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Introduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn't just about
memorization, it's about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you're preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You'll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it's correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It's ideal for learners who want to:

* Practice answering questions under realistic conditions,
* Improve accuracy and speed,

* Review explanations to strengthen weak areas, and

* Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn't about getting every question right the first
time, it's about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let's begin.
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How to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here's how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 — 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don't just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There's no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions




1. What are the three configurations required for payment terms?
A. Credit limit, payment frequency, and interest rate
B. Billing address, sales region, and payment gateway
C. Customer or vendor or both, baseline date, discount periods
D. Invoice number, payment method, and transaction fee

2. What items does an account group control in SAP?
A. Currency conversion rates
B. Number ranges of the master data
C. Interest rates for loans
D. Vendor payment methods

3. Which of the following is NOT a method of field status control for
customer/vendor accounts?

A. Account group
B. Activity

C. Document type
D. Company code

4. What is typically the priority of the payment method during a payment run?
A. The one with the lowest cost
B. The one set with the highest priority
C. Random selection based on vendor preference
D. The first method listed in the configuration

5. Can new special GL indicators be created in SAP?
A. No, it is not allowed
B. Yes, but only through system updates
C. Yes, in the "other" class
D. Yes, but only by consultants

6. What is a depreciation key?
A. An instrument for tracking expenditures
B. A specific formula for calculating depreciation
C. A regulatory requirement for asset reporting
D. A procedure for forecasting expenses
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7. What are pieces of the hierarchy in SAP called?
A. Levels
B. Structures
C. Nodes
D. Elements

8. What is essential for correct postings during a cross-company transaction?
A. The company code must be specified
B. All asset classes must be synchronized
C. The reporting currency should be consistent
D. Only specific accounts should be monitored

9. What is a necessary condition for the classification of assets into various
asset classes?

A. Linking to cost objects only

B. Inclusion of liability data

C. Linking to multiple charts of depreciation
D. Exclusivity in number assignment

10. What occurs if a prerequisite for a substitution is not met?
A. The substitution process continues without change.
B. The substitution is skipped or not executed.
C. The system prompts the user for an input.
D. The system auto-corrects the entry.

Sample study guide, visit https://sap-financialaccounting.examzify.com
for the full version with hundreds of practice questions



Answers




(a1]
CBCBCBCACO.

—NMOTIH O~ —




Explanations




1. What are the three configurations required for payment terms?
A. Credit limit, payment frequency, and interest rate
B. Billing address, sales region, and payment gateway
C. Customer or vendor or both, baseline date, discount periods

D. Invoice number, payment method, and transaction fee

The correct answer focuses on the essential configurations that define payment terms in the context of SAP
Financial Accounting. Specifically, the inclusion of customer or vendor details, the baseline date, and discount
periods is crucial for establishing how and when payments are to be made. Having the customer or vendor
information is essential as it ensures that payment terms are tailored to the specific agreements or needs
between the parties involved. The baseline date serves as a reference point for calculating payment deadlines
and discount eligibility, which is fundamental for managing cash flows and financial reporting. Lastly, defining
discount periods allows organizations to incentivize timely payments, enhancing their liquidity by encouraging
prompt settlements of invoices. In contrast, the other options do not adequately address the foundational
aspects of payment terms. They touch on different functions or elements that may have relevance in a broader
financial context but do not specifically relate to the configuration of payment terms necessary for effective
accounts receivable or accounts payable processes.

2. What items does an account group control in SAP?
A. Currency conversion rates
B. Number ranges of the master data

C. Interest rates for loans
D. Vendor payment methods

An account group in SAP plays a vital role in managing the master data of various accounts, including general
ledger, customer, and vendor accounts. One of its primary functions is to control the number ranges for the
master data associated with those accounts. This means that an account group defines the sequence in which
account numbers are assigned, ensuring that each account has a unique identifier within the specified range.
By organizing accounts through groupings, it aids in both data management and compliance with reporting
requirements. This is crucial for maintaining order and consistency within the system, as it also allows for
tailored settings related to account information, such as specific field attributes and overview designs based on
business needs. Other options like currency conversion rates, interest rates for loans, and vendor payment
methods are functionalities within SAP but are not specifically controlled by account groups. Instead, these
aspects are managed through different modules or settings, making the association with account groups
inapplicable. Thus, the focus on number ranges is key in understanding the functionality of account groups in
SAP.
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3. Which of the following is NOT a method of field status control for
customer/vendor accounts?

