Real Estate Council of
Alberta Fundamentals
Practice Exam (Sample)

Study Guide

BY EXAMZIFY

Everything you need from our exam experts!

Sample study guide. Visit https://realestatecouncilofalberta-fundamentals.examzify.com




Copyright © 2025 by Examzify - A Kaluba Technologies Inc. product.

ALL RIGHTS RESERVED.

No part of this book may be reproduced or transferred in any form or by any
means, graphic, electronic, or mechanical, including photocopying,
recording, web distribution, taping, or by any information storage retrieval
system, without the written permission of the author.

Notice: Examzify makes every reasonable effort to obtain from reliable
sources accurate, complete, and timely information about this product.

Sample study guide. Visit https://realestatecouncilofalberta-fundamentals.examzify.com for the full ve:



Questions

Sample study guide. Visit https://realestatecouncilofalberta-fundamentals.examzify.com for the full ve:



1. How do private financing schemes typically attract
investors?

A. By offering insurance on investments
B. By promising high returns

C. By ensuring a steady rental income
D. By providing tax incentives

2. What types of safeguards are implemented to protect
personal information?

A. Financial, Administrative, Visual

B. Technological, Legal, Physical

C. Administrative, Technological, Physical
D. Physical, Operational, Technological

3. What happens if any of the conditions of joint tenancy are
terminated?

A. Ownership is transferred to a third party
B. It remains in joint tenancy

C. It switches to tenancy in common

D. It becomes sole ownership

4. What compensation is provided by the land title assurance
fund?

A. Compensation for property sales

B. Compensation due to an error on title

C. Compensation for rent losses

D. Compensation for physical property damage

5. Which of the following is NOT a benefit of the RECAS trust
assurance and practice review program?

A. Effective record keeping and administrative procedures

B. Education and advice in relation to brokerage trust
accounting

C. Direct revenue generation for brokerages

D. Identifies and resolves potential problems regarding
brokerage trust accounting requirements
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6. Which type of tort does not require proving negligence or
intent, but focuses on the act itself?

A. Negligent Tort

B. Intentional Tort

C. Strict Liability Tort
D. Liability Tort

7. What is a significant benefit of the Voluntary Broker
Resolution Process?

A. It guarantees a 100% success rate in resolutions.
B. It allows for a formal investigation by the authorities.

C. It helps identify brokerage practices needing improvement.
D. It eliminates the need for customer feedback.

8. What type of fraud involves a vendor providing cash back
after selling a property for a higher price?

A. Contract Kiting
B. Straw Buyer

C. Vendor Cash Back
D. Property Flipping

9. What is a common characteristic of Vendor Cash Back
fraud?

A. The buyer pays a lower price for the property

B. The lender is misled to approve a larger mortgage
C. The property is sold without an appraisal

D. There are no cash transactions involved

10. Which of the following best describes the risks associated
with fraud in real estate?

A. Low risk due to professional oversight

B. High risk, resulting in financial losses and legal issues
C. Minimal risk as fraud is rare

D. A self-regulating environment
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1. How do private financing schemes typically attract
investors?

A. By offering insurance on investments

B. By promising high returns
C. By ensuring a steady rental income

D. By providing tax incentives

Private financing schemes often attract investors primarily by promising high returns.
This appeal lies in the potential for significant profit when compared to traditional
investment avenues, which might offer more conservative yields. The allure of high
returns can overshadow the risks associated with investments in private schemes,
making this a key factor in attracting investors who are looking to maximize their
financial gains. Investors are typically drawn to opportunities that indicate the potential
for superior performance, particularly in competitive markets where they seek to
diversify their portfolios or outpace inflation. In assessing the other options, while
insurance on investments can provide a sense of security, it is not a standard feature
offered by most private financing schemes. Ensuring a steady rental income may be
relevant in specific real estate contexts, but it does not universally apply to all private
financing arrangements. Tax incentives can be compelling but are not always prevalent
in private financing schemes; they can vary significantly based on jurisdiction and the
structure of the investment. Therefore, the promise of high returns remains the most
common and compelling way private financing schemes attract investors.

