Waco Title Insurance
Practice Test (Sample)

Study Guide

BY EXAMZIFY

Everything you need from our exam experts!

Sample study guide. For the full version with hundreds of questions, visit:

https://wacotitleinsurance.examzify.com




Copyright © 2026 by Examzify - A Kaluba Technologies Inc. product.

ALL RIGHTS RESERVED.

No part of this book may be reproduced or transferred in any form or by any
means, graphic, electronic, or mechanical, including photocopying,
recording, web distribution, taping, or by any information storage retrieval
system, without the written permission of the author.

Notice: Examzify makes every reasonable effort to obtain accurate,
complete, and timely information about this product from reliable sources.

Sample study guide, visit https://wacotitleinsurance.examzify.com
for the full version with hundreds of practice questions



Table of Contents

Copyright ..o e e 1
Table of Contents ...........cccociiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieeaeens 2
INtroduction ...........ccccciciiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiir e ceeeeae 3
How to Use This Guide ............cccociiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieniinens 4
L1011 =13 0 ) 1 7 5
ANSWETS ...iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiteteeentaacacosentosentonsncossntosensoscnsanss 8
EXplanations ...........cccoiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieiiieiieetiacnttnenenes 10

LN T ] 1= 0 1 16




Introduction

Preparing for a certification exam can feel overwhelming, but with the
right tools, it becomes an opportunity to build confidence, sharpen your
skills, and move one step closer to your goals. At Examzify, we believe
that effective exam preparation isn’t just about memorization, it’s about
understanding the material, identifying knowledge gaps, and building
the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional
certification, or entry-level qualification, this book offers structured
practice to reinforce key concepts. You’ll find a wide range of
multiple-choice questions, each followed by clear explanations to help
you understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and
aligned with the types of questions and topics commonly found on
official tests. It’s ideal for learners who want to:

¢ Practice answering questions under realistic conditions,
e Improve accuracy and speed,

* Review explanations to strengthen weak areas, and

e Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but
alongside other resources like flashcards, textbooks, or hands-on
training. For best results, we recommend working through each
question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question
right the first time, it’s about learning from your mistakes and improving
over time. Stay focused, trust the process, and know that every page you
turn brings you closer to success.

Let’s begin.
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How to Use This Guide

This guide is designed to help you study more effectively and approach
your exam with confidence. Whether you're reviewing for the first time
or doing a final refresh, here’s how to get the most out of your Examzify
study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what
you need to focus on. Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 - 45 minutes).
Review a handful of questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got
it right. It reinforces key points, corrects misunderstandings, and
teaches subtle distinctions between similar answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions.
Revisit these regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without
pausing. Set a timer and simulate test-day conditions to build confidence
and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions
after a few days and revisit explanations to reinforce learning. Pair this
guide with other Examzify tools like flashcards, and digital practice tests
to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort
always wins. Use this guide flexibly, adapt the tips above to fit your pace
and learning style. You've got this!
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Questions




1. Which factors influence the cost of title insurance?
A. Only the property's size and location

B. Property value, location, and the complexity of the title
issues

C. The age of the property and the owner’s credit score
D. Only the property’s historical significance

2. What type of estate has a fixed length of time associated
with it?

A. Fee simple

B. Joint tenancy

C. Leasehold estate

D. Tenancy in common

3. When A and B own property as tenants in common and A
dies, who inherits A's interest in the property?

A. The remaining partner
B. The state

C. A's heirs

D. B's heirs

4. What is the primary purpose of title insurance?
A. To protect against property taxes
B. To ensure clear title to real property
C. To cover construction defects
D. To provide a warranty for real estate agents

5. Which party in a deed of trust is responsible for repaying
the loan?

A. The grantee

B. The grantor

C. The settlor

D. The beneficiary
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6. What are the advantages of using a title agent?
A. They only provide title insurance
B. They assist in negotiating purchase prices

C. They provide expertise in handling documents, legal
requirements, and title searches

D. They ensure property values increase

7. Which item typically does NOT belong to a legal
description?

A. Lot number
B. Surveyor's name
C. Owner's name

D. Property dimensions

8. What information is typically NOT included in a title
information form?

A. Property description
B. List of previous owners
C. Property tax history

D. Personal financial information of the seller

9. What does the term 'devise' refer to in estate planning?
A. To sell property during a lifetime
B. To give property by will
C. To lease property to another
D. To revoke a will entirely