A. Account group
B. Activity
C. Document type

D. Company code

In SAP, field status control determines the level of detail required when entering information about customer and
vendor accounts. This control is essential to maintaining data integrity and ensuring that necessary information
is captured correctly. The account group is a fundamental element in defining the characteristics of customer or
vendor accounts, including the fields that are displayed, optional, or hidden. Activity refers to the task or
operation being performed in the system, such as creating or updating an account. It is connected to field status
in that certain activities may require specific data input. The company code represents a legal entity for which
financial statements are created. It can also influence field status, as some fields might be mandatory for certain
financial reporting requirements or specific business processes tied to that company code. Document type, on
the other hand, is primarily related to transaction processing rather than to field status control for
customer/vendor accounts. Document types are used to categorize and control the posting of different
accounting documents but do not determine the accessibility or requirement of fields within customer or vendor
account management. Thus, understanding these components clarifies why document type is not a method of
field status control for customer/vendor accounts, distinguishing its role from the other options provided.

4. What is typically the priority of the payment method during a payment run?
A. The one with the lowest cost
B. The one set with the highest priority

C. Random selection based on vendor preference
D. The first method listed in the configuration

The priority of the payment method during a payment run is generally determined by the one set with the highest
priority. This is based on configuration settings within the SAP system that allow users to define payment
methods for different vendors and situations. When processing payments, the system checks the configurations
and selects the payment method based on this designated priority level. For instance, if a vendor has multiple
payment methods available, the method with the highest priority will be used first to ensure that payments are
processed in a manner that aligns with the organizational policies or preferences. This can often relate to factors
such as transaction fees, payment speed, or vendor agreements. The other options do not reflect the standard
operational logic in SAP’s payment processing. While it may make sense to consider cost or vendor preferences,
these factors are secondary to the priority established in the configuration. Random selection or using the first
method listed does not align with the structured approach SAP follows for ensuring efficient and effective
payment processing. Thus, the answer rests on the configurational priority set for each payment method.
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5. Can new special GL indicators be created in SAP?
A. No, it is not allowed
B. Yes, but only through system updates
C. Yes, in the "other” class

D. Yes, but only by consultants

In SAP, special G/L indicators are utilized to manage and differentiate between various types of transactions
within the financial accounting system, particularly for items like down payments, guarantees, or other special
transactions that require unique tracking beyond standard G/L accounts. The ability to create new special G/L
indicators indicates flexibility within the system to accommodate varying business requirements. Specifically,
new indicators can be added in the "other” class, allowing organizations to categorize additional types of
financial transactions as needed. This capacity to expand the special G/L indicators enhances the customization
potential of the SAP FI module, enabling users to tailor their financial accounting processes according to their
specific operational needs. The other options suggest limitations on the creation of special G/L indicators,
either asserting outright restrictions or implying that only specific entities, such as system updates or
consultants, can create them. However, the flexibility to create indicators in the "other” class shows that SAP Fi
allows users the autonomy to define these indicators based on their unique transactional requirements.

6. What is a depreciation key?
A. An instrument for tracking expenditures
B. A specific formula for calculating depreciation

C. A regulatory requirement for asset reporting
D. A procedure for forecasting expenses

A depreciation key is indeed a specific formula for calculating depreciation. It plays a crucial role in asset
management within SAP Financial Accounting. This key defines the method and rate by which the value of fixed
assets is systematically reduced over time to reflect wear and tear, obsolescence, or other factors impacting the
asset's value. In SAP, the depreciation key determines how and when depreciation is applied to an asset,
influencing financial statements and tax reporting. Different depreciation keys are available to cater to various
types of assets and their corresponding depreciation strategies, such as straight-line, declining balance, or
purpose-specific methods. Understanding depreciation keys is essential for setting accurate reporting and
ensuring compliance with accounting standards, as they directly impact the financial health and reporting of an
organization. Thus, their proper application helps in effective financial planning and assessment.

