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IntroductionIntroduction
Preparing for a certification exam can feel overwhelming, but with the
right tools, it becomes an opportunity to build confidence, sharpen your
skills, and move one step closer to your goals. At Examzify, we believe
that effective exam preparation isn’t just about memorization, it’s about
understanding the material, identifying knowledge gaps, and building
the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional
certification, or entry-level qualification, this book offers structured
practice to reinforce key concepts. You’ll find a wide range of
multiple-choice questions, each followed by clear explanations to help
you understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and
aligned with the types of questions and topics commonly found on
official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but
alongside other resources like flashcards, textbooks, or hands-on
training. For best results, we recommend working through each
question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question
right the first time, it’s about learning from your mistakes and improving
over time. Stay focused, trust the process, and know that every page you
turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide
This guide is designed to help you study more effectively and approach
your exam with confidence. Whether you're reviewing for the first time
or doing a final refresh, here’s how to get the most out of your Examzify
study guide:
1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what
you need to focus on. Your goal is to identify knowledge gaps early.
2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes).
Review a handful of questions, reflect on the explanations.
3. Learn from the Explanations

After answering a question, always read the explanation, even if you got
it right. It reinforces key points, corrects misunderstandings, and
teaches subtle distinctions between similar answers.
4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions.
Revisit these regularly and track improvements over time.
5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without
pausing. Set a timer and simulate test-day conditions to build confidence
and time management skills.
6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions
after a few days and revisit explanations to reinforce learning. Pair this
guide with other Examzify tools like flashcards, and digital practice tests
to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort
always wins. Use this guide flexibly, adapt the tips above to fit your pace
and learning style. You've got this!
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Questions
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1. What defines a Foreign Insurer?
A. An insurance company incorporated in this state
B. An insurance company incorporated in another country
C. An insurance company incorporated in another state or

territory
D. An insurance company offering only term insurance

2. What is the primary fee structure for a counselor
examining insurance policies?
A. No fee is allowed
B. Fixed rates only
C. Fee or commission
D. Hourly charges only

3. Which settlement option allows a spouse to receive $5,000
a month until the policy's principle and interest have been
fully paid out?
A. Fixed amount
B. Life income
C. Periodic payment
D. Interest only

4. Who owns a stock insurance company?
A. Policyholders
B. State government
C. Stockholders
D. Board of Directors

5. What is a limited payment life insurance policy designed to
do?
A. Provide coverage until the age of 80 only.
B. Ensure premiums will be paid-up before age 100.
C. Offer a death benefit that decreases over time.
D. Require premiums to be paid until the insured's death.
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6. In addition to being a citizen, what is another requirement
for the Texas Commissioner of Insurance?
A. Must have a family member in the insurance industry
B. Must be well-informed in legal matters
C. Must be qualified in insurance and regulation
D. Must have published articles on insurance

7. What situation typically justifies a claim during the
contestability period?
A. Suicide of the insured
B. Misrepresentation of material facts by the insured
C. Non-payment of premiums
D. Accidental death of the insured

8. What does the renewable provision in a life insurance
policy allow?
A. Policy to be renewed only with a medical exam
B. Continuance of coverage without evidence of insurability
C. Increased premium rates at renewal
D. Conversion to a whole life policy

9. What is true about an annually renewable term policy?
A. It remains constant in premium each year
B. It renews each year with an increased premium
C. It is permanently issued for the insured's life
D. It can be converted to whole life insurance at any time

10. What is the purpose of a payor benefit rider in juvenile
policies?
A. To increase the death benefit when the child turns 18.
B. To waive premiums if the payer is disabled or dies.
C. To provide an investment component for savings.
D. To guarantee a minimum payout at age 100.
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Answers
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1. C
2. C
3. A
4. C
5. B
6. C
7. B
8. B
9. B
10. B

Sample study guide, visit https://texaslifeinsurance.examzify.com
for the full version with hundreds of practice questions 9

SA
M

PLE



Explanations
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1. What defines a Foreign Insurer?
A. An insurance company incorporated in this state
B. An insurance company incorporated in another country
C. An insurance company incorporated in another state or

territory
D. An insurance company offering only term insurance

A Foreign Insurer is defined as an insurance company that is incorporated in a different
state or territory than where it is operating. The critical aspect here is the incorporation
location relative to the state in question. In Texas, for instance, an insurer incorporated
in California would be considered a Foreign Insurer if it were conducting business in
Texas.   This definition stems from a regulatory perspective, as states have their own
insurance laws and regulations. Insurers must adhere to the rules of the state in which
they operate, even if they are incorporated elsewhere. Therefore, understanding the
classification of insurers—Domestic (incorporated within the state), Foreign
(incorporated in another state), and Alien (incorporated in another country)—is essential
for navigating insurance regulations effectively.  The other options do not accurately
capture the definition of a Foreign Insurer. An insurer incorporated in the same state
would be classified as Domestic, and one incorporated in another country would be
classified as an Alien Insurer. The option about offering only term insurance is irrelevant
to the definition of a Foreign Insurer, as it speaks to the type of policies an insurer offers
rather than its incorporation status.