10. Which laws provide legal rights regarding intestate
estates to a surviving spouse?

A. Equity laws

B. Dower/courtesy laws
C. Insolvency laws

D. Common law
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Explanations




1. Which factors influence the cost of title insurance?
A. Only the property's size and location

B. Property value, location, and the complexity of the title
issues

C. The age of the property and the owner’s credit score
D. Only the property’s historical significance

The cost of title insurance is primarily influenced by several key factors, with property
value, location, and the complexity of title issues being the most significant contributors.
Property value is crucial because title insurance premiums are generally calculated based
on the amount being insured, which typically corresponds to the purchase price of the
property. As the value goes up, the cost of insuring that title increases proportionally.
Location plays a vital role as well, given that different regions may have varying risks
associated with title issues, environmental factors, local laws, and historical title claims.
Places with a high incidence of disputes or unsettled claims may lead to higher premiums
due to increased risk. The complexity of title issues refers to the potential challenges
that might affect the title's validity, such as liens, ambiguities in property descriptions,
or claims from previous owners. More complex title issues may require additional
research and underwriting efforts, which can raise the cost of title insurance. By
focusing on these significant factors, it is easier to understand how the overall risk
associated with a specific property influences the premium for title insurance. The other
choices fail to consider this multifaceted approach to determining title insurance costs.

2. What type of estate has a fixed length of time associated
with it?

A. Fee simple

B. Joint tenancy

C. Leasehold estate

D. Tenancy in common

A leasehold estate is defined by its fixed duration, which differentiates it from other types
of estates in real property. It typically arises from a rental agreement where the landlord
grants the tenant a right to use and occupy the property for a specific period of time, as
established in the lease contract. This time frame can vary; for example, it might be a
year, a month, or any agreed-upon term. In contrast, a fee simple estate grants
ownership of property indefinitely and does not have a predetermined expiration; it
continues until the owner decides to sell or transfer it. Joint tenancy and tenancy in
common are forms of co-ownership among multiple individuals, which do not imply any
fixed length of ownership either. Thus, the clarity and specificity of the leasehold estate's
temporary nature make it the correct choice in this scenario.
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3. When A and B own property as tenants in common and A
dies, who inherits A's interest in the property?

A. The remaining partner
B. The state

C. A's heirs

D. B's heirs

When A and B own property as tenants in common and A passes away, A's interest in the
property goes to A's heirs. This is because tenants in common hold individual ownership
of their respective shares of the property, which means that when one owner dies, their
share does not automatically go to the surviving co-owner. Instead, it is transferred
according to A's will or, if there is no will, according to the laws of intestate succession.
In the case of tenants in common, each owner's share is treated as an individual asset
that can be bequeathed or inherited separately from the other owner's interests.
Therefore, A's heirs inherit that specific portion of the property held by A, while B retains
their own separate share. This principle distinguishes tenants in common from joint
tenants, where the right of survivorship applies, and ownership would pass directly to the
surviving member upon the death of one owner.

4. What is the primary purpose of title insurance?
A. To protect against property taxes
B. To ensure clear title to real property

C. To cover construction defects
D. To provide a warranty for real estate agents

The primary purpose of title insurance is to ensure clear title to real property. This form
of insurance protects property buyers and lenders from potential issues that may arise
with the ownership of the property. These issues could include undisclosed liens, claims
against the property, errors in public records, or other title defects that could affect
ownership rights. By securing title insurance at the time of a real estate transaction, the
involved parties ensure that they are protected from financial loss due to these potential
title issues, providing peace of mind and safeguarding their investment in the property.
Other options relate to different aspects of real estate and property ownership but do not
pertain directly to the primary function of title insurance. For example, protection
against property taxes is managed through different means, like the assessment and
payment of those taxes, rather than title insurance. Covering construction defects falls
under builders' warranties or homeowners' insurance, not title insurance. Likewise,
providing warranties for real estate agents does not align with the role of title insurance,
which is focused entirely on issues concerning property title security.
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5. Which party in a deed of trust is responsible for repaying
the loan?

A. The grantee

B. The grantor

C. The settlor

D. The beneficiary

In a deed of trust, the grantor is the party responsible for repaying the loan. This is
because the grantor is the borrower who executes the deed of trust and pledges their
property as security for the loan. The grantee is typically the lender, who receives the
benefits of the loan repayment. The beneficiary, in this context, is the party entitled to
receive the benefits of the deed of trust, which usually aligns with the lender. The settlor
is not a relevant term in a deed of trust, as it more commonly relates to trusts rather
than deeds for securing loans. Thus, identifying the grantor as the borrower clarifies
their obligation to repay the loan as per the terms outlined in the deed.

