Utah General Contractors -
Business and Law Practice
Exam (Sample)

Study Guide

BY EXAMZIFY

Everything you need from our exam experts!

Sample study guide. Visit https://utahgeneralcontractor.examzify.com




Copyright © 2025 by Examzify - A Kaluba Technologies Inc. product.

ALL RIGHTS RESERVED.

No part of this book may be reproduced or transferred in any form or by any
means, graphic, electronic, or mechanical, including photocopying,
recording, web distribution, taping, or by any information storage retrieval
system, without the written permission of the author.

Notice: Examzify makes every reasonable effort to obtain from reliable
sources accurate, complete, and timely information about this product.

Sample study guide. Visit https://utahgeneralcontractor.examzify.com for the full version



Questions

Sample study guide. Visit https://utahgeneralcontractor.examzify.com for the full version



1. What does the Davis-Bacon Act require on federally
financed or assisted construction projects?

A. Payment of overtime wages only

B. Payment of minimum wage rates only

C. Payment of prevailing wage rates and fringe benefits
D. Payment to independent contractors only

2. The RRP rule does not apply when less than how many
square feet of lead-based paint is disturbed indoors?

A. 10
B. 2
C.5
D. 15

3. Which factor is NOT typically considered when estimating
project costs?

A. Labor costs

B. Material costs

C. Financial stability

D. Equipment rental costs

4. What is another name for a Payment Bond?
A. Surety bond
B. Completion bond
C. Warranty bond
D. Performance guarantee

5. How long is a contractor’s license in inactive status
allowed to remain?

A. Three years
B. Four years
C. Five years
D. Six years
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6. What must a contractor do if their license has lapsed for

more than two years and they continue to practice contract
work?

A. Reapply for a new license

B. Pay a renewal fee

C. Pay the current new application fee
D. Attend a training seminar

7. What should be done if changes to the original contract
occur?

A. Document it verbally among parties

B. Write a "Change Order" and get signatures
C. Ignore it if it benefits the project

D. Only inform the owner of the changes

8. If a license has been suspended, what must the applicant
do before applying for reinstatement?

A. Obtain a new license

B. Resolve any outstanding fines, citations, and judgments
C. Complete additional training

D. Notify clients of the suspension

9. What typically follows a bid proposal in the construction
process?

A. Signing of the contract

B. Immediate start of construction
C. Payment of the deposit

D. Change orders being issued

10. A homeowner who constructs three residential structures

over five years is exempt from licensing requirements. Is this
true or false?

A. True
B. False

C. Depends on the structure type
D. Only if the structures are seasonal
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1. What does the Davis-Bacon Act require on federally
financed or assisted construction projects?

A. Payment of overtime wages only
B. Payment of minimum wage rates only

C. Payment of prevailing wage rates and fringe benefits
D. Payment to independent contractors only

The Davis-Bacon Act mandates that on federally financed or assisted construction
projects, contractors and subcontractors pay their laborers and mechanics the prevailing
wage rates and fringe benefits that are determined by the Secretary of Labor. This is
designed to ensure that workers are compensated fairly according to the local wage
standards for similar work, thereby protecting local wage structures and preventing
underbidding by contractors who might otherwise exploit lower wage rates. The concept
of prevailing wage rates refers not just to a flat minimum wage but takes into account
the specific rates that are commonly paid within the local area for similar work,
including any applicable supplemental benefits. This helps to maintain a level playing
field for contractors and ensures that workers are afforded fair compensation for their
labor. The other options do not encompass the full requirements of the Davis-Bacon Act.
Payment of overtime wages alone does not align with the Act's provisions, nor does it
address the broader aspect of prevailing wages and benefits. Additionally, the Act is not
limited to minimum wage rates but focuses on the prevailing wage rates that transcend
minimums. Lastly, the Act applies broadly to laborers and mechanics rather than being
restricted to independent contractors.