2. What is the primary fee structure for a counselor
examining insurance policies?
A. No fee is allowed
B. Fixed rates only
C. Fee or commission
D. Hourly charges only

The primary fee structure for a counselor examining insurance policies is typically a
combination of fees or commissions. This approach allows counselors to be compensated
for their services in a flexible manner that can align with the needs of both the clients
and the nature of the insurance policies being reviewed.   Counselors may charge a fee
directly to the client for their advisory services, which can help establish transparency
and ensure that the client is aware of the cost involved in receiving such professional
guidance. In addition, many counselors earn commissions from insurance companies for
the policies they recommend or facilitate. This dual compensation structure incentivizes
counselors to provide valuable advice while also allowing them to be rewarded for
facilitating policy placements.  In Texas, as in many other places, this flexibility is
essential for making sure that clients have access to comprehensive services that could
combine fee-based advice with performance-based commissions, thus ensuring a
thorough evaluation of insurance options.
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3. Which settlement option allows a spouse to receive $5,000
a month until the policy's principle and interest have been
fully paid out?
A. Fixed amount
B. Life income
C. Periodic payment
D. Interest only

The fixed amount settlement option is designed to provide a specified dollar amount to a
beneficiary until the policy's principal and any accumulated interest have been fully
disbursed. In this case, if a spouse is set to receive $5,000 a month, the insurance
company will continue to make these payments until the total payout, which includes
both the principal and any earned interest, is exhausted.   This option is particularly
beneficial for individuals who prefer a steady and predictable income stream over a
specified duration. It allows the beneficiary to plan their finances without the uncertainty
of variable income amounts that might come with other settlement options.   Other
options like life income would typically provide a payment for the lifetime of the
beneficiary but would not guarantee payment for the entire principal and interest, as
they are based on the beneficiary's lifespan rather than a fixed sum. Periodic payment
options might imply varying amounts or may be tied to specific periods rather than a
predetermined fixed amount for as long as the money lasts. Interest-only options would
pay out only the interest accumulated on the principal amount, leaving the principal
intact, which does not meet the requirement of receiving $5,000 monthly until the
balance is fully paid out.

4. Who owns a stock insurance company?
A. Policyholders
B. State government
C. Stockholders
D. Board of Directors

A stock insurance company is owned by stockholders, who can include individuals,
institutional investors, and any entity that purchases shares of the company. The primary
objective of a stock insurance company is to generate profits, and this often influences
its operations and strategic decisions.   As ownership is in the hands of stockholders,
they have a vested interest in the financial performance of the company, as this affects
the value of their shares and the dividends they may receive. This structure differentiates
stock insurance companies from mutual insurance companies, which are owned by
policyholders. In a stock company, the management and board of directors are
accountable to the stockholders and must ensure shareholder interests are aligned with
the company’s operations. This relationship defines the governance and financial
practices within the company.   Understanding this ownership structure is essential for
grasping how decisions are made in stock insurance companies, particularly regarding
profit distribution, investment strategies, and overall company objectives.
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5. What is a limited payment life insurance policy designed to
do?
A. Provide coverage until the age of 80 only.
B. Ensure premiums will be paid-up before age 100.
C. Offer a death benefit that decreases over time.
D. Require premiums to be paid until the insured's death.

A limited payment life insurance policy is designed to ensure that the premiums are paid
up before age 100. This means that the policyholder pays premiums for a specified,
shorter period, such as 10, 20, or 30 years, after which the policy will be fully paid up,
and no further premium payments are required, even though the coverage remains in
force. This feature provides a sense of financial relief to the policyholder, as they won't
have to worry about making payments into their later years while still securing a death
benefit for their beneficiaries.  The other options don't accurately describe the nature of
limited payment life insurance. Ensuring coverage only until age 80 does not reflect the
typical purpose of the policy, as it is designed to provide lifelong coverage once the
premium period is complete. A death benefit that decreases over time is more aligned
with term life insurance policies, not limited payment life insurance. Similarly, requiring
premiums until the insured’s death contradicts the core principle of a limited payment
policy, which is to limit the duration of premium payments.

6. In addition to being a citizen, what is another requirement
for the Texas Commissioner of Insurance?
A. Must have a family member in the insurance industry
B. Must be well-informed in legal matters
C. Must be qualified in insurance and regulation
D. Must have published articles on insurance

The role of the Texas Commissioner of Insurance is critically important, and the
qualifications for this position are established to ensure that the individual can
effectively oversee and regulate the insurance industry within the state. Being qualified
in insurance and regulation means the Commissioner should possess substantial
knowledge and experience in both insurance practices and the legal frameworks that
govern them.   This qualification ensures that the Commissioner can make informed
decisions about policy, enforcement, and the overall administration of the state's
insurance laws. Expertise in insurance and regulatory matters equips the Commissioner
to address complex issues that arise in the insurance industry and to protect consumers
while ensuring that companies operate fairly and within the law.  The other options,
while they may carry some relevance, do not specifically align with the core competencies
required for this high-level regulatory position. For instance, having a family member in
the insurance industry does not inherently indicate the individual's capability or
understanding of the industry's complexities. Legal knowledge can be beneficial but is
part of the broader requirement encompassed in being well-qualified in insurance and
regulation. Similarly, while published articles may reflect expertise, they are not a
mandatory qualification for the role. Thus, being qualified in both insurance and its
regulatory framework is fundamental for the duties expected of the Texas Commissioner
of Insurance.
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7. What situation typically justifies a claim during the
contestability period?
A. Suicide of the insured
B. Misrepresentation of material facts by the insured
C. Non-payment of premiums
D. Accidental death of the insured

