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1. What notice is required from a tenant to terminate a
monthly tenancy?
A. One week
B. Two months
C. One month
D. Three months

2. What do meridians and ranges represent in rural land legal
descriptions?
A. Coordinates for property valuation
B. Longitudinal lines
C. Boundaries for land ownership
D. Residential zoning regulations

3. What is the purpose of a caveat?
A. To warn others of a pending sale
B. To notify someone is claiming an interest in the land
C. To initiate a real estate transaction
D. To create a binding contract for sale

4. What type of buyer is primarily targeted in a seller
financing scheme?
A. Buyers with excellent credit scores
B. Buyers with little or no credit
C. Investors looking for rental properties
D. Experienced homeowners

5. What does the Principal of Contribution explain about
property attributes?
A. They can sometimes decrease the overall property value
B. They relate to the value added to the overall value of the

property
C. Attributes must be uniform across properties to be valuable
D. They have no significant effect on market price
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6. What is the function of the operating funds in a
condominium?
A. To cover major capital repairs
B. To handle regular, recurring expenses
C. To assist with legal issues
D. To pay for insurance claims

7. Contract kiting may lead to which of the following issues
for the financial institution?
A. Increased home equity values
B. Potential for loan default
C. Improved customer relationships
D. Lower legal liabilities

8. What is the purpose of transaction brokerage?
A. To generate more business leads
B. To resolve conflicts of interest
C. To terminate client agreements
D. To increase marketing visibility

9. Which of the following is a feature of Errors and Omissions
Insurance?
A. It covers general personal injury claims
B. It is a type of malpractice coverage for real estate
C. It includes coverage for legal defense costs related to ethnic

disputes
D. It provides complete coverage for real estate transactions

10. Which entity has the authority to amend the Real Estate
Act?
A. Municipal Government
B. Provincial Legislature
C. Real Estate Council
D. Industry Professionals
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Answers
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1. C
2. B
3. B
4. B
5. B
6. B
7. B
8. B
9. B
10. B
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Explanations
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1. What notice is required from a tenant to terminate a
monthly tenancy?
A. One week
B. Two months
C. One month
D. Three months

In a monthly tenancy, the termination notice typically required from a tenant is one
month. This time frame allows both landlords and tenants to manage their expectations
and planning relative to occupancy. It ensures that the landlord has adequate time to
prepare for the vacancy and potentially find a new tenant while also giving the tenant
enough time to find a new place to live if necessary.  This one-month notice requirement
strikes a balance, providing stability for both parties in the rental agreement. It is a
common practice in many rental markets, but tenants should always confirm the specific
requirements stipulated in their lease agreements, as individual contracts may vary.   In
contrast, the other answer choices represent different notice periods that do not align
with the typical one-month requirement for a monthly tenancy.

2. What do meridians and ranges represent in rural land legal
descriptions?
A. Coordinates for property valuation
B. Longitudinal lines
C. Boundaries for land ownership
D. Residential zoning regulations

Meridians and ranges are terms used specifically in the context of the Public Land Survey
System (PLSS) in the United States, which is a method to describe land. Meridians are
the north-south lines that are used as reference points for land surveying, while ranges
are the east-west rows of townships that relate to these meridians. This system enables
precise legal descriptions of land parcels, facilitating their identification and boundaries.
The use of meridians and ranges is fundamental in establishing the geographical layout
and boundaries of land ownership. They allow for a standardized method to describe
large tracts of land, which is essential for legal purposes, property assessments, tax
assessments, and land management.  Other options do not align with the primary
function of meridians and ranges. Property valuation involves various factors beyond
mere coordinates, while residential zoning regulations pertain to how land may be used
rather than how it is laid out in a legal context. Thus, recognizing meridians as
longitudinal lines reflects their role in the grid system used for legal descriptions of land,
but the broader implications point to the establishment of boundaries for land
ownership.
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3. What is the purpose of a caveat?
A. To warn others of a pending sale
B. To notify someone is claiming an interest in the land
C. To initiate a real estate transaction
D. To create a binding contract for sale

A caveat serves as a formal notice to the public that someone claims an interest in a
specific piece of land or property. It acts as a safeguard, ensuring that potential buyers
or other interested parties are aware of this claim before proceeding with actions related
to the property. This means that anyone who looks at the title of the property can see
that there is a caveat and understand that there may be a legal issue or claim that needs
to be resolved.  For instance, if someone has a caveat on a property, they may have a legal
right to it due to various reasons such as an unpaid mortgage, a lease agreement, or a
family relationship. Thus, the caveat protects the interests of the claimant by alerting
buyers and investors to the existing claim, which can influence their decision-making
process.  Understanding the function of a caveat is crucial in real estate transactions, as
it ensures that all parties are aware of existing claims before any transfer of ownership
occurs, facilitating transparency and reducing the chance of future disputes.

4. What type of buyer is primarily targeted in a seller
financing scheme?
A. Buyers with excellent credit scores
B. Buyers with little or no credit
C. Investors looking for rental properties
D. Experienced homeowners

In a seller financing scheme, the primary target is buyers with little or no credit. This
approach is particularly beneficial for individuals who may struggle to secure traditional
financing through banks or mortgage lenders due to their credit history or financial
situation. Seller financing allows these buyers to negotiate directly with the seller,
potentially bypassing stringent credit assessments and financial scrutiny that they might
face with conventional lenders.  This financing method often involves the seller acting as
the lender, agreeing to accept payments directly from the buyer over time, which is
attractive to those who cannot access typical financing. Consequently, this model opens
up opportunities for individuals who might otherwise be excluded from purchasing a
home, thus expanding the pool of potential buyers.
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5. What does the Principal of Contribution explain about
property attributes?
A. They can sometimes decrease the overall property value
B. They relate to the value added to the overall value of the

property
C. Attributes must be uniform across properties to be valuable
D. They have no significant effect on market price

