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1. How long does a buyer have to rescind a purchase contract
for a manufactured home under South Carolina law?
A. One business day
B. Three business days
C. Five business days
D. Seven business days

2. What conditions necessitate the modification of a
manufactured home’s design?
A. Compliance with local building codes
B. Homeowners’ requests for specific modifications
C. Both compliance and homeowner requests
D. Manufactured home dealer preferences

3. Why is it important for manufactured home dealers to stay
informed about legislation changes?
A. To operate their business profitably
B. To satisfy unnecessary regulations
C. To ensure continued compliance with state and federal laws
D. To prevent competition from emerging businesses

4. Which agency regulates advertising claims for
manufactured homes?
A. The Department of Transportation
B. The Federal Trade Commission
C. The Department of Housing and Urban Development
D. The Environmental Protection Agency

5. What is a major concern with using the term "Sold as Is" in
advertisements?
A. It implies a warranty
B. It may lead to legal liabilities if not used correctly
C. It confuses customers about pricing
D. It mandates disclosure of additional fees
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6. Under what condition must a sales center always have an
Authorized Official present?
A. During business hours only
B. At no time can a sales center be without an Authorized

Person
C. During peak sale seasons only
D. Only during training sessions

7. Which of the following is NOT a ground for suspension or
revocation of a license?
A. False advertising
B. Meeting all sales targets
C. Felony convictions
D. Failure to comply with warranty requirements

8. What is the standard warranty period for manufactured
homes after installation?
A. Six months
B. One year
C. Two years
D. Five years

9. How is a manufactured home defined under South Carolina
law?
A. A structure built on a concrete foundation
B. A transportable structure built on a permanent chassis
C. A traditional home modified for manufactured housing
D. A structure intended solely for commercial use

10. Who is allowed to make minor repairs to a manufactured
home in South Carolina?
A. Only licensed contractors
B. The homeowner
C. A friend or family member of the homeowner
D. Any individual with experience in home repairs
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1. B
2. C
3. C
4. C
5. B
6. B
7. B
8. B
9. B
10. B
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Explanations
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1. How long does a buyer have to rescind a purchase contract
for a manufactured home under South Carolina law?
A. One business day
B. Three business days
C. Five business days
D. Seven business days

In South Carolina, a buyer has three business days to rescind a purchase contract for a
manufactured home. This provision is designed to ensure that buyers have a reasonable
amount of time to reconsider their decision after entering into a contract, which can be
especially important in the context of a significant purchase like a manufactured home.  
The three-day rescission period allows buyers to review the terms of the contract, assess
their financial commitment, and ensure that the purchase aligns with their needs and
circumstances. This law is in place to promote fair practices and protect consumers from
hasty decisions that they may later regret. It also reflects the state's recognition of the
complexities involved in buying manufactured homes, which can include various financial
implications and the importance of making an informed choice.

2. What conditions necessitate the modification of a
manufactured home’s design?
A. Compliance with local building codes
B. Homeowners’ requests for specific modifications
C. Both compliance and homeowner requests
D. Manufactured home dealer preferences

The modification of a manufactured home’s design is influenced by both compliance with
local building codes and homeowners’ requests for specific changes.   Compliance with
local building codes is crucial because these codes set the standards for safety, structural
integrity, and livability. When a home is placed in a particular jurisdiction, it must
adhere to the specific regulations that govern construction in that area. These standards
might cover everything from zoning laws to environmental regulations, ensuring that the
manufactured home is safe for occupants and conforms to community standards. 
Homeowners’ requests for specific modifications also drive changes in design. Individual
preferences, lifestyle needs, and personal tastes can require adaptations to the home’s
layout, features, or aesthetics—modifications that may enhance comfort, accessibility, or
functionality for the occupants.  Therefore, the correct choice emphasizes the interplay
between regulatory requirements and personal customization, recognizing that
modifications often arise from a combination of legislative necessity and individual
preferences. This holistic approach ensures that manufactured homes not only meet
safety and legal standards but also cater to the specific desires of the homeowners.
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3. Why is it important for manufactured home dealers to stay
informed about legislation changes?
A. To operate their business profitably
B. To satisfy unnecessary regulations
C. To ensure continued compliance with state and federal laws
D. To prevent competition from emerging businesses

