
SAP Business One
Certification Practice Exam
(Sample)
Study Guide

Everything you need from our exam experts!

This is a sample study guide. To access the full version with hundreds of
questions,



Copyright © 2026 by Examzify - A Kaluba Technologies Inc. product.

ALL RIGHTS RESERVED.

No part of this book may be reproduced or transferred in any form or by any
means, graphic, electronic, or mechanical, including photocopying,
recording, web distribution, taping, or by any information storage retrieval
system, without the written permission of the author.

Notice: Examzify makes every reasonable effort to obtain from reliable
sources accurate, complete, and timely information about this product.

Sample study guide, visit https://sap-businessonecertification.examzify.com
for the full version with hundreds of practice questions 1

SA
M

PLE



Table of Contents
Copyright 1.......................................................................................
Table of Contents 2..........................................................................
Introduction 3..................................................................................
How to Use This Guide 4..................................................................
Questions 6.......................................................................................
Answers 9.........................................................................................
Explanations 11................................................................................
Next Steps 17...................................................................................

Sample study guide, visit https://sap-businessonecertification.examzify.com
for the full version with hundreds of practice questions 2

SA
M

PLE



IntroductionIntroduction
Preparing for a certification exam can feel overwhelming, but with the
right tools, it becomes an opportunity to build confidence, sharpen your
skills, and move one step closer to your goals. At Examzify, we believe
that effective exam preparation isn’t just about memorization, it’s about
understanding the material, identifying knowledge gaps, and building
the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional
certification, or entry-level qualification, this book offers structured
practice to reinforce key concepts. You’ll find a wide range of
multiple-choice questions, each followed by clear explanations to help
you understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and
aligned with the types of questions and topics commonly found on
official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but
alongside other resources like flashcards, textbooks, or hands-on
training. For best results, we recommend working through each
question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question
right the first time, it’s about learning from your mistakes and improving
over time. Stay focused, trust the process, and know that every page you
turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide
This guide is designed to help you study more effectively and approach
your exam with confidence. Whether you're reviewing for the first time
or doing a final refresh, here’s how to get the most out of your Examzify
study guide:
1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what
you need to focus on. Don’t worry about getting everything right, your
goal is to identify knowledge gaps early.
2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes).
Review a handful of questions, reflect on the explanations, and take
breaks to retain information better.
3. Learn from the Explanations

After answering a question, always read the explanation, even if you got
it right. It reinforces key points, corrects misunderstandings, and
teaches subtle distinctions between similar answers.
4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions.
Revisit these regularly and track improvements over time.
5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without
pausing. Set a timer and simulate test-day conditions to build confidence
and time management skills.
6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions
after a few days and revisit explanations to reinforce learning.
7. Use Other Tools

Pair this guide with other Examzify tools like flashcards, and digital
practice tests to strengthen your preparation across formats.
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There’s no single right way to study, but consistent, thoughtful effort
always wins. Use this guide flexibly — adapt the tips above to fit your
pace and learning style. You've got this!
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Questions
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1. What is an advantage of defining a monthly sub-period?
A. It simplifies financial reporting
B. Preventing users from posting to a previous month
C. Allows for easier data entry
D. Improves transaction speed

2. What does a company’s profits or losses directly affect?
A. Only its cash flow
B. Only its assets
C. Both its equity and cash flow
D. Only its liabilities

3. In SAP Business One, what is the 'Standard Costing'
method used for?
A. To calculate projected revenues
B. To define selling prices
C. To set a predetermined cost for inventory items
D. To assess financial performance

4. In SAP Business One, what aspect of asset management
does the Fixed Asset Module simplify?
A. Customer order fulfillment
B. Asset acquisition and disposal
C. Supplier payment processing
D. Sales tax reporting

