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1. What does the term "underwriting" refer to in insurance?
A. The assessment of claims
B. The process to determine premium rates based on risk
C. The legal review of policies
D. The management of insurance agents

2. In an insurance policy, what does the term "deductible"
signify?
A. The total amount the insurer pays without any limit
B. The premium amount for coverage
C. The out-of-pocket amount a policyholder must pay before

insurance coverage kicks in
D. The sum owed when a claim is filed

3. What is the standard period for filing a claim in Ontario
after an accident?
A. Typically within 15 days
B. Typically within 30 days
C. Typically within 45 days
D. Typically within 60 days

4. What does OPCF 6F address specifically?
A. Restrictions on glass coverage
B. Combined limits for public passenger vehicles
C. Replacement parts coverage
D. Limitations on passenger car uses

5. What typically happens to insurance premiums in areas
known for high theft rates?
A. They usually decrease significantly
B. They remain unchanged
C. They tend to increase due to higher risk
D. They become inapplicable
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6. What does the "Government owned automobiles" coverage
refer to?
A. OPCF 28A
B. OPCF 8
C. OPCF 3
D. OPCF 19

7. What is the purpose of uninsured motorist coverage?
A. To cover vehicle repairs
B. To provide protection in case of an accident with a driver

who does not have insurance
C. To provide roadside assistance
D. To cover damages from natural disasters

8. What is an "automobile insurance binder"?
A. A document that offers a temporary solution until the actual

policy is issued.
B. A form used to apply for auto insurance.
C. A notice for renewal of an insurance policy.
D. A list of coverages included in a standard policy.

9. What must you determine to successfully recover from an
automobile policy concerning property damage claims?
A. Insurance premiums
B. Fault
C. Legal representation
D. Driving records

10. What type of insurance should be purchased for leased
vehicles?
A. Only comprehensive coverage.
B. Only liability coverage.
C. Comprehensive and collision coverage, as well as any

requirements set by the leasing company.
D. Minimum required coverage set by the province.
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Answers
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1. B
2. C
3. B
4. B
5. C
6. B
7. B
8. A
9. B
10. C
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Explanations
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1. What does the term "underwriting" refer to in insurance?
A. The assessment of claims
B. The process to determine premium rates based on risk
C. The legal review of policies
D. The management of insurance agents

The term "underwriting" in the context of insurance specifically refers to the process
used to determine premium rates based on the assessed risk associated with insuring a
policyholder. Underwriters evaluate various factors, including the applicant's personal
information, their driving history, the type of vehicle being insured, and other relevant
data to assess the likelihood of a claim being filed. This thorough risk assessment allows
the insurer to set appropriate premium rates, ensuring that they can cover potential
losses while also remaining competitive in the market.   By accurately assessing the risk,
underwriters can also identify high-risk applicants who may need to pay higher premiums
or could be denied coverage entirely. This makes underwriting a foundational aspect of
the insurance industry, as it directly impacts the profitability and sustainability of
insurance companies.

2. In an insurance policy, what does the term "deductible"
signify?
A. The total amount the insurer pays without any limit
B. The premium amount for coverage
C. The out-of-pocket amount a policyholder must pay before

insurance coverage kicks in
D. The sum owed when a claim is filed

The term "deductible" in an insurance policy refers to the out-of-pocket amount that a
policyholder must pay before the insurance coverage becomes effective for a claim. This
means that when an insured event occurs, the policyholder is responsible for covering
expenses up to the deductible amount. Only after this amount has been paid will the
insurer begin to pay for any covered expenses or losses.  For example, if a policy has a
deductible of $500 and the total cost of a claim is $2,000, the policyholder must first pay
the $500, and then the insurer will cover the remaining $1,500, provided that the claim is
approved and falls under the policy's coverage.  This mechanism helps to share the risk
between the insurer and the insured, as it requires the policyholder to take on some
financial responsibility before the insurance coverage activates. Additionally, higher
deductibles often lead to lower premium costs, as the insurer’s risk is reduced.
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3. What is the standard period for filing a claim in Ontario
after an accident?
A. Typically within 15 days
B. Typically within 30 days
C. Typically within 45 days
D. Typically within 60 days

