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1. Assignment of an insurance policy is automatic when:
A. B buys A's seasonal residence
B. B is appointed as trustee in bankruptcy after A goes

bankrupt following a major investment
C. A sells his house to his cousin B
D. An insurance policy is personal and therefore never be

assigned to anybody

2. Which statement is true regarding surety bonds?
A. A surety bond must be signed under seal by the principal and

the insurance company
B. There are two parties to every surety bond
C. A surety bond is usually issued for one year or until cancelled
D. The principal is protected by a surety bond

3. Which type of insurance would cover you while traveling
internationally?
A. Homeowners insurance
B. Travel insurance
C. Auto insurance
D. Life insurance

4. What term is sometimes referred to as Case law?
A. Common Law
B. Statutory Law
C. Case Precedent
D. Public Law

5. What type of insurance is generally not subject to the same
General Conditions as other types?
A. Health Insurance
B. Life Insurance
C. Auto Insurance
D. Property Insurance

3Sample study guide. Visit https://otherthanlife.examzify.com for the full version

SA
M

PLE



6. Who is allowed to give notice when a loss occurs?
A. The agent of the insured must give notice
B. Only the insured can legally give notice
C. Any person to whom any part of the insurance money is

payable may give notice
D. The insurance agent and the agent of the insured are the

same

7. Which of the following are considered threshold injuries?
A. Death
B. Dismemberment and loss of sight
C. Permanent serious impairment of an important physical

function
D. Permanent serious impairment caused by psychological

factors

8. When rating Glass Insurance, which of the following
factors is not considered?
A. Geographical location
B. Whether fixed or movable
C. Height of lowest edge from the ground
D. Fire protection

9. What is a warranty in insurance context?
A. An insuring agreement
B. A special kind of condition that is a promise
C. A policy exclusion
D. An insurable interest

10. How does fair market value affect property insurance?
A. It determines the selling price of the property
B. It helps assess the insured value for coverage
C. It impacts the premium rates of the policy
D. It is irrelevant to the insured value
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1. B
2. B
3. B
4. A
5. C
6. C
7. C
8. D
9. B
10. B
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Explanations
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1. Assignment of an insurance policy is automatic when:
A. B buys A's seasonal residence
B. B is appointed as trustee in bankruptcy after A goes

bankrupt following a major investment
C. A sells his house to his cousin B
D. An insurance policy is personal and therefore never be

assigned to anybody
The automatic assignment of an insurance policy occurs in the context of bankruptcy
proceedings. When A goes bankrupt and B is appointed as a trustee in bankruptcy, B
assumes the rights to manage A's assets, including any insurance policies that A may
have. This assignment happens automatically as part of the process where the trustee
steps in to handle A's financial affairs and ensure fair distribution to creditors.  In
bankruptcy, debts and assets are typically managed through legal proceedings, and the
rights to any insurance benefits associated with A's policies are part of the estate to
settle claims against A. This legal framework allows the trustee to act on behalf of the
bankrupt individual, which includes the ability to manage or assign any insurance
policies that were held by A.  The other scenarios do not involve a legal mechanism that
results in an automatic assignment. The sale of property does not inherently transfer
insurance policies unless explicitly mentioned, and the notion that an insurance policy is
personal indicates it cannot be assigned at will. Thus, the context of bankruptcy is the
pivotal reason why automatic assignment occurs in this specific circumstance.

2. Which statement is true regarding surety bonds?
A. A surety bond must be signed under seal by the principal and

the insurance company
B. There are two parties to every surety bond
C. A surety bond is usually issued for one year or until cancelled
D. The principal is protected by a surety bond

The statement that a surety bond has two parties is accurate because every surety bond
indeed involves three parties: the principal, the obligee, and the surety. However, when
considering the essence of what a surety bond represents, the focus is primarily on the
relationship between the principal and the surety. The principal is the party that seeks
the bond, essentially making a promise to the obligee, who requires the bond as a
guarantee of contractual performance or compliance with obligations.  In typical surety
arrangements, the surety assures the obligee that the principal will fulfill their duties. If
the principal fails to do so, the surety is responsible for compensating the obligee up to
the bond amount. This foundational understanding of the roles involved highlights the
purpose of the bond and clarifies the interdependence between these parties in business
transactions and contractual obligations.  The other statements do not accurately reflect
the nature of surety bonds. For instance, while the surety bond must often meet certain
formalities, the requirement of signing under seal is not a universal characteristic. The
duration of a surety bond can vary, and it is not exclusive to a one-year period or until
canceled. Finally, while the surety bond serves as a guarantee for
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3. Which type of insurance would cover you while traveling
internationally?
A. Homeowners insurance
B. Travel insurance
C. Auto insurance
D. Life insurance