6. What are the advantages of using a title agent?
A. They only provide title insurance
B. They assist in negotiating purchase prices

C. They provide expertise in handling documents, legal
requirements, and title searches

D. They ensure property values increase

The advantages of using a title agent largely stem from their specialized knowledge and
skills in the complexities of real estate transactions. Title agents play a crucial role in the
buying and selling of property by providing expertise in handling documents, meeting
legal requirements, and conducting thorough title searches. Their knowledge of the
various laws and regulations related to real estate helps ensure that the transaction is
compliant and that the title is clear of any liens, disputes, or other issues that could
affect ownership. Additionally, title agents meticulously review all necessary documents
to protect the interests of both the buyer and seller. This expertise is invaluable in
preventing potential legal problems and ensuring a smooth closing process. The other
choices do not accurately represent the main roles of a title agent. While title agents
facilitate the title insurance process, they do much more than just provide coverage or
negotiate purchase prices. They also do not have the ability to ensure property values
increase, as that is influenced by market conditions and various external factors beyond a
title agent's control.
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7. Which item typically does NOT belong to a legal
description?

A. Lot number

B. Surveyor's name
C. Owner's name

D. Property dimensions

A legal description is a way to define a parcel of land in such a manner that its location
and boundaries can be precisely identified without being ambiguous. The components of
a legal description often include specific elements such as lot numbers, property
dimensions, and sometimes references to maps or surveys that outline the land's
boundaries. The surveyor's name does not typically form part of the legal description
itself. Legal descriptions focus on the physical aspects and identifiers of the property, not
the individuals involved in the survey process. Thus, the inclusion of a surveyor's name is
not standard practice when preparing or interpreting legal descriptions for property. In
contrast, the other options—lot number, owner's name, and property dimensions—are all
crucial elements used to accurately describe a property’s location and boundaries within
legal documents.

8. What information is typically NOT included in a title
information form?

A. Property description

B. List of previous owners

C. Property tax history

D. Personal financial information of the seller

In the context of a title information form, it typically serves to provide essential details
pertinent to the property and its ownership history. The correct answer indicates that
personal financial information of the seller is usually not included in these forms. The
primary focus of a title information form is on aspects related to the property itself, such
as the legal description of the property, the list of previous owners, and the property's tax
history, all of which are crucial for establishing clear title and ensuring there are no liens
or claims against the property. Personal financial information, however, pertains to the
seller's private financial situation and is generally considered confidential. This type of
information would be more relevant in other contexts, such as when assessing a seller's
creditworthiness or ability to sell the property, rather than in the title search process
where the emphasis is placed on the property’s legal standing and history.
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9. What does the term 'devise' refer to in estate planning?
A. To sell property during a lifetime
B. To give property by will

C. To lease property to another
D. To revoke a will entirely

The term 'devise' in estate planning specifically refers to the act of giving or transferring
property through a will. When an individual creates a will, they specify how their assets,
including real estate and personal property, will be distributed upon their death. In this
context, a "devise" is the legal term used when property is passed on to beneficiaries,
distinguishing it as an aspect of the testamentary distribution method. This concept is
particularly important because it underscores the intent of the testator (the person
making the will) to ensure that their wishes regarding the distribution of their property
are clear and legally enforceable after their passing. Understanding this term is essential
for anyone involved in crafting or managing estate plans.

10. Which laws provide legal rights regarding intestate
estates to a surviving spouse?

A. Equity laws
B. Dower/courtesy laws

C. Insolvency laws
D. Common law

Dower and courtesy laws are specifically designed to provide legal rights to a surviving
spouse concerning property ownership when one partner dies without a will, which is
referred to as dying intestate. Under these laws, a surviving spouse is entitled to a
certain portion of the deceased spouse's estate, ensuring that they have a financial
interest in the property. Dower laws traditionally grant the widow a life interest in a
portion of the deceased husband's estate, while courtesy laws provide similar rights for
widowers concerning their deceased wives' estates. These provisions are a crucial aspect
of property rights and inheritance, particularly when no explicit instructions are provided
through a will. Other types of laws mentioned, such as equity laws, insolvency laws, and
common law, do not specifically address the rights of surviving spouses regarding
intestate estates in the same manner that dower and courtesy laws do. Equity laws
generally involve fairness in legal proceedings, insolvency laws pertain to debt and
financial obligations when individuals or entities face bankruptcy, and common law
refers to legal principles developed through court decisions rather than statutes, which
do not directly define the share of a surviving spouse in an intestate situation. Thus,
dower and courtesy laws are the fundamental legal frameworks providing these rights to
surviving spouses.
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Next Steps

Congratulations on reaching the final section of this guide. You've taken
a meaningful step toward passing your certification exam and advancing
your career.

As you continue preparing, remember that consistent practice, review,
and self-reflection are key to success. Make time to revisit difficult
topics, simulate exam conditions, and track your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love
to hear from you. Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:
https://wacotitleinsurance.examzify.com

We wish you the very best on your exam journey. You've got this!
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