In Ontario, the standard period for filing a claim after an accident is typically within 30
days. This timeframe is established under the rules governing automobile insurance in
Ontario, which require that claimants provide notice of their accident and any associated
claims to their insurance company as soon as possible. While the timeline is structured
to facilitate prompt reporting and assessment of claims, it is also important for ensuring
that all parties involved can gather necessary evidence and information related to the
incident. Meeting this 30-day deadline is crucial to avoid complications in the claims
process and potential denial based on late reporting.

4. What does OPCF 6F address specifically?
A. Restrictions on glass coverage
B. Combined limits for public passenger vehicles
C. Replacement parts coverage
D. Limitations on passenger car uses

The OPCF 6F, or the Ontario Policy Change Form 6F, specifically addresses the combined
limits for public passenger vehicles, including taxis and other vehicles used for public
transportation. This form is significant for insurance contracts as it outlines the
coverage limits that apply when a vehicle is utilized in a capacity beyond standard
personal use, particularly for commercial passenger services.   Understanding this is
crucial because public passenger vehicles often have different risks and coverage needs
compared to private vehicles. By utilizing the OPCF 6F, policyholders can ensure that
their insurance adequately reflects the increased liabilities and responsibilities
associated with transporting passengers for hire. This means that in the event of an
accident or claim, the conditions set forth in this form will dictate the coverage limits
that the policyholder can rely upon.

5. What typically happens to insurance premiums in areas
known for high theft rates?
A. They usually decrease significantly
B. They remain unchanged
C. They tend to increase due to higher risk
D. They become inapplicable

In areas known for high theft rates, insurance premiums tend to increase due to the
elevated risk associated with insuring vehicles in these locations. Insurance companies
assess the probability of claims related to theft when determining premium rates; higher
theft rates indicate a greater likelihood that claims will be made. Consequently, to cover
the added risk of potential losses, insurers adjust their premiums upwards. This is a
common practice in the insurance industry, as the pricing is closely tied to risk
assessment. Areas with a history of higher crime rates can expect to see this reflected in
the cost of their car insurance, as insurers aim to safeguard their financial stability by
charging higher rates in situations where the risk of loss is greater.
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6. What does the "Government owned automobiles" coverage
refer to?
A. OPCF 28A
B. OPCF 8
C. OPCF 3
D. OPCF 19

The "Government owned automobiles" coverage specifically pertains to the OPCF 8 form
under Ontario's auto insurance regulations. This endorsement provides coverage for
vehicles that are owned by government entities, ensuring that they receive the
appropriate insurance protection that reflects their status and use.   This endorsement
typically extends to cover public service vehicles, including those used for municipal or
governmental operations. The inclusion of this coverage is important for any insurance
policy that encompasses vehicles operated under governmental authority, as it clarifies
the specific protections and obligations that apply to these types of vehicles.  While other
options refer to different endorsements such as OPCF 28A, which relates to the use of a
vehicle for business purposes, OPCF 3, which deals with the extension of coverage to
others using the insured’s vehicle, and OPCF 19, which generally pertains to the removal
of certain limits, OPCF 8 is clearly designated for government-owned vehicles. Therefore,
opting for OPCF 8 correctly identifies the specific coverage needed for
government-owned automobiles.