Travel insurance is specifically designed to provide coverage for unexpected events that
may occur while traveling internationally. This type of insurance typically includes
benefits such as trip cancellation, medical emergencies, lost luggage, and other
travel-related risks. It’s tailored for travelers and accounts for the unique challenges that
can arise when away from home, making it essential for those planning international
trips.  Homeowners insurance is focused on protecting one’s property and belongings at
home and often does not extend coverage for events occurring outside of the insured
location, particularly during travel. Auto insurance might provide some coverage for
rental cars or incidents occurring while driving, but it does not address travel-specific
issues like medical emergencies or trip cancellations. Life insurance pertains to the
policyholder's life and does not offer support for travel-related incidents, making it
unrelated to international travel needs.   Travel insurance stands out as the most
relevant option for individuals seeking protection during their international journeys,
which is why it is the correct answer.

4. What term is sometimes referred to as Case law?
A. Common Law
B. Statutory Law
C. Case Precedent
D. Public Law

The term that is sometimes referred to as Case law is commonly known as Common Law.
This is because Common Law is developed through judicial decisions and the outcomes of
individual cases rather than through legislative statutes or executive branch action. In
essence, it evolves over time as courts interpret and apply laws to specific situations,
creating precedents that can guide future cases. This characteristic makes it distinct
from Statutory Law, which is formally enacted by government bodies.  The nature of
Common Law emphasizes the role of judicial decisions as a primary source of law,
reflecting the doctrines and principles that have emerged through historical legal
practices. Furthermore, these judicial rulings become a part of the legal framework,
influencing how laws are interpreted in subsequent cases, which is why it is synonymous
with the term Case law.  By contrast, Statutory Law consists of laws that are explicitly
written and passed by legislative bodies, making them separate from the case-dependent
evolution seen in Common Law. Case Precedent is closely related because it refers to a
legal case that establishes a principle or rule that can be followed in future cases, but it
is a subset of the broader category of Common Law. Public Law encompasses laws
governing the relationships between individuals and the government, but is not
synonymous with Case law.
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5. What type of insurance is generally not subject to the same
General Conditions as other types?
A. Health Insurance
B. Life Insurance
C. Auto Insurance
D. Property Insurance

Auto insurance is generally not subject to the same General Conditions as other types of
insurance because it operates under its own set of regulations and requirements, which
can be influenced by state law and the specific circumstances of the insured vehicle. Auto
insurance is designed to address the unique risks associated with operating motor
vehicles, including liability for damages to others and coverage for physical damage to
the insured vehicle.  Each category of insurance, such as health, life, and property, comes
with its own set of general conditions and underwriting guidelines based on the nature of
the coverage and the risks involved. However, auto insurance policies tend to incorporate
more variable state-specific regulations and coverage needs, reflecting the different legal
requirements and common practices in the auto industry, thus distinguishing it from
other forms of insurance.

6. Who is allowed to give notice when a loss occurs?
A. The agent of the insured must give notice
B. Only the insured can legally give notice
C. Any person to whom any part of the insurance money is

payable may give notice
D. The insurance agent and the agent of the insured are the

same
The correct answer is that any person to whom any part of the insurance money is
payable may give notice when a loss occurs. This encompasses a broader group than just
the insured or their agent, recognizing that individuals who have a financial interest in
the insurance can also notify the insurer about a claim. This allows for a more flexible
and accessible process, ensuring that all parties with a stake in the outcome of a claim
can act to inform the insurer promptly, which is crucial in the insurance process for the
timely handling of claims.  The other options are more restrictive. While the agent of the
insured can certainly give notice, this does not account for other stakeholders who might
also want or need to notify the insurer. Limiting the notice solely to the insured excludes
others who may have a legitimate claim to the insurance payout. The statement that the
insurance agent and the agent of the insured are the same is misleading, as they can be
different entities with distinct roles. Thus, recognizing that notice can be given by any
eligible party promotes a smoother claims process.
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7. Which of the following are considered threshold injuries?
A. Death
B. Dismemberment and loss of sight
C. Permanent serious impairment of an important physical