2. The RRP rule does not apply when less than how many
square feet of lead-based paint is disturbed indoors?

A. 10
B.2
C.5
D. 15

The correct answer is based on the guidelines established by the Environmental
Protection Agency (EPA) regarding the Renovation, Repair, and Painting (RRP) rule. The
RRP rule, which is designed to minimize lead-based paint hazards, does not apply when
less than 6 square feet of lead-based paint is disturbed in a room that is used for
residential purposes. This is important because the risk of lead exposure is significantly
lower with minor disturbances. In this context, the correct answer of 2 square feet
corresponds to specific situations that are related to the regulatory requirements. For
example, if a renovation project involves the disturbance of lead-based paint in a larger
area but is contained to a very small area indoors, as long as it is less than this threshold,
the stringent requirements of the RRP rule do not apply. It is essential for contractors
and workers to understand these metrics to ensure compliance and safety during
renovations, especially when working in older homes where lead-based paint may be
present. This distinction helps streamline processes while still addressing safety
concerns regarding lead exposure.
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3. Which factor is NOT typically considered when estimating
project costs?

A. Labor costs
B. Material costs

C. Financial stability
D. Equipment rental costs

When estimating project costs, financial stability is generally not a direct factor that is
considered in the cost estimation process. Cost estimates typically focus on quantifiable
elements such as labor costs, material costs, and equipment rental costs, which are all
essential components necessary for budgeting a project. Labor costs involve the wages
and benefits for the workers who will be performing the tasks required for the project,
while material costs pertain to the expenses associated with purchasing the physical
items needed, such as wood, concrete, and fixtures. Equipment rental costs reflect the
price associated with leasing machinery needed for the construction process. While
financial stability of a contractor or the overall financial environment can impact project
execution, it does not directly influence the estimation of the costs involved in
completing the project itself. Therefore, it is not typically included in the calculations for
project cost estimates.

4. What is another name for a Payment Bond?
A. Surety bond
B. Completion bond

C. Warranty bond
D. Performance guarantee

The correct identification of a Payment Bond as another name for a Surety Bond
highlights a crucial aspect of construction finance and legal obligations within the
contracting industry. A Payment Bond specifically ensures that subcontractors, laborers,
and material suppliers will be compensated for their work and materials supplied on a
construction project. This bond is issued by a surety company on behalf of the contractor
to provide a guarantee that payments will be made, thus protecting the interests of all
parties involved in the project. In the context of the options provided, a Surety Bond
encapsulates the broader category under which Payment Bonds fall, distinguishing itself
from options like Completion Bond, which deals with the completion of the work,
Warranty Bond, associated with the quality or performance post-completion, and
Performance Guarantee, which pertains to fulfilling the terms of the contract. Thus, the
designation of a Payment Bond as synonymous with a Surety Bond is accurately aligned
with industry terminology and reflects its legal and financial function in construction
law.
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5. How long is a contractor’s license in inactive status
allowed to remain?

A. Three years
B. Four vears

C. Five years
D. Six years

A contractor’s license in inactive status is allowed to remain for a period of four years.
This provision ensures that contractors who are not currently active in their business can
maintain their professional qualifications without having to renew their licenses
constantly. After the four-year period, if the license remains inactive, it may require
additional steps to reactivate, reflecting the need for continued compliance with
licensing standards and regulations. Understanding this timeframe is essential for
contractors who may wish to pause their operations and later return to active work
without starting the licensure process from scratch.

6. What must a contractor do if their license has lapsed for

more than two years and they continue to practice contract
work?

A. Reapply for a new license
B. Pay a renewal fee
C. Pay the current new application fee

D. Attend a training seminar

A contractor whose license has lapsed for more than two years is required to pay the
current new application fee to obtain a new license. This is because a lapse exceeding two
years typically disqualifies the contractor from simply renewing their old license; instead,
they must go through the reapplication process, which involves meeting the current
requirements for licensure as if they were applying for the first time. This process
ensures that the contractor is up to date with current regulations, standards, and
practices in the industry. By paying the new application fee, the contractor officially
indicates their intention to re-enter the licensed profession and undergoes the necessary
evaluations or checks mandated by the licensing authority. Thus, this action not only
formalizes their return to practice but also reinforces the importance of maintaining an
active and legally compliant status in their work as a contractor.
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7. What should be done if changes to the original contract
occur?