The contestability period in life insurance is a designated timeframe, usually the first two
years after a policy is issued, during which the insurance company has the right to
investigate and challenge a claim. If misrepresentation of material facts by the insured is
discovered during this period, the insurer can deny the claim.  This is crucial because
insurers rely on accurate information to assess risk and set premiums. If an insured
person does not provide truthful answers on their application, it could fundamentally
change the terms of the risk assessment. Thus, if an insurer finds that the insured
misrepresented themselves regarding significant information—such as health history,
lifestyle choices, or other relevant factors—they may justify denying a claim made during
the contestability period.  In contrast, the other scenarios presented—such as suicide,
non-payment of premiums, or accidental death—do not generally justify claims during
the contestability period in the same way. For example, while suicide can be a cause for
contesting a claim, most policies include a specific suicide clause that often excludes
coverage if it occurs within a certain timeframe, typically two years after the policy
begins. Non-payment of premiums would lead to policy lapse, and therefore there would
be no coverage to contest. Accidental death, on the other hand, typically does

8. What does the renewable provision in a life insurance
policy allow?
A. Policy to be renewed only with a medical exam
B. Continuance of coverage without evidence of insurability
C. Increased premium rates at renewal
D. Conversion to a whole life policy

The renewable provision in a life insurance policy specifically allows for the continuation
of coverage without requiring the policyholder to provide evidence of insurability. This
means that upon renewal, the insured can maintain their coverage even if their health
has changed or deteriorated since the original policy was issued. This feature is
especially valuable for individuals who may develop health issues that could make it
difficult for them to secure a new policy or renew an existing one without demonstrating
that they are still insurable.  This provision typically applies to term life insurance
policies and offers a sense of financial security, allowing policyholders to focus on their
coverage rather than the uncertainties of their health status at the time of renewal. It
provides flexibility in maintaining insurance protection over a more extended period,
accommodating the policyholder's evolving needs without the stress of undergoing a new
underwriting process.
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9. What is true about an annually renewable term policy?
A. It remains constant in premium each year
B. It renews each year with an increased premium
C. It is permanently issued for the insured's life
D. It can be converted to whole life insurance at any time

An annually renewable term policy is structured to provide coverage for a specified term,
typically one year, with the option to renew at the end of that term. The characteristic of
this type of policy is that while it provides a simple way to maintain insurance coverage,
the premiums generally increase with each renewal. This increase in premium reflects
the increasing age and potential risk associated with the insured as they grow older.  As
individuals age, the likelihood of death increases, which is factored into the cost of
insurance and hence, the premiums are adjusted accordingly at each renewal. This is
essential for insurers as they need to ensure that the premiums collected are
commensurate with the risk they are covering.  The other statements describe features
that are not typically associated with annually renewable term policies. For instance,
premiums do not remain constant over the years; they are not permanent as they only
provide coverage on a yearly basis; and they do not automatically convert to whole life
insurance, which usually requires a specific conversion option present in the policy
terms.

10. What is the purpose of a payor benefit rider in juvenile
policies?
A. To increase the death benefit when the child turns 18.
B. To waive premiums if the payer is disabled or dies.
C. To provide an investment component for savings.
D. To guarantee a minimum payout at age 100.

The payor benefit rider in juvenile life insurance policies serves an important protective
function. Its primary purpose is to waive the insurance premiums due on the juvenile
policy if the individual responsible for paying the premiums (the payor) becomes disabled
or passes away. This feature ensures that the coverage for the child remains in force even
if the payor is unable to make payments due to unforeseen circumstances. This can be
particularly meaningful in providing financial security and peace of mind to families,
ensuring that a child's policy remains active during difficult times.  The other options do
not accurately reflect the role of the payor benefit rider. For instance, increasing the
death benefit when the child turns 18 does not align with the rider's function, nor does
providing a savings/investment component or guaranteeing a minimum payout at a
specific age. Each of those focuses on different aspects of life insurance that do not
connect to the premium payment waiver provided by the payor benefit rider.

Sample study guide, visit https://texaslifeinsurance.examzify.com
for the full version with hundreds of practice questions 15

SA
M

PLE



Next StepsNext Steps
Congratulations on reaching the final section of this guide. You've taken
a meaningful step toward passing your certification exam and advancing
your career.

As you continue preparing, remember that consistent practice, review,
and self-reflection are key to success. Make time to revisit difficult
topics, simulate exam conditions, and track your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love
to hear from you. Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://texaslifeinsurance.examzify.com

We wish you the very best on your exam journey. You've got this!
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