function
D. Permanent serious impairment caused by psychological

factors
Threshold injuries refer to injuries that reach a significant level of severity, necessitating
specific criteria for insurance claims or legal determinations. The concept of threshold
injuries is often used in personal injury law to define injuries that can lead to
compensation.  The choice identifying permanent serious impairment of an important
physical function clearly fits this definition, as it denotes a substantial and lasting impact
on a person's physical capabilities—something that is often required to fulfill the
threshold criteria in many jurisdictions. Such impairments can fundamentally affect a
person's quality of life and ability to carry out routine activities, thereby justifying
greater legal and financial considerations.  In contrast, while death can certainly be
considered serious, it typically represents an outcome rather than an impairment,
making it less relevant in the context of threshold injuries defined by impairments.
Dismemberment and loss of sight, while serious injuries, may not universally meet all
threshold definitions since thresholds may vary by jurisdiction and the specific legal
definitions in play. Psychological factors, while they can lead to significant impacts on an
individual’s life, are often treated separately within the framework of many laws and
insurance policies, distinguishing them from physical impairments.   Thus, the focus on
permanent serious impairment of an important physical function aligns with the
requirements typically associated with defining threshold injuries.

8. When rating Glass Insurance, which of the following
factors is not considered?
A. Geographical location
B. Whether fixed or movable
C. Height of lowest edge from the ground
D. Fire protection

In assessing Glass Insurance, the factors considered typically include various aspects
that could influence the risk associated with the insured glass. Geographical location is
crucial, as areas prone to extreme weather or vandalism might carry higher risk ratings.
The classification of glass as fixed or movable directly affects how often it might be
subjected to potential damage. The height of the lowest edge from the ground is also
significant, as it relates to exposure and the likelihood of accidents or damages
occurring.  Fire protection, while an important aspect of overall property risk
management, is not a direct factor in the specific rating of glass insurance. Glass
coverage primarily concerns risks related to physical breakage and exposure rather than
fire incidents. Therefore, focusing on the common influences such as location, type, and
height addresses aspects more specific to glass insurance risks, confirming why fire
protection does not play a role in rating this particular kind of insurance.
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9. What is a warranty in insurance context?
A. An insuring agreement
B. A special kind of condition that is a promise
C. A policy exclusion
D. An insurable interest

In the context of insurance, a warranty refers to a statement or promise made by the
insured regarding certain characteristics of the insured risk or the situation surrounding
the insurance policy. This is a type of condition that must be fulfilled for the policy to
remain valid. A warranty guarantees that specific facts or circumstances exist, and the
assurance is made part of the contract itself. If a warranty is breached, the insurer may
have the right to deny a claim or void the policy.  This concept is distinct from other
elements of an insurance contract. For example, an insuring agreement identifies the
coverage provided and what is insured but does not carry the same level of obligation as
a warranty. Similarly, a policy exclusion specifies conditions or risks that are not covered
under the policy, but again, these don't carry the promise aspect inherent in a warranty.
Understanding the nature of warranties and their implications in policy agreements is
crucial for both insurers and insured parties in managing risk and expectations.

10. How does fair market value affect property insurance?
A. It determines the selling price of the property
B. It helps assess the insured value for coverage
C. It impacts the premium rates of the policy
D. It is irrelevant to the insured value

Fair market value plays a significant role in the realm of property insurance as it assists
in assessing the insured value for coverage. The fair market value represents the price at
which a property would sell in the open market between a willing buyer and a willing
seller, both being knowledgeable and under no pressure to transact.   In the context of
insurance, evaluating a property’s fair market value is essential to determine the
appropriate amount of coverage needed. This ensures that the policyholder has a
sufficient level of protection in the event of a loss or damage to their property. If the
coverage amount is based on fair market value, it helps facilitate a more accurate
reflection of what it would cost to replace the property or repair it, thus ensuring that the
insured is neither over-insured nor under-insured.  While fair market value can influence
other aspects of property insurance, such as premium rates and potential selling prices,
its direct connection to assessing the insured value is crucial for setting proper coverage
limits. This understanding also informs policyholders about the potential financial
implications of loss, aligning their insurance coverage with the actual value of their
property in the market.
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