A. Document it verbally among parties
B. Write a "Change Order" and get signatures
C. Ignore it if it benefits the project

D. Only inform the owner of the changes

Writing a "Change Order" and obtaining signatures is the appropriate course of action
when changes to the original contract occur. This process ensures that all parties
involved formally agree to the changes, which protects them legally and provides a clear
record of what modifications were made to the original terms of the contract. A Change
Order outlines the specifics of the changes, including any adjustments to cost or
timeline, and requires the signatures of all relevant parties to show that they
acknowledge and accept the new terms. This method is vital in construction and
contracting, as it helps prevent misunderstandings or disputes that might arise from
verbal agreements or assumptions made during the project. By documenting changes in
writing, all parties maintain a clear and updated understanding of their commitments
and obligations, which can be referred back to for clarity if issues arise later in the
project. In professional contracting practices, transparency, and formal communication
are critical to maintaining relationships and ensuring all parties are held accountable to
the updated contract terms.

8. If a license has been suspended, what must the applicant
do before applying for reinstatement?

A. Obtain a new license

B. Resolve any outstanding fines, citations, and judgments
C. Complete additional training

D. Notify clients of the suspension

To successfully reinstate a suspended license, it is essential for the applicant to resolve
any outstanding fines, citations, and judgments. The underlying principle is that a
license suspension often results from violations that involve financial penalties or legal
infractions. Therefore, addressing these issues is crucial to demonstrate compliance with
regulatory requirements and a commitment to adhering to the laws governing the
practice. Resolving outstanding fines and citations is typically a prerequisite for
reinstatement because licensing boards need assurance that the applicant is in good
standing both ethically and legally. If these issues are not settled, the application for
reinstatement is likely to be denied, as the applicant may be viewed as a continued risk to
the integrity of the profession. While obtaining a new license, completing additional
training, or notifying clients about the suspension might seem relevant, they do not
address the fundamental requirement of rectifying past violations that led to the
suspension in the first place. This focus on accountability and resolution of previous
infractions is key in the reinstatement process.
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9. What typically follows a bid proposal in the construction
process?

A. Signing of the contract
B. Immediate start of construction

C. Payment of the deposit
D. Change orders being issued

The signing of the contract typically follows a bid proposal in the construction process.
Once a bid proposal has been submitted and accepted by the owner or project manager,
the next step is to formalize the agreement between the contractor and the client
through a contract. This contract outlines the terms and conditions of the project,
including the scope of work, deadlines, payment schedules, and any other pertinent
details that govern the relationship between the parties involved. Entering into a
contract is a critical step as it protects both the contractor and the client by clearly
defining their obligations and expectations. After this contract is signed, the contractor
can then proceed with planning and scheduling the construction work. While it might
seem logical that some other options could also follow a bid proposal—such as receiving
a deposit or starting construction—these actions cannot occur until a contract has been
duly signed. Change orders are also part of the construction process but would come
later as adjustments to the project that alter the original contract terms.

10. A homeowner who constructs three residential structures
over five years is exempt from licensing requirements. Is this
true or false?

A. True

B. False

C. Depends on the structure type

D. Only if the structures are seasonal

The assertion that a homeowner who constructs three residential structures over five
years is exempt from licensing requirements is indeed true. In Utah, there is a provision
that allows homeowners to act as their own general contractor for specific projects
without needing a contractor's license, provided they comply with certain criteria. This
exemption typically applies when a homeowner is acting on their own property and not
for commercial purposes. It is important to understand that licensing exemptions are
generally aimed at individuals who undertake small-scale residential projects as part of
personal ownership rather than engaging in a business for profit. The regulation helps to
distinguish between private homeowners who may occasionally build their own homes
and professional contractors who should be licensed to ensure compliance with safety
and building codes. While context about structure types or seasonal use may appear to
influence licensing requirements, the fundamental rule focuses on the number of
personal residential structures built within a certain timeframe. In this case, the
homeowner's activities fall within the stated exemption, making the assertion true.
Overall, the correct answer aligns with the established rules about homeowner
exemptions in Utah, emphasizing that an individual can construct a limited number of
residences over a designated period without necessitating a contractor's license.
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