2. What types of safeguards are implemented to protect
personal information?

A. Financial, Administrative, Visual
B. Technological, Legal, Physical

C. Administrative, Technological, Physical
D. Physical, Operational, Technological

The implementation of safeguards to protect personal information is a comprehensive
approach that includes various levels of security measures. The correct answer
encompasses three key categories: administrative, technological, and physical
safeguards. Administrative safeguards refer to the policies, procedures, and practices
that govern how personal information is handled within an organization. This includes
training staff on privacy policies, conducting risk assessments, and ensuring compliance
with relevant laws and regulations. Effective administrative safeguards are crucial for
establishing a culture of awareness regarding the importance of protecting personal
information. Technological safeguards involve the use of technology to protect data from
unauthorized access or breaches. This includes encryption, secure access controls,
firewalls, and antivirus software. By employing these technological measures,
organizations can enhance their defenses against cyber threats and ensure that personal
information is adequately protected. Physical safeguards are tangible protection
measures that help secure the physical environment where personal information is stored
or processed. This can include locking file cabinets, securing office access, and
implementing surveillance systems. These safeguards are vital for protecting against
unauthorized physical access to sensitive information. Together, these three types of
safeguards create a robust framework for protecting personal information, ensuring that
organizations can effectively mitigate risk and uphold the privacy of individuals. This
holistic approach recognizes that threats can arise from various sources, and a
combination of administrative
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3. What happens if any of the conditions of joint tenancy are
terminated?

A. Ownership is transferred to a third party
B. It remains in joint tenancy

C. It switches to tenancy in common
D. It becomes sole ownership

In the context of joint tenancy, if any of the key conditions that define this form of
ownership are terminated, the ownership structure typically shifts to a tenancy in
common. Joint tenancy is characterized by the rights of survivorship, meaning that if one
owner passes away, their share of the property automatically transfers to the remaining
joint tenants. However, certain conditions must be met for joint tenancy to remain in
effect, including unity of possession, interest, title, and time. When any of these
conditions is interrupted or ceases to apply, the joint tenancy is severed. This means that
instead of the property being owned by multiple parties with rights of survivorship, the
ownership is converted to a tenancy in common. In a tenancy in common, each owner has
a distinct share of the property that can be sold, gifted, or inherited independently of the
other owners’ shares. This shift allows for more individual control over one's share, which
is a fundamental change from the joint tenancy arrangement. In this scenario,
ownership does not transfer to a third party automatically; it does not remain joint
tenancy, nor does it directly lead to sole ownership unless specifically acted upon by one
of the owners. Therefore, the transition to tenancy in common accurately reflects the
implications of severing the conditions

4. What compensation is provided by the land title assurance
fund?

A. Compensation for property sales
B. Compensation due to an error on title

C. Compensation for rent losses
D. Compensation for physical property damage

The land title assurance fund provides compensation specifically for losses incurred due
to errors on the title. This means that if an individual suffers a financial loss because of a
mistake related to the property title—such as an incorrect legal description, fraud, or
other defects that affect ownership rights—this fund is designed to offer restitution.
Errors on title can lead to significant issues for property owners, including loss of
ownership or challenges in selling the property. The assurance fund acts as a safety net
to protect individuals from the financial repercussions of such errors, ensuring that
property rights are upheld and providing a mechanism for recourse when mistakes occur
in the real estate transaction process. The other options, such as compensation for
property sales, rent losses, or physical property damage, do not fall under the purview of
the land title assurance fund. Each of these scenarios addresses different aspects of
property ownership and management, but the focus of the assurance fund is specifically
on inaccuracies or issues related to title documents.
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5. Which of the following is NOT a benefit of the RECAS trust
assurance and practice review program?

A. Effective record keeping and administrative procedures

B. Education and advice in relation to brokerage trust
accounting

C. Direct revenue generation for brokerages

D. Identifies and resolves potential problems regarding
brokerage trust accounting requirements

The reason why direct revenue generation for brokerages is not a benefit of the RECAS
trust assurance and practice review program is that the primary focus of this program is
to enhance compliance and operational integrity related to trust accounting. The
program is designed to support brokerages by ensuring they maintain effective
record-keeping and adhere to administrative procedures that are crucial for proper trust
accounting. Additionally, it provides education and advice regarding brokerage trust
accounting, as well as identifying and resolving potential problems that may surface in
this area. While these benefits contribute to the overall stability and integrity of the
brokerage's operations, they do not inherently generate revenue. Rather, they help
mitigate risks and enhance the brokerage's credibility in the market, which can indirectly
support revenue generation through improved client trust and better operational

practices. Thus, the emphasis is on compliance and best practices rather than on direct
financial gain.

6. Which type of tort does not require proving negligence or
intent, but focuses on the act itself?

A. Negligent Tort

B. Intentional Tort

C. Strict Liability Tort
D. Liability Tort

The correct answer is focused on the concept of strict liability torts, which are unique in
that they do not require proof of negligence or intent. In strict liability cases, the law
holds a party responsible for damages or harm caused by their actions or products,
regardless of intent or negligence. This approach is commonly applied in situations
involving inherently dangerous activities or defective products, where the mere fact that
harm occurred is sufficient for liability to be established. In contrast, negligent torts
require proof that the defendant failed to act with reasonable care, leading to harm.
Intentional torts involve actions taken with the intent to cause harm, necessitating
evidence of the perpetrator's state of mind. Liability tort is more of a general term and
does not specifically describe a recognized category of torts under common law.
Therefore, strict liability torts are distinguished by their focus on the outcome of an act,
rather than the intent behind it or the care taken in carrying it out, making it the only
type in this context that aligns with the characteristics described in the question.
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7. What is a significant benefit of the Voluntary Broker
Resolution Process?