The Principle of Contribution is a key concept in real estate valuation, and it particularly
addresses how individual attributes of a property impact its overall value. The correct
answer highlights that property attributes relate to the value added to the overall value
of the property.   When assessing a property, appraisers consider how specific
features—such as a new roof, upgraded kitchen, or additional bathrooms—contribute to
the property's market value. If an attribute adds value that exceeds its cost, it aligns with
the principle that features should enhance the overall worth of the property. In essence,
attributes that increase utility, desirability, or functionality of the property will generally
lead to an increase in the property’s market value.   For example, if a homeowner invests
in renovating an outdated kitchen, this may significantly enhance the property's
attractiveness to potential buyers, thus increasing its market price. The focus of the
Principle of Contribution is on how individual enhancements or features contribute
positively to the overall market perception and assessed value of a property.

6. What is the function of the operating funds in a
condominium?
A. To cover major capital repairs
B. To handle regular, recurring expenses
C. To assist with legal issues
D. To pay for insurance claims

The operating funds in a condominium primarily serve to manage regular, recurring
expenses associated with the day-to-day operations of the property. These funds are
essential for covering costs such as maintenance of common areas, utilities, salaries for
staff, and other routine expenses that arise during normal operations. Having a
well-managed operating fund ensures that the condominium can maintain its facilities,
provide services to residents, and keep the property in good condition.  Different
categories of funds exist in a condominium's financial structure, such as capital reserves
or special assessments, which might fund major repairs or unexpected costs. However,
the specific function of operating funds is focused on the ongoing costs necessary for
maintaining the community and providing a comfortable living environment for
residents. This distinguishes operating funds from other potential functions like
addressing legal issues or covering insurance claims, which are managed through
different financial mechanisms or reserves.
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7. Contract kiting may lead to which of the following issues
for the financial institution?
A. Increased home equity values
B. Potential for loan default
C. Improved customer relationships
D. Lower legal liabilities

Contract kiting involves the manipulation of contracts, typically in real estate
transactions, where an individual might use one contract to create the appearance of a
property’s value being higher than it is. This practice can create a deceptive situation
where financial institutions may extend loans based on inflated property values. As a
result, borrowers who have engaged in contract kiting might struggle to meet their loan
obligations, which could ultimately lead to loan defaults.   This situation is particularly
concerning for financial institutions because it can result in significant financial losses
and increased risk management challenges. The potential for loan default highlights the
importance of verifying the accuracy of property appraisals and the legitimacy of
transaction documents. Financial institutions, therefore, need to be vigilant in assessing
the integrity of the information presented to them to mitigate the risk associated with
such deceptive practices.

8. What is the purpose of transaction brokerage?
A. To generate more business leads
B. To resolve conflicts of interest
C. To terminate client agreements
D. To increase marketing visibility

The purpose of transaction brokerage is to resolve conflicts of interest that may arise in
real estate transactions. In a transaction brokerage situation, the broker acts as a
neutral facilitator, working with both the buyer and the seller without taking sides. This
role involves ensuring that both parties receive fair treatment and that their interests are
represented appropriately without the broker favoring one party over the other. By
serving as a neutral party, transaction brokerage helps maintain a level of transparency
and trust throughout the transaction process, which can be particularly beneficial in
avoiding disputes that could potentially escalate.  The other options do not accurately
capture the primary purpose of transaction brokerage. Generating more business leads
or increasing marketing visibility pertains to broader marketing efforts rather than the
specific function of a broker in a transaction. Terminating client agreements is a
procedural aspect that may occur due to various reasons but does not relate to the
fundamental purpose of transaction brokerage.
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9. Which of the following is a feature of Errors and Omissions
Insurance?
A. It covers general personal injury claims
B. It is a type of malpractice coverage for real estate
C. It includes coverage for legal defense costs related to ethnic

disputes
D. It provides complete coverage for real estate transactions

Errors and Omissions Insurance (E&O Insurance) is specifically designed to protect
professionals in various fields, including real estate, from claims of negligence or
inadequate work. This type of malpractice coverage helps ensure that if a client alleges
that a real estate agent made an error or omission in the professional services provided,
the policy can cover defense costs and any settlements or judgments that arise from
those claims.  This coverage is essential in the real estate industry because agents and
brokers face significant liability risks in their dealings. For example, if a seller or buyer
feels that they did not receive proper advice or that there were significant oversights in a
transaction, E&O insurance can protect the agent from financial repercussions resulting
from such disputes.  Other options do not accurately represent the nature of Errors and
Omissions Insurance. General personal injury claims, ethnic disputes, and claims of
complete coverage for transactions fall outside the typical scope of what E&O Insurance
provides, as it specifically relates to errors or omissions in professional duty and does not
cover broader liabilities or issues unrelated to professional services.

10. Which entity has the authority to amend the Real Estate
Act?
A. Municipal Government
B. Provincial Legislature
C. Real Estate Council
D. Industry Professionals

The authority to amend the Real Estate Act lies with the Provincial Legislature. This body
is responsible for creating, amending, and repealing laws within their jurisdiction, which
includes significant pieces of legislation like the Real Estate Act. The process typically
involves drafting amendments, discussions, and voting to ensure that the laws reflect
current market conditions and protect the interests of consumers and industry
professionals alike.   In contrast, while municipal governments, the Real Estate Council,
and industry professionals play important roles within the real estate sector—such as
enforcing regulations, advising on best practices, or guiding policy—the actual legislative
power to amend laws is reserved for the provincial legislature. This ensures that changes
to the Real Estate Act are made through a formal legal process that includes democratic
oversight and public input.
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