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1. If A dies without a Will, what right does a common law
spouse have?

A. The right to inherit the entire estate

B. The right to claim against the estate for support
C. The right to contest the validity of the Will

D. The right to administer the estate

2. In corporate tax matters, what kind of dividends can a
CCPC distribute?

A. Only capital dividends

B. Qualified dividends only

C. Eligible dividends up to the General Rate Income Pool
D. Non-taxable dividends

3. Who is disqualified from witnessing a power of attorney
when the lawyer is appointed as the attorney?

A. Any family member of the principal
B. A student at law at the lawyer's office
C. A close friend of the principal

D. A commercial client of the lawyer

4. What is a key benefit of a shareholder voting process for
corporate decisions?

A. Ensures transparency in operations

B. Promotes equal share distribution

C. Allows minority shareholders to have a vote
D. Provides an avenue for name changes

5. What is a key concern for lawyers when representing
clients in joint retainers?

A. Ensuring truthfulness from all parties

B. Maintaining balance in client communication
C. Protecting the interests of all clients involved
D. Approaching negotiations with transparency
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6. Which of the following is not part of a corporate
arrangement under the OBCA?

A. Automatic dissent rights for shareholders
B. Merger agreements between companies
C. Shareholder approval of resolutions

D. Amendments to company bylaws

7. Under what circumstance is a continuing power of attorney
terminated?

A. When the principal revokes it in writing

B. When the court appoints a guardian of property
C. When the principal passes away
D. When the attorney retires

8. What must an OBCA corporation do to facilitate a going
private transaction?

A. Obtain an independent valuation of securities and
shareholder approval.

B. Create new shares to offer to all shareholders.

C. Conduct an annual general meeting to discuss potential
changes.

D. Increase the number of minority shareholders.

9. What happens if a Will is not found at the time of the
testator's death?

A. The court will consider it valid

B. The court assumes the testator destroyed it

C. The estate will automatically go to the state

D. The estate will pass to the heirs without dispute

10. Is the transaction of Jones mortgaging Parcel B to the
bank valid?

A. Yes, because consent was obtained
B. No, because Jones needed additional consent
C. Yes, but only if Jones had owned Parcel B

D. No, because consent is required for all kinds of transactions
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1. If A dies without a Will, what right does a common law
spouse have?

A. The right to inherit the entire estate

B. The right to claim against the estate for support
C. The right to contest the validity of the Will
D. The right to administer the estate

A common law spouse, when a partner dies intestate (without a Will), does not have the
same inheritance rights as a legally married spouse. Instead, the common law spouse's
primary right is to make a claim against the estate for support, which is recognized
under legislation such as the Succession Law Reform Act in Ontario. This right to claim
support allows the common law spouse to apply for financial assistance from the estate,
acknowledging their dependence on the deceased partner or their relationship dynamics.
Since common law relationships might not provide the same legal standing as married
ones concerning estate inheritance, this support claim serves to offer some level of
protection and recognition of the partner's contribution and dependency during the
relationship. In contrast, the other options are not applicable to common law spouses in
the context of intestacy. For instance, common law spouses do not inherit the entire
estate automatically as a married spouse would in Ontario law. Additionally, since there
is no Will involved, there is no validity contest related to a Will. The right to administer
the estate typically lies with the appointed executor or administrator, and common law
spouses may not have standing unless specified by law or if they apply through the
appropriate legal channels. Thus, option B is the correct rationale for the rights afforded
to a common

2. In corporate tax matters, what kind of dividends can a
CCPC distribute?

A. Only capital dividends

B. Qualified dividends only

C. Eligible dividends up to the General Rate Income Pool
D. Non-taxable dividends

A Canadian-Controlled Private Corporation (CCPC) can distribute eligible dividends up to
the General Rate Income Pool (GRIP). This is significant because the GRIP represents the
portion of a CCPC's income that has been taxed at the higher corporate income tax rates,
allowing for the payment of eligible dividends to shareholders. These eligible dividends
come with a favorable tax treatment for the recipients, providing them with a dividend
tax credit that reduces the amount of tax they owe on this income. By distributing
eligible dividends up to the GRIP, a CCPC effectively allows its shareholders to benefit
from the preferential tax treatment while also ensuring compliance with tax regulations.
This category of dividends is distinct from others, such as capital dividends or
non-taxable dividends, which have different implications and criteria for distribution.
The distinction between eligible dividends and other types such as capital dividends or
non-taxable dividends is key here; capital dividends are typically distributions from a
corporation's capital dividend account and are tax-free to shareholders, while
non-taxable dividends are not commonly recognized as such under the Income Tax Act.
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3. Who is disqualified from witnessing a power of attorney
when the lawyer is appointed as the attorney?