5. Which of the following are outcomes of running the
Payment Wizard in SAP Business One?
A. Aging report, Customer relations
B. Incoming Payments, Outgoing Payments
C. Sales report, Vendor payments
D. Inventory levels, Supplier assessments
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6. Is it possible to cancel one of the checks after creating a
deposit with multiple checks?
A. False
B. True
C. Only if the checks have not cleared
D. Only for the first check

7. The main goal of performing internal reconciliation is to?
A. Ensure accurate financial reporting
B. Facilitate smoother future transactions
C. Verify the payment processes
D. Match open credits to open debits

8. What is the formula for total assets?
A. Total liabilities + equity
B. Total liabilities - equity
C. Total liabilities x equity
D. Total liabilities ÷ equity

9. What does 'MRP' stand for in SAP Business One?
A. Market Resource Planning
B. Manufacturing Resource Planning
C. Material Requirements Planning
D. Management Resource Process

10. What action does the system take once a cost center is
created?
A. Creates a report with the cost center name
B. Generates an invoice linked to the cost center
C. Creates a distribution rule with the same name as the cost

center
D. Assigns a budget automatically to the cost center
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Answers
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1. B
2. C
3. C
4. B
5. B
6. B
7. D
8. A
9. C
10. C
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Explanations
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1. What is an advantage of defining a monthly sub-period?
A. It simplifies financial reporting
B. Preventing users from posting to a previous month
C. Allows for easier data entry
D. Improves transaction speed

Defining a monthly sub-period primarily serves the purpose of maintaining
organizational control over financial data and ensuring accuracy in accounting practices.
By implementing monthly sub-periods, a company can effectively prevent users from
posting transactions to a previous month. This measure helps maintain the integrity of
financial reporting, ensuring that once a month is closed, no further modifications or
entries can disrupt the accuracy of the financial statements for that period.  Preventing
postings to closed periods is crucial for businesses as it mitigates the risk of errors and
inconsistencies in financial reporting. Accurate financial records are vital for reliable
analysis and for maintaining compliance with accounting standards and regulations.
Setting up sub-periods thus establishes a clear boundary that helps reinforce proper
accounting practices and audit trails.  While the other choices highlight concepts related
to financial management, they do not directly address the primary advantage provided by
defining monthly sub-periods in the context of restricting posting activities.

2. What does a company’s profits or losses directly affect?
A. Only its cash flow
B. Only its assets
C. Both its equity and cash flow
D. Only its liabilities

A company’s profits or losses have a significant impact on multiple financial aspects,
particularly equity and cash flow. When a company earns profits, this directly increases
its equity through retained earnings, which is the portion of profit not distributed as
dividends but reinvested in the business. This increase in equity is critical for the overall
financial health of the company, allowing it to grow and take on new opportunities. 
Additionally, profits contribute positively to cash flow. Even if a company has accounts
receivable on its balance sheet, the recognition of profit signals that cash is either
coming in or is expected to come in, thereby positively affecting the company's liquidity
position. Conversely, losses reduce equity as they diminish retained earnings, and they
also negatively impact cash flow, highlighting the interconnectedness of these financial
metrics.  The other provided options reflect more limited impacts: focusing only on cash
flow or assets does not encompass the full scope of a company's financial dynamics
related to profits or losses. Therefore, recognizing that both equity and cash flow are
directly affected by a company's profitability illustrates a more comprehensive
understanding of its financial status.
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3. In SAP Business One, what is the 'Standard Costing'
method used for?
A. To calculate projected revenues
B. To define selling prices
C. To set a predetermined cost for inventory items
D. To assess financial performance

The 'Standard Costing' method in SAP Business One is primarily utilized to establish a
predetermined cost for inventory items. This method allows businesses to assign a
consistent cost to each inventory item, which is used for budgeting and financial
reporting purposes. By setting standard costs, companies can streamline their cost
management process, easily evaluate their inventory values, and facilitate better pricing
decisions.  This predetermined cost serves as a benchmark against which actual costs can
be compared. When actual costs fluctuate, management can analyze variances between
standard costs and actual costs, enabling more informed decision-making regarding
inventory control and pricing strategies. This is essential for effective financial
management and enhancing overall operational efficiency.

