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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!

Sample study guide, visit https://pfmcknowledgecheck3.examzify.com
for the full version with hundreds of practice questions 4

SAMPLE



Questions
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1. Which phase results in the audit report and opinion being prepared?
A. Planning
B. Internal Control
C. Testing
D. Reporting

2. What is a contingency?
A. A definite outcome
B. A future event or circumstance that is possible but cannot be predicted with

certainty
C. A planned training activity
D. A cost estimate

3. The Control Environment is described as the foundation for all other
standards and reflects what?
A. The foundation for all other standards
B. A framework for external audits
C. A set of financial reporting requirements
D. An optional guideline for performance

4. What is PDCA?
A. Plan-Do-Check-Act, an 8-step problem-solving model for continuous

improvement.
B. A cycle for software debugging.
C. A project management method with five phases.
D. A Lean manufacturing process with just-in-time.

5. Define liabilities.
A. Amounts owed that require payments from current or future resources.
B. Assets that generate revenue.
C. Net position after deductions.
D. Budgetary resources available.
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6. Which of the following are examples of Category C NAFs?
A. golf courses, clubs, and retail stores
B. bowling alleys
C. fitness centers
D. child development centers

7. What is the purpose of a stock assessment benchmark?
A. To publish annual catch reports
B. To evaluate the current assessment model, data, and strategies and establish

reference points
C. To regulate fishing licenses
D. To measure the economic impact of a fishery

8. Which NAF category receives 50-65% appropriated fund support?
A. Category B NAF (Community Support)
B. Category A NAF (Mission Sustaining)
C. Category C NAF (Revenue Generating)
D. Not NAF

9. Which National Standard sets the policy to prevent overfishing while
achieving optimum yield?
A. National Standard 2
B. National Standard 1
C. National Standard 5
D. National Standard 8

10. What is a key benefit of catch shares or IFQs in PFMC management?
A. They increase total allowable catch without considering bycatch.
B. They allocate quotas uniformly to all vessels.
C. They allocate quotas to individuals or entities, enabling more efficient harvest

control and potentially reducing bycatch.
D. They eliminate the need for monitoring and enforcement.
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Answers
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1. D
2. B
3. A
4. A
5. A
6. A
7. B
8. A
9. B
10. C
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Explanations
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1. Which phase results in the audit report and opinion being prepared?
A. Planning
B. Internal Control
C. Testing
D. Reporting

The phase that yields the formal audit report and opinion is the reporting stage. After planning sets the scope,
identifying risks, and designing procedures; after evaluating internal controls and performing testing to gather
evidence; the final step is to compile the audit findings, form the overall opinion, and communicate them in the
audit report. Planning, control assessment, and testing are about preparing and gathering evidence, whereas
reporting is specifically about presenting the conclusions and opinion to users.

2. What is a contingency?
A. A definite outcome
B. A future event or circumstance that is possible but cannot be predicted with

certainty
C. A planned training activity
D. A cost estimate

A contingency is a future event or circumstance that is possible but cannot be predicted with certainty. It
represents uncertainty that could impact the project, so planning includes ways to respond if it occurs and often
reserving some resources to cover it. For example, a key supplier might experience delays, which is possible but
not guaranteed, so you prepare a contingency plan and budget to handle that risk. This differs from a definite
outcome (which is certain), a planned training activity (a scheduled action), or a cost estimate (a forecast of
costs rather than an uncertain event).

3. The Control Environment is described as the foundation for all other
standards and reflects what?
A. The foundation for all other standards
B. A framework for external audits
C. A set of financial reporting requirements
D. An optional guideline for performance

The main idea here is that the control environment sets the tone for the whole organization and underpins every
other component of internal control. It reflects the organization’s integrity, ethical values, governance culture,
commitment to competence, and accountability. When these elements are strong, people understand
expectations, act consistently with policies, and the other control activities are more likely to function effectively.
That foundational influence is why this option is the best answer: it captures the role of guiding behavior and
setting the stage for reliable controls across the board. The other choices describe things that aren’t what the
control environment represents—it's not specifically a framework for external audits, a set of financial reporting
requirements, or merely an optional guideline for performance.
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4. What is PDCA?
A. Plan-Do-Check-Act, an 8-step problem-solving model for continuous

improvement.
B. A cycle for software debugging.
C. A project management method with five phases.
D. A Lean manufacturing process with just-in-time.

PDCA is a four-step cycle used for continuous improvement of processes and products. It starts with Plan: set
clear objectives, define what you’ll measure, and plan the actions needed to reach the target. Do: implement the
plan on a small scale or pilot to test how it works in practice. Check: examine the results, compare them to what
you expected, and learn from the outcome. Act: decide what to adjust, implement the improvements, and
standardize successful changes so you can begin the cycle again and keep refining.  The correct choice names
the sequence Plan-Do-Check-Act and describes it as a cycle for ongoing improvement, which the PDCA
framework embodies. The note about eight steps is not part of the standard PDCA model, since it is traditionally
four steps. The other options describe concepts that don’t match this continuous-improvement cycle.

5. Define liabilities.
A. Amounts owed that require payments from current or future resources.
B. Assets that generate revenue.
C. Net position after deductions.
D. Budgetary resources available.