A. Any family member of the principal
B. A student at law at the lawyver's office

C. A close friend of the principal
D. A commercial client of the lawyer

A student at law at the lawyer's office is disqualified from witnessing a power of attorney
when the lawyer is appointed as the attorney because of the potential for conflict of
interest and issues surrounding the capacity to provide impartial witnessing. The
presence of a student at law in the same office can create concerns about undue
influence or pressure, even if this influence is unintentional. Witnesses must be
independent to ensure that the principal's execution of the power of attorney is voluntary
and correctly represents the principal's intentions, free from any influence from the
attorney or those affiliated with them. While family members, close friends, and
commercial clients may have personal connections or professional relationships with the
principal, they are not inherently disqualified to serve as witnesses. Their relationships
do not automatically compromise the integrity of the witnessing process as long as they
can demonstrate independence in confirming the principal's intent. The requirement for
independence in the context of a student at law emphasizes the importance of guarding
against any perceived or real conflict when a lawyer is involved as an attorney in the
transaction.

4. What is a key benefit of a shareholder voting process for
corporate decisions?

A. Ensures transparency in operations
B. Promotes equal share distribution

C. Allows minority shareholders to have a vote
D. Provides an avenue for name changes

The shareholder voting process is designed to ensure that all stakeholders have a say in
significant corporate decisions, which contributes to transparency in operations. When
shareholders participate in voting, it encourages open communication about corporate
policies, financial matters, and strategic plans. This democratic process fosters trust and
alignment between management and shareholders, as it allows for clarity regarding the
direction and operations of the company. While promoting equal share distribution is a
goal in some contexts, shareholder voting does not directly achieve this since voting
power may correspond to the number of shares owned, which may benefit larger
shareholders. The notion that minority shareholders have a vote does happen, but it does
not guarantee equal influence, especially if the voting mechanism favors larger
shareholders. Lastly, the shareholder voting process is not primarily about procedural
name changes, as those decisions are typically administrative and less significant than
other impactful corporate governance matters.
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5. What is a key concern for lawyers when representing
clients in joint retainers?

A. Ensuring truthfulness from all parties
B. Maintaining balance in client communication
C. Protecting the interests of all clients involved

D. Approaching negotiations with transparency

When representing clients in joint retainers, the fundamental concern centers around
protecting the interests of all clients involved. In joint retainers, a lawyer often
represents multiple clients who may have shared but potentially conflicting interests.
This creates a complex ethical landscape where the lawyer must ensure that the
representation does not favor one client's interests over another's. The lawyer has a duty
to act in the best interests of each client, which can be particularly challenging when the
clients' goals or positions are not fully aligned. Additionally, the lawyer must navigate the
potential for conflicts of interest that may arise, which can complicate the representation
and the advice being provided to each client. If a conflict does arise, the lawyer must be
prepared to address it, potentially requiring withdrawal from the representation or
obtaining informed consent from the clients after full disclosure of the risks involved.
While ensuring truthfulness from all parties, maintaining balance in communication, and
approaching negotiations with transparency are all important aspects of effective legal
practice, they are secondary to the paramount duty of protecting the interests of each
client under a joint retainer. Failure to adequately protect these interests can lead to
ethical violations and legal liability for the lawyer. Therefore, understanding the
intricacies and responsibilities involved in joint retainers is crucial for legal
practitioners.

6. Which of the following is not part of a corporate
arrangement under the OBCA?

A. Automatic dissent rights for shareholders
B. Merger agreements between companies
C. Shareholder approval of resolutions

D. Amendments to company bylaws

The notion of corporate arrangements under the Ontario Business Corporations Act
(OBCA) entails various legal processes and agreements that govern the actions and
responsibilities of corporations and their stakeholders. Among the options provided,
automatic dissent rights for shareholders stand out as not being a formal part of a
corporate arrangement itself. Dissent rights refer to the right of shareholders to oppose
certain corporate actions, such as mergers or amendments to articles of incorporation,
typically allowing them to be compensated for their shares if they do not agree with the
proposed changes. However, these rights are not inherent to the structural agreements
or arrangements that corporations engage in; rather, they are statutory rights that exist
under specific circumstances. They are meant to protect shareholders, but they do not
constitute an arrangement among shareholders or between companies. In contrast,
merger agreements between companies, shareholder approval of resolutions, and
amendments to company bylaws are all integral parts of corporate arrangements. These
elements reflect the collaborative processes that define how corporations operate and
interact, involving negotiations, decisions made at meetings, and formal changes to
governing documents. Thus, while dissent rights are significant in the context of
corporate governance and shareholder protection, they do not fit within the framework of
a corporate arrangement under the OBCA.
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7. Under what circumstance is a continuing power of attorney
terminated?