7. What is the purpose of uninsured motorist coverage?
A. To cover vehicle repairs
B. To provide protection in case of an accident with a driver

who does not have insurance
C. To provide roadside assistance
D. To cover damages from natural disasters

Uninsured motorist coverage is designed to protect individuals in the event of an
accident with a driver who does not carry insurance. This type of coverage helps cover
medical expenses, lost wages, and other damages that the insured may incur as a result
of the accident when the at-fault driver lacks insurance. It acts as a safety net, ensuring
that the insured is not left without financial resources in a situation where they are not
at fault but the other party is uninsured.  The other options relate to different aspects of
automobile insurance but do not accurately define the purpose of uninsured motorist
coverage. For instance, vehicle repairs are typically covered by collision or
comprehensive coverage, not specifically by uninsured motorist coverage. Roadside
assistance is a separate service intended to help drivers facing mechanical failures or
other roadside emergencies. Lastly, damages from natural disasters would generally be
covered under comprehensive insurance rather than uninsured motorist coverage,
focusing instead on accidents involving uninsured drivers.

10Sample study guide. Visit https://otlontautoinsurance.examzify.com for the full version

SA
M

PLE



8. What is an "automobile insurance binder"?
A. A document that offers a temporary solution until the actual

policy is issued.
B. A form used to apply for auto insurance.
C. A notice for renewal of an insurance policy.
D. A list of coverages included in a standard policy.

An automobile insurance binder is defined as a document that provides temporary
coverage for an insured until the final insurance policy is issued. This document serves
as a short-term agreement that confirms the insurer's commitment to provide coverage,
allowing the insured to have protection in place while the formal policy is being prepared
and processed. It often includes key details about the coverage, such as the types of risks
insured, limits, and premium amounts, ensuring that the vehicle and driver are protected
even before the official policy is finalized.  This temporary coverage is essential for
individuals who need immediate protection, such as those who have just purchased a new
vehicle or are switching insurers. It is critical for clients to understand that this binder is
not a permanent replacement for the full policy, which will eventually be issued with
more definitive terms and conditions.

9. What must you determine to successfully recover from an
automobile policy concerning property damage claims?
A. Insurance premiums
B. Fault
C. Legal representation
D. Driving records

To successfully recover from an automobile policy concerning property damage claims, it
is essential to determine fault. Establishing who is at fault in an accident plays a critical
role in determining whether a claim can be successfully made under a policy. In
automobile insurance, liability is typically linked to the concept of fault; the party
determined to be at fault is usually responsible for the resulting damages.   If you are
claiming damages for property damage as a result of an accident, the insurance company
will investigate the circumstances surrounding the incident to ascertain who caused the
accident. This analysis may encompass factors such as witness statements, police
reports, and any applicable traffic laws.   If you are deemed not at fault, your chances of
recovery from the uninsured motorist policy or the at-fault party's insurance increase
significantly. Conversely, if you are found to be at fault, it may limit your recovery
options or require you to depend on your own policy coverage, such as collision coverage,
to address your own damage claims. Thus, determining fault is a fundamental step in the
claims process that influences the outcome of recovering damages under an auto
insurance policy.
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10. What type of insurance should be purchased for leased
vehicles?
A. Only comprehensive coverage.
B. Only liability coverage.
C. Comprehensive and collision coverage, as well as any

requirements set by the leasing company.
D. Minimum required coverage set by the province.

For leased vehicles, it's essential to purchase comprehensive and collision coverage,
along with any specific requirements stipulated by the leasing company. When leasing a
vehicle, the leasing company retains ownership of the vehicle, and they typically mandate
that the lessee carries insurance that protects the vehicle's value properly.  
Comprehensive insurance covers damage to the vehicle caused by non-collision incidents,
such as theft, vandalism, or natural disasters, while collision insurance covers damages
resulting from accidents. Both types of coverage ensure that the vehicle is protected
from various risks and that the leasing company can recover the vehicle's value in the
event of a loss.  Additionally, leasing companies may have specific insurance
requirements, which could include certain deductibles or coverage limits that lessees
must adhere to. Therefore, addressing both the comprehensive and collision aspects
alongside any leasing company requirements is crucial for compliance and financial
protection. This ensures that, in the event of an accident or damage, there are sufficient
resources to cover repairs or replacement, protecting both the lessee and the leasing
company.
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