4. In SAP Business One, what aspect of asset management
does the Fixed Asset Module simplify?
A. Customer order fulfillment
B. Asset acquisition and disposal
C. Supplier payment processing
D. Sales tax reporting

The Fixed Asset Module in SAP Business One primarily simplifies asset acquisition and
disposal. This module is designed to manage the complete lifecycle of fixed assets, from
the point of acquisition, where assets are recorded, tracked, and managed, to their
eventual disposal, which may include sale, retirement, or scrapping of the asset.   By
doing so, the module provides features that help maintain accurate records, calculate
depreciation, and generate reports related to asset status and value. This not only helps
to streamline financial management but also ensures compliance with relevant
accounting standards.   The importance of this functionality is particularly evident in
organizations that need to manage multiple assets, as it centralizes information and
processes, making tracking changes and managing asset values more efficient. The other
options, while essential in other areas of the system, do not pertain directly to the core
functions offered by the Fixed Asset Module, as they relate to inventory management,
supplier operations, and taxation, which are outside the scope of asset management.

Sample study guide, visit https://sap-businessonecertification.examzify.com
for the full version with hundreds of practice questions 13

SA
M

PLE



5. Which of the following are outcomes of running the
Payment Wizard in SAP Business One?
A. Aging report, Customer relations
B. Incoming Payments, Outgoing Payments
C. Sales report, Vendor payments
D. Inventory levels, Supplier assessments

Running the Payment Wizard in SAP Business One primarily facilitates the automation
and management of financial transactions, specifically related to incoming and outgoing
payments. This tool is essential for efficiently handling customer payments and
managing vendor payments, ensuring that businesses can keep their financial records up
to date and maintain healthy cash flow.  When utilizing the Payment Wizard, users can
quickly generate incoming payment documents when clients pay for their invoices and
outgoing payment documents for settling vendor bills. This results in smooth operational
functionality dedicated to the core aspects of managing payments within the financial
module of SAP Business One.   The other options touch on reports and assessments that
are not directly generated through the Payment Wizard. For instance, while sales reports
and vendor payments are important, they are not outcomes of running the Payment
Wizard specifically. The functionality of the Wizard does not include inventory
management or customer relationship aspects, which are addressed through different
modules and functionalities in the system. Thus, the focus on managing incoming and
outgoing payments is what makes this choice the correct outcome of operating the
Payment Wizard.

6. Is it possible to cancel one of the checks after creating a
deposit with multiple checks?
A. False
B. True
C. Only if the checks have not cleared
D. Only for the first check

In the context of SAP Business One, once a deposit has been created that includes
multiple checks, it is indeed possible to cancel one of the checks. This is often essential
for correcting errors or managing situations where a check may be lost or no longer
valid.   Although the ability to cancel a check might depend on conditions such as
whether the check has cleared or not, the general functionality allows for the
cancellation of checks included in a deposit. When checks have not cleared, the process
becomes more straightforward, but the system does grant the flexibility to manage
checks appropriately regardless of their status in certain situations.   Therefore, the
correct answer reflects the capability within SAP Business One to cancel checks as
needed, emphasizing the system's designed flexibility in handling check transactions.
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7. The main goal of performing internal reconciliation is to?
A. Ensure accurate financial reporting
B. Facilitate smoother future transactions
C. Verify the payment processes
D. Match open credits to open debits

The primary goal of performing internal reconciliation is to match open credits to open
debits. This process is essential in maintaining accurate financial records, as it allows a
business to ensure that all transactions are accounted for and that the accounts are
balanced. By systematically aligning credits with debits, any discrepancies can be
identified and rectified, facilitating greater financial control and accuracy.   When open
credits are correctly matched to open debits, it supports the integrity of financial
statements and reduces the risk of errors in the accounting system. This reconciliation
process is pivotal for ensuring that the financial data reflects the true state of the
business's operations, which in turn fosters trust in the financial reporting.  While
ensuring accurate financial reporting, facilitating smoother future transactions, and
verifying payment processes are all important aspects of financial management, they are
more of a result of effective reconciliation rather than the main objective itself. Matching
open credits to open debits is the foundational step that supports these broader goals.