A. When the principal revokes it in writing
B. When the court appoints a guardian of property

C. When the principal passes away
D. When the attorney retires

A continuing power of attorney is a legal document in which a person (the principal)
designates another person (the attorney) to make financial and property decisions on
their behalf. The correct understanding of when such a power is terminated is crucial for
both principals and attorneys. The situation where a continuing power of attorney is
terminated occurs when the court appoints a guardian of property. This is significant
because a guardian of property takes over the financial decision-making for the
principal, rendering any prior powers of attorney ineffective. This is particularly relevant
in situations where the principal is no longer capable of managing their own
finances—hence the need for a court-appointed guardian. The other circumstances
presented do not terminate a continuing power of attorney in the same way. While a
principal revoking the power of attorney in writing is a valid means of termination, it is
initiated by the principal themselves. The death of the principal ends the authority of all
agents with respect to any powers of attorney, but this is not unique to continuing
powers of attorney, as it applies to all forms. The attorney retiring would necessitate the
appointment of a new attorney but does not automatically terminate the whole
arrangement unless the principal decides to revoke or change the power of attorney
structure. Thus, the option regarding the court

8. What must an OBCA corporation do to facilitate a going
private transaction?

A. Obtain an independent valuation of securities and
shareholder approval.

B. Create new shares to offer to all shareholders.

C. Conduct an annual general meeting to discuss potential
changes.

D. Increase the number of minority shareholders.

In the context of a going private transaction under the Ontario Business Corporations Act
(OBCA), an OBCA corporation is required to obtain an independent valuation of its
securities and secure shareholder approval. This is essential because a going private
transaction typically involves a significant change in the nature of the company's
ownership, which can affect minority shareholders. An independent valuation ensures
that the price offered to shareholders for their shares is fair and reflects the true value of
the company. This process is crucial for maintaining transparency and protecting the
interests of minority shareholders who may not necessarily agree with the vote to go
private. In addition to the valuation, obtaining shareholder approval is a legal
requirement that provides a check against abuses of power by majority shareholders and
ensures that all shareholders have a say in the significant shift in corporate structure.
This approval is often sought through a special resolution during a shareholders'
meeting, where the terms of the transaction can be discussed in detail. The other
options do not align with the regulatory framework governing going private transactions.
Creating new shares or increasing the number of minority shareholders does not directly
address the obligations laid out by the OBCA for such transactions, and simply
conducting an annual general meeting would not suffice to satisfy the legal requirements
necessary for transitioning to a private company.
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9. What happens if a Will is not found at the time of the
testator's death?

A. The court will consider it valid

B. The court assumes the testator destroyed it
C. The estate will automatically go to the state

D. The estate will pass to the heirs without dispute

When a will is not found at the time of a testator's death, the assumption typically made
is that the testator has destroyed the will. This presumption arises from the
understanding that if a person intends for a will to be valid and effective at the time of
their death, they would likely take care to ensure that it remains available and accessible.
The legal principle here is grounded in the belief that a will can be revoked by the
testator's actions if they destroy or fail to preserve it, indicating that they may have
changed their intentions regarding how their estate should be distributed. If the will
cannot be located, and there is no evidence to suggest that it was revoked or destroyed by
someone else, the court tends to operate on the premise that the testator did indeed
intend for the will to be destroyed. As a result, this leads to the outcome where the estate
is administered under the laws of intestacy, which means that the estate will be
distributed according to provincial statutes rather than following the deceased's wishes
as expressed in the will. Understanding this principle helps to clarify the legal processes
surrounding wills and estates in Ontario, specifically highlighting the importance of
document preservation and the implications of a missing will during estate
administration.

10. Is the transaction of Jones mortgaging Parcel B to the
bank valid?

A. Yes, because consent was obtained

B. No, because Jones needed additional consent
C. Yes, but only if Jones had owned Parcel B
D. No, because consent is required for all kinds of transactions

The validity of the transaction where Jones mortgages Parcel B to the bank hinges on the
concept of consent. In this scenario, if consent was obtained from all necessary parties,
then the transaction is indeed valid. This is rooted in the principle that individuals have
the right to enter into agreements regarding their property, provided that they possess
the authority to do so and that any required consents are secured. In the context of
mortgaging property, a borrower—like Jones—must typically hold legal title to the
property in question, and the lender has to agree to the terms of the mortgage. If consent
was duly obtained, it indicates that all necessary legal and procedural requirements were
met, affirming the validity of the transaction. The other options introduce conditions
that would undermine the simplicity of the situation. They imply additional requirements
that are not typical for a straightforward consent scenario, such as needing extra consent
or ownership of the property, which could complicate or invalidate the transaction
unnecessarily if they aren't actual requirements in this context.
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