7. What are pieces of the hierarchy in SAP called?
A. Levels
B. Structures
C. Nodes
D. Elements

In SAP, the term used to refer to pieces of the hierarchy is "Nodes.” Each node represents a specific element or
component within the broader structure of the hierarchy. This concept is essential because it allows users to
organize data in a way that reflects relationships and hierarchies within the business processes. Nodes can
represent various entities—from general classifications to more specific details—depending on the context of the
hierarchy they are part of. The other terms—while they may sound relevant—do not accurately describe what
pieces of the hierarchy specifically refer to in SAP settings. For instance, "Levels" refers to the degree of depth in
the hierarchy rather than the individual components, while "Structures” is a broader term that encompasses all
elements of a hierarchy, and "Elements” lacks the specificity to represent hierarchical portions accurately. Thus,
"Nodes” is the most precise term to describe pieces of the hierarchy in SAP.
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8. What is essential for correct postings during a cross-company transaction?

A. The company code must be specified

B. All asset classes must be synchronized
C. The reporting currency should be consistent
D. Only specific accounts should be monitored

For accurate postings in a cross-company transaction within SAP Financial Accounting, the specification of the
company code is essential. The company code serves as a key organizational unit within the SAP system,
representing a legal entity and facilitating the tracking of financial transactions. Without clearly identifying the
company code, the system cannot determine which entity the transaction pertains to, leading to potential
mispostings or errors in the financial statements. In a cross-company transaction, where goods or services are
exchanged between different legal entities recorded in separate company codes, it is critical for the system to
understand which company is involved in the transaction. This ensures that all related financial postings are
accurately linked to the appropriate company code, complying with accounting principles and maintaining clarity
in financial reporting. While other factors like asset class synchronization, reporting currency consistency, and
account monitoring have their importance in the broader context of financial accounting, they do not directly
influence the core requirement for accurate transaction postings across company codes. The primary focus
remains on correctly identifying the company codes involved to achieve compliant and error-free financial
documentation and reporting.

9. What is a necessary condition for the classification of assets into various
asset classes?

A. Linking to cost objects only
B. Inclusion of liability data
C. Linking to multiple charts of depreciation

D. Exclusivity in number assignment

The classification of assets into various asset classes within SAP Financial Accounting hinges significantly on
the linking to multiple charts of depreciation. This is because different asset classes may have distinct
depreciation methods, lifetimes, or rates that are applicable based on the nature of the assets. By using
multiple charts of depreciation, businesses can tailor their accounting practices to fit legal requirements,
financial reporting standards, or internal policies for various asset categories. This level of flexibility is essential
for accurately reflecting the financial position of the organization and for proper asset management. While the
other options might touch on different aspects of asset management, they do not directly address the critical
requirement of applying the appropriate depreciation methodology that is determined by asset classification.
Linking to cost objects pertains more to cost tracking rather than the categorization of asset types, inclusion of
liability data focuses on liabilities rather than assets, and exclusivity in number assignment does not capture the
essence of asset classification effectively. Therefore, linking to multiple charts of depreciation stands out as the
necessary condition for classifying assets into various asset classes in SAP FI.
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10. What occurs if a prerequisite for a substitution is not met?
A. The substitution process continues without change.
B. The substitution is skipped or not executed.

C. The system prompts the user for an input.
D. The system auto-corrects the entry.

When a prerequisite for a substitution is not met, the substitution will be skipped or not executed. This principle
is fundamental in SAP's substitution functionality, where specific conditions must be satisfied for a substitution
to take place. If these conditions are not fulfilled, the system will not perform the substitution, ensuring data
integrity and the correct application of business rules. This design prevents inappropriate or erroneous
substitutions from occurring in financial entries, which could lead to significant inconsistencies in financial
reporting and management. Therefore, when the criteria set for a substitution event are unmet, the system
decisively skips processing that event, maintaining the reliability of the data being handled. In contrast, other
options imply actions that would not apply in the absence of the necessary prerequisites, such as continuing the
substitution process without change, prompting for user input, or auto-correcting entries, all of which would not
be consistent with how the substitution mechanism operates in SAP.
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Next Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we'd love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:
https://sap-financialaccounting.examzify.com

We wish you the very best on your exam journey. You've got this!
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