Liabilities are present obligations to pay or provide resources in the future. They arise from past events and
require an outflow of assets or other resources to settle. In practice, this means amounts owed that must be paid
using current or future resources, such as money owed to suppliers or borrowings. The other options describe
assets that generate revenue, the net position after deductions, or budgetary resources available, none of which
define an obligation to pay in the future.

6. Which of the following are examples of Category C NAFs?
A. golf courses, clubs, and retail stores
B. bowling alleys
C. fitness centers
D. child development centers

Category C NAFs are the revenue-generating, businesslike activities on installations that operate much like
private-sector enterprises—focused on market-driven pricing, professional management, and sustaining
operations through user fees.  Golf courses, clubs, and retail stores fit this description best because they are
designed to run as profitable, self-sustaining operations. They typically involve structured pricing, marketing,
and management practices aimed at generating revenue to cover costs and support ongoing maintenance,
rather than relying on subsidies or purely welfare-oriented goals.  Bowling alleys, fitness centers, and child
development centers tend to be more service-oriented or constrained by different funding or regulatory
requirements, making them less aligned with Category C’s businesslike, profit-driven model.
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7. What is the purpose of a stock assessment benchmark?
A. To publish annual catch reports
B. To evaluate the current assessment model, data, and strategies and establish

reference points
C. To regulate fishing licenses
D. To measure the economic impact of a fishery

A stock assessment benchmark is a formal review to test the current assessment framework, including the
model, the data that feed it, and the management strategies that rely on its results, and to establish reference
points for decision making. Its main aim is to ensure the assessment is credible, uses appropriate data, and
produces results that are decision-useful. During a benchmark, scientists examine whether the chosen model
properly represents the population, verify the quality and completeness of the data, and evaluate how results are
interpreted and translated into management actions. They also set or revise reference points like target fishing
mortality and allowable catch levels to guide harvest decisions and to ensure risk is considered. By identifying
biases, data gaps, and possible improvements, benchmarks help determine if updates are needed before
decisions are made. That’s why this option best describes the purpose. Publishing annual catch reports,
licensing regulation, and measuring economic impact are separate activities that do not capture the
benchmark’s evaluative, framework-focused aim.

8. Which NAF category receives 50-65% appropriated fund support?
A. Category B NAF (Community Support)
B. Category A NAF (Mission Sustaining)
C. Category C NAF (Revenue Generating)
D. Not NAF

Understanding how NAF categories relate to funding helps you see why this choice fits the 50-65% appropriated
fund support range. Category B, or Community Support, is designed to balance operations with government
appropriations, providing essential morale, welfare, and community services through a mix of nonappropriated
funds and appropriated funds. The typical funding mix for these programs sits in the 50-65% appropriated funds
range, which is why this category matches the stated support level.   In contrast, Category A (Mission
Sustaining) focuses on sustaining mission-critical activities and often relies on a different funding mix, usually
with more emphasis on appropriations for ongoing operations that directly support the mission. Category C
(Revenue Generating) relies mainly on earned income and user fees with little APF backing, and Not NAF isn’t
part of the nonappropriated funds framework at all.
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9. Which National Standard sets the policy to prevent overfishing while
achieving optimum yield?
A. National Standard 2
B. National Standard 1
C. National Standard 5
D. National Standard 8

This question tests a standard that requires preventing overfishing while achieving optimum yield. In fishery
management, optimum yield means harvesting in a way that maximizes the benefits from the stock without
driving it toward decline, so fishing pressure is kept at sustainable levels and the stock can replenish over time.
The standard specifically ties conservation to harvest goals, guiding managers to set quotas or effort limits that
prevent overfishing while still aiming for the best overall yield for the fishery and its communities.  That’s why
the correct choice fits best: it embodies the policy to keep fishing mortality at a level that allows the stock to
endure and provide long-term benefits, rather than pursuing maximum immediate catch. Other standards focus
on different aspects—such as using the best scientific information to inform decisions, allocating fishing
privileges, or considering ecosystem and social factors—but they don’t directly couple preventing overfishing
with achieving optimum yield.

10. What is a key benefit of catch shares or IFQs in PFMC management?
A. They increase total allowable catch without considering bycatch.
B. They allocate quotas uniformly to all vessels.
C. They allocate quotas to individuals or entities, enabling more efficient harvest

control and potentially reducing bycatch.
D. They eliminate the need for monitoring and enforcement.

Catch shares, or individual fishing quotas, allocate a specific portion of the total allowable catch to individual
fishers or fishing entities. This creates a rights-based system where each holder has a stake in staying within
their allotted share, which supports more controllable and predictable harvests. The ownership motivation
encourages efficiency and reduces waste, because discarding fish or chasing bycatch directly affects the value
of what a person or company can harvest in the long run. Tradable quotas help align effort with stock
management by allowing market adjustments to concentrate fishing where it’s most efficient, while keeping
total catches within the science-based limit. These features collectively make allocating quotas to individuals or
entities a key benefit.  The other choices miss the mark because the total catch limit is science-based and not
automatically increased by catch shares, quotas are not given uniformly to all vessels, and monitoring and
enforcement remain essential rather than being eliminated.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://pfmcknowledgecheck3.examzify.com

We wish you the very best on your exam journey. You've got this!
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