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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. What does an Initial Disclosure Statement (IDS) in a financing agreement
include?
A. Only the interest rate
B. Only the term of the agreement
C. Cost of borrowing, interest rate, term of the agreement, and more
D. Dealer's personal guarantee only

2. What is the term used for vehicles that can never be adequately repaired for
on-road use in Ontario?
A. Salvage
B. Rebuilt
C. Irreparable
D. None

3. Extended warranty contracts must disclose whether the warranty is:
A. Based on the manufacturer's warranty
B. Transferable to a new vehicle owner
C. Subject to a cancellation fee
D. All of the above

4. Must dealers wear visible photo ID at wholesale auctions?
A. True
B. False

5. If a used vehicle was previously used as a daily rental, what must the
contract disclose?
A. The exact number of times it was rented
B. A statement of its use as a daily rental unless owned by someone other than a

dealer afterward
C. No disclosure required
D. The names of all renters
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6. Which vehicle brand cannot be re-branded and driven on Ontario roads
again?
A. Salvage
B. Rebuilt
C. Irreparable
D. None

7. True or False: If a vehicle was declared a total loss in a collision, but has
since been repaired and received a structural safety certificate and a Safety
Standards Certificate (SSC) from an authorized repair centre, the dealer does
not need to notify a purchaser of the previous damage.
A. True
B. False
C. Not provided
D. Maybe

8. What does 'material fact' mean in the context of vehicle sales?
A. Information about the color and aesthetics of the vehicle
B. Information that might affect the customer's decision to purchase
C. The cost of the vehicle only
D. Information pertaining purely to the manufacturer

9. What constitutes a “motor vehicle” under the Motor Vehicle Dealers Act?
A. A vehicle designed primarily for racing
B. A vehicle designed to be driven on highways, including cars, trucks, and

motorcycles
C. A vehicle that is not registered
D. A two-wheeled vehicle only

10. Can dealers bring customers to wholesale auctions to bid on vehicles,
True or False?
A. True
B. False
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Answers
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1. C
2. C
3. D
4. A
5. B
6. C
7. B
8. B
9. B
10. B
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Explanations
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1. What does an Initial Disclosure Statement (IDS) in a financing agreement
include?
A. Only the interest rate
B. Only the term of the agreement
C. Cost of borrowing, interest rate, term of the agreement, and more
D. Dealer's personal guarantee only

An Initial Disclosure Statement (IDS) in a financing agreement typically includes important information such as
the cost of borrowing, interest rate, term of the agreement, and other details. Option A is incorrect because an
IDS includes more than just the interest rate. Option B is incorrect because an IDS includes more than just the
term of the agreement. Option D is incorrect because an IDS includes more than just the dealer's personal
guarantee. Generally, an IDS is a comprehensive document that outlines all the terms and conditions of the
financing agreement, ensuring that the borrower is fully aware of the details involved in the loan.

2. What is the term used for vehicles that can never be adequately repaired for
on-road use in Ontario?
A. Salvage
B. Rebuilt
C. Irreparable
D. None

"Irreparable" means beyond fixing or unable to be repaired.         "Salvage" means rescuing protected property
from damage.        Since we are talking about vehicles in Ontario that can't be fixed, "Salvage" does not
accurately describe the question.         "Rebuilt" means to restore an object to its original state; however, the
question asks for vehicles that cannot be repaired for on-road use, meaning they cannot be restored.         "None"
is not a correct term for this question as we are looking for a specific term used in Ontario.         Therefore,
"Irreparable" is the correct term to describe vehicles that can never be adequately repaired for on-road use in
Ontario.

3. Extended warranty contracts must disclose whether the warranty is:
A. Based on the manufacturer's warranty
B. Transferable to a new vehicle owner
C. Subject to a cancellation fee
D. All of the above

The correct answer encompasses all of the required disclosures that extended warranty contracts must provide
to consumers.   Extended warranties are essentially service contracts, and it is important that consumers have
full knowledge of the terms and conditions associated with them. Disclosing whether the warranty is based on
the manufacturer's warranty ensures that the consumer understands what the coverage entails and how it
relates to any original warranties that came with the vehicle. This detail is crucial for making informed
purchasing decisions.  Furthermore, indicating whether the warranty is transferable to a new vehicle owner is
significant for consumers who may sell or trade in their vehicles. A transferable warranty can enhance the resale
value of a vehicle, making it more appealing to potential buyers. If the warranty is not transferable, this could
affect a buyer's decision.  Finally, revealing whether the warranty is subject to a cancellation fee is an important
aspect that affects the consumer's financial planning. If a fee is associated with cancellation, consumers may
reconsider their commitment to the warranty if their circumstances change.  Overall, all of these factors
contribute to a clearer understanding of the extended warranty, making it essential for full transparency and
consumer protection.

Sample study guide, visit https://omvic.examzify.com
for the full version with hundreds of practice questions 11

SAMPLE



4. Must dealers wear visible photo ID at wholesale auctions?
A. True
B. False

Dealers must wear visible photo ID at wholesale auctions because it helps verify their identity and credentials.
This is important to maintain the integrity of the auction and ensure that only authorized individuals are
participating. Therefore, option B is incorrect because it goes against the established rule and could potentially
lead to unauthorized individuals gaining access to the auction.

5. If a used vehicle was previously used as a daily rental, what must the
contract disclose?
A. The exact number of times it was rented
B. A statement of its use as a daily rental unless owned by someone other than a

dealer afterward
C. No disclosure required
D. The names of all renters

When a used vehicle has been previously utilized as a daily rental, it is crucial for the sale contract to include a
statement disclosing its prior use as a daily rental, even if it has changed ownership or is now being sold by a
dealer. This requirement is in place to ensure potential buyers are fully informed about the vehicle’s history,
which may impact their decision-making regarding the vehicle's condition, wear and tear, and overall value.  
Transparency in a vehicle's history can affect buyer trust and the perceived integrity of the sale. By emphasizing
prior rental use, the dealer provides the buyer with essential information that might influence their purchase
decision. It reflects compliance with consumer protection laws designed to promote honest and fair sales
practices in the automotive industry.

6. Which vehicle brand cannot be re-branded and driven on Ontario roads
again?
A. Salvage
B. Rebuilt
C. Irreparable
D. None

When a vehicle is declared "irreparable" by the Ontario Ministry of Transportation, it means that the vehicle has
sustained such severe damages that it is no longer safe to drive on the roads. This designation also means that
the vehicle cannot be re-branded and driven on Ontario roads again, as it will not pass the required safety
inspections. Rebuilt and Salvage vehicles, while they may require repairs and inspections before being driven
again, do not have the same restrictions as Irreparable vehicles. Option D, "None" is also incorrect as there is at
least one option, in this case Irreparable, that cannot be re-branded and driven on Ontario roads again.
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7. True or False: If a vehicle was declared a total loss in a collision, but has
since been repaired and received a structural safety certificate and a Safety
Standards Certificate (SSC) from an authorized repair centre, the