8. What is the formula for total assets?
A. Total liabilities + equity
B. Total liabilities - equity
C. Total liabilities x equity
D. Total liabilities ÷ equity

The formula for total assets is derived from the accounting equation, which states that
assets equal liabilities plus equity. This foundational concept in accounting reflects the
organization's financial position, showing that what a company owns (assets) is financed
either through borrowing (liabilities) or through the owners' investment (equity).   In
this case, total assets represent everything that the company possesses that has
economic value, which must be balanced by the company's obligations (liabilities) and
the residual interest of its owners (equity). Thus, when total liabilities are added to
equity, the total accurately reflects the assets that the business owns. This relationship is
crucial for ensuring that the balance sheet remains balanced, adhering to the principle
that Assets = Liabilities + Equity.   The other options do not align with this fundamental
equation. Subtracting equity from liabilities, multiplying them, or dividing them does not
accurately represent the relationship between assets, liabilities, and equity in
accounting. Instead, they could lead to misconceptions about the company's financial
position.
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9. What does 'MRP' stand for in SAP Business One?
A. Market Resource Planning
B. Manufacturing Resource Planning
C. Material Requirements Planning
D. Management Resource Process

In SAP Business One, 'MRP' stands for Material Requirements Planning. This concept is
central to the management of manufacturing processes, as it involves calculating the
materials and components needed to manufacture a product. MRP ensures that materials
are available for production and products are available for delivery to customers. It also
helps in planning manufacturing activities, scheduling operations, and managing
inventory levels efficiently.  By focusing on the specific requirements for materials based
on sales forecasts, production schedules, and inventory levels, MRP aids organizations in
minimizing waste and ensuring that resources are utilized effectively. This leads to
improved production efficiency and better service levels.  The other choices do not
accurately describe the function of MRP within the context of SAP Business One. Market
Resource Planning and Management Resource Process are not standard terms in the
realm of supply chain and production management, while Manufacturing Resource
Planning, although related, is a broader concept that encompasses more than just
material requirements and therefore does not specifically define MRP in this context.

10. What action does the system take once a cost center is
created?
A. Creates a report with the cost center name
B. Generates an invoice linked to the cost center
C. Creates a distribution rule with the same name as the cost

center
D. Assigns a budget automatically to the cost center

When a cost center is created in SAP Business One, the system takes the action of
creating a distribution rule with the same name as the cost center. This is important as
distribution rules are essential for managing expenses associated with various cost
centers. They allow for the allocation of costs and revenues according to defined criteria,
which helps in maintaining the financial structure and reporting accuracy across
different sections of the business.  By associating the distribution rule directly with the
cost center name, it allows users to easily identify and apply the correct rules for
financial transactions tied to that specific cost center. This linking simplifies accounting
processes and ensures that financial reports and statements reflect accurate allocation of
resources.  While the other options may seem plausible, they do not accurately reflect the
functionality of the system in relation to cost centers. Reports and invoices may be
created, but those actions are not direct immediate results of creating a cost center.
Similarly, the automatic assignment of a budget might be a subsequent step but is not
the initial action taken upon cost center creation.
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Next StepsNext Steps
Congratulations on reaching the final section of this guide. You've taken
a meaningful step toward passing your certification exam and advancing
your career.

As you continue preparing, remember that consistent practice, review,
and self-reflection are key to success. Make time to revisit difficult
topics, simulate exam conditions, and track your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love
to hear from you. Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://sap-businessonecertification.examzify.com

We wish you the very best on your exam journey. You've got this!
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