A. It guarantees a 100% success rate in resolutions.

B. It allows for a formal investigation by the authorities.

C. It helps identify brokerage practices needing improvement.
D. It eliminates the need for customer feedback.

The Voluntary Broker Resolution Process is designed to provide a mechanism for
addressing disputes and issues between consumers and real estate professionals in a
constructive manner. One significant benefit of this process is that it helps identify
brokerage practices needing improvement. Through this resolution process, brokers can
gain insights into the concerns and feedback from clients, which can highlight areas
where their services or operational practices may be lacking. This feedback is crucial
for continuous improvement and ensures that brokers can enhance their service delivery,
thereby better meeting the needs of their clients. Recognizing and addressing these
practices not only benefits the broker but also contributes positively to the overall
reputation of the real estate profession. In contrast, a guarantee of a 100% success rate
in resolutions is unrealistic, as outcomes can depend on various factors including the
specifics of each case. A formal investigation by authorities is not the primary aim of this
voluntary process; it is more about resolving issues amicably without escalating to formal
investigations unless absolutely necessary. Additionally, the process values customer
feedback rather than eliminating it, as this feedback is essential for understanding client
perspectives and improving practices.

8. What type of fraud involves a vendor providing cash back
after selling a property for a higher price?

A. Contract Kiting
B. Straw Buyer

C. Vendor Cash Back
D. Property Flipping

The scenario described involves a vendor selling a property at a higher price and then
providing a portion of that cash back to the buyer after the sale. This practice is
indicative of vendor cash back, which is typically used as a means to circumvent lending
restrictions or to provide the buyer with additional funds, potentially for purposes that
might not be disclosed to the lender. Vendor cash back arrangements can plicate
transactions as they often misrepresent the sale price of the property, which can lead to
issues with mortgage approvals and appraisals. Such practices can be viewed as
dishonest, potentially leading to fraud allegations if they're not reported correctly or if
lenders are misled about the true transaction details. In contrast, other options may
involve different fraudulent activities. For instance, contract kiting refers to
manipulating contracts for financial gain, while a straw buyer involves one party
purchasing a property with the intention of transferring it to another party without
disclosing that intent. Property flipping pertains to the quick resale of a property, which
can sometimes involve fraudulent practices but does not specifically denote the act of
providing cash back post-sale. Thus, the focus on the direct relationship between the
vendor's action of providing cash back after a sale accurately identifies this fraudulent
behavior as vendor cash back.
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9. What is a common characteristic of Vendor Cash Back
fraud?

A. The buyer pays a lower price for the property

B. The lender is misled to approve a larger mortgage
C. The property is sold without an appraisal

D. There are no cash transactions involved

Vendor Cash Back fraud typically involves a scenario where the seller (vendor) offers the
buyer a sum of money back after the closing of the sale, which may not be disclosed to
the lender. This practice is fraudulent because it misleads the lender regarding the true
purchase price of the property. By presenting a lower sale price to the lender, the buyer
might qualify for a larger mortgage than they otherwise would be eligible for. This
misrepresentation can lead to financial risks for the lender, as they are basing their loan
approval on information that does not accurately reflect the transaction taking place. In
this context, although factors like the property's sale price and appraisals can be relevant
in other scenarios, the essential aspect of Vendor Cash Back fraud revolves around the
deception of the lender to secure more financing than what is legitimate, which directly
relates to the approval of a larger mortgage based on false pretenses.

10. Which of the following best describes the risks associated
with fraud in real estate?

A. Low risk due to professional oversight
B. High risk, resulting in financial losses and legal issues
C. Minimal risk as fraud is rare

D. A self-regulating environment

The choice that describes the risks associated with fraud in real estate as high is
accurate because the real estate industry, despite having mechanisms of oversight, is
susceptible to various forms of fraud. This vulnerability can lead to significant financial
losses for buyers, sellers, and investors, and can also result in complex legal issues.
Fraud in real estate can manifest in numerous ways, including misrepresentation of
property conditions, false appraisals, or the use of forged documents. The high stakes
involved in real estate transactions, combined with the potential for substantial monetary
gain for fraudulent actors, contribute to the elevated risk. Additionally, the complexity
of real estate laws and the numerous parties involved in transactions increase the
likelihood of fraudulent activities occurring. This underscores the importance of
thorough due diligence and vigilance in the real estate market. The other potential
answers do not adequately represent the true nature of the risks involved in real estate

fraud. Some suggest an unrealistic reassurance of safety, while others downplay the
prevalence of fraud in the industry.
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