Staying informed about legislation changes is crucial for manufactured home dealers
primarily to ensure continued compliance with state and federal laws. Compliance is not
only a legal obligation but also a safeguard for businesses. Familiarity with current laws
and regulations helps dealers avoid potential penalties, such as fines or legal actions,
which can severely impact their operations and reputation.   Furthermore, manufacturers
and dealers need to understand the standards that affect safety, construction quality,
financing, and consumer rights. If they fail to comply with these laws, it can lead to
severe consequences, including the inability to sell homes or legal disputes with
customers. Consequently, being updated on legislative changes is essential for
maintaining operational integrity and protecting both the business and its customers.

4. Which agency regulates advertising claims for
manufactured homes?
A. The Department of Transportation
B. The Federal Trade Commission
C. The Department of Housing and Urban Development
D. The Environmental Protection Agency

The regulation of advertising claims for manufactured homes falls primarily under the
jurisdiction of the Department of Housing and Urban Development (HUD). This agency is
responsible for implementing and enforcing federal laws related to housing, which
includes manufactured housing. HUD sets standards that govern the construction,
design, and installation of manufactured homes to ensure safety and quality.
Additionally, HUD regulates the marketing and advertising of these homes to prevent
misleading claims and protect consumers from false advertisements.  In this context,
while the Federal Trade Commission (FTC) does regulate advertising practices generally,
its focus is more on consumer protection across all industries rather than specifically
addressing manufactured homes. The other agencies mentioned, such as the Department
of Transportation and the Environmental Protection Agency, have their respective roles
but are not primarily tasked with regulating advertising claims for manufactured homes.
Thus, HUD is the correct answer as it directly oversees matters related to housing
standards and advertising in the manufactured home sector.
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5. What is a major concern with using the term "Sold as Is" in
advertisements?
A. It implies a warranty
B. It may lead to legal liabilities if not used correctly
C. It confuses customers about pricing
D. It mandates disclosure of additional fees

Using the term "Sold as Is" in advertisements raises significant concerns regarding legal
liabilities because it can be interpreted in various ways that might lead to disputes about
the condition of the item being sold, particularly in the case of manufactured homes.
When a seller advertises a home "as is," they are essentially stating that the buyer agrees
to purchase the property in its current condition, without any warranties from the seller
regarding its quality or functionality. However, if the seller does not disclose known
defects or misrepresents the condition of the home, they may still face legal
ramifications.   Sellers are typically held to a standard that requires honesty in
advertising; hence, the phrase can lead to potential legal action if the condition of the
home does not match the expectations set by the seller's representations. This highlights
the need for caution when using such terminology, as it must be clear and truthful to
protect both the seller from liabilities and the consumer from unexpected issues.   In
contrast, while the other options touch on relevant points — for instance, the idea that
the phrase does not imply a warranty or that it might create confusion about pricing —
they do not directly address the significant legal implications that arise from the misuse
of "Sold as Is.” Similarly, the use of this phrase

6. Under what condition must a sales center always have an
Authorized Official present?
A. During business hours only
B. At no time can a sales center be without an Authorized

Person
C. During peak sale seasons only
D. Only during training sessions

A sales center must always have an Authorized Official present because this ensures
compliance with legal and regulatory requirements governing the sale of manufactured
homes in South Carolina. The presence of an Authorized Official serves multiple
important functions, including verifying that all sales practices are conducted ethically
and in accordance with state laws, maintaining proper oversight of transactions, and
protecting consumers' rights. This requirement helps to uphold accountability and
professionalism within the industry.  Conditions such as only needing the Authorized
Official during business hours, peak sale seasons, or training sessions would compromise
the integrity of the sales process and could allow for potential misconduct or
misunderstandings. By enforcing the rule that an Authorized Official is always present,
the regulatory environment is strengthened, fostering trust and stability within the
market.
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7. Which of the following is NOT a ground for suspension or
revocation of a license?
A. False advertising
B. Meeting all sales targets
C. Felony convictions
D. Failure to comply with warranty requirements

Meeting all sales targets is not a ground for suspension or revocation of a license
because it represents a positive performance indicator rather than a violation of legal or
ethical standards. When dealers meet sales targets, it generally reflects compliance with
business norms and practices.   On the other hand, false advertising, felony convictions,
and failure to comply with warranty requirements are serious breaches that can
compromise consumer trust and legal compliance. False advertising misleads consumers
and undermines fair competition, while felony convictions can indicate a lack of integrity
necessary for maintaining a business license. Failure to comply with warranty
requirements can indicate a disregard for consumer rights and protection laws, which
are critical for maintaining the integrity of the manufactured housing industry.

8. What is the standard warranty period for manufactured
homes after installation?
A. Six months
B. One year
C. Two years
D. Five years

The standard warranty period for manufactured homes after installation is typically one
year. This duration reflects industry standards and aligns with common practices for
home construction, including the coverage of defects in materials and workmanship.
During this one-year warranty period, homeowners can expect the manufacturer or
dealer to address any issues that arise, ensuring that the home meets certain quality and
safety standards.   This one-year warranty provides an essential timeframe for new
homeowners to identify any problems that may have been overlooked during the initial
inspection and allows them to have those issues rectified without incurring additional
costs.   While longer warranty periods may exist for specific components or systems, the
foundational warranty period that covers the overall integrity of the manufactured home
after installation is one year. This timeframe helps maintain customer satisfaction and
Foster’s trust in the manufactured housing industry.

11Sample study guide. Visit https://scmhdealer.examzify.com for the full version

SA
M

PLE



9. How is a manufactured home defined under South Carolina
law?
A. A structure built on a concrete foundation
B. A transportable structure built on a permanent chassis
C. A traditional home modified for manufactured housing
D. A structure intended solely for commercial use

A manufactured home is defined under South Carolina law as a transportable structure
built on a permanent chassis. This definition emphasizes the key characteristics of
manufactured homes: their ability to be transported and the necessity of a permanent
chassis to support the structure. This chassis provides stability and enables the home to
be moved to different locations while still being adequately secured and functional.   The
focus on transportability distinguishes manufactured homes from traditional homes,
which are typically fixed structures that do not have the same capacity for relocation.
This definition aligns with national standards and regulations regarding manufactured
homes, ensuring consistency in classification and treatment under the law. In contrast,
structures built solely on a concrete foundation, those modified from traditional homes,
or those intended for commercial use do not fit the established criteria for manufactured
homes.

10. Who is allowed to make minor repairs to a manufactured
home in South Carolina?
A. Only licensed contractors
B. The homeowner
C. A friend or family member of the homeowner
D. Any individual with experience in home repairs

The correct answer indicates that the homeowner is allowed to make minor repairs to a
manufactured home in South Carolina. This reflects the state's understanding that
homeowners typically possess the necessary knowledge or skills to handle basic
maintenance tasks and minor repairs without requiring a professional contractor's
license.   The allowance for homeowners to conduct these activities promotes
self-sufficiency and can make maintaining a manufactured home more accessible and
cost-effective. It is important for homeowners to understand what constitutes "minor
repairs" within the legal framework, as this ensures they remain compliant with any local
regulations and safety standards.  Other individuals, such as friends or family members,
while they might be capable of performing repairs, are not recognized under the law in
the same way the homeowner is. Their work could also complicate warranty claims or
insurance processes if not performed according to the appropriate guidelines. Similarly,
individuals with experience in home repairs but lacking the relationship to the home, or
the proper licensing, may not be legally permitted to undertake these tasks without
proper oversight. Lastly, licensed contractors are generally needed for more extensive
repairs and modifications that could affect the structural integrity or safety of the
manufactured home.
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