guarantees a deficiency judgement.

A short sale can trigger a Form 1099 from the lender because when debt is canceled as part of the sale, the
forgiven amount is treated as cancellation of debt for IRS purposes. Lenders typically report this to the IRS on
Form 1099-C, so the borrower may face tax consequences on the forgiven balance unless an exclusion applies.
This is a plausible and common outcome of a short sale. The other statements aren’t guaranteed: forgiveness
isn’t automatic, so the debt may remain partially or fully outstanding; canceled debt often creates taxable
income, so tax liabilities aren’t automatically eliminated; and whether a deficiency judgment is pursued isn’t
guaranteed—lenders may waive it or may pursue collection depending on the loan terms and circumstances.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://warealestatefundamentalsrockwell.examzify.com

We wish you the very best on your exam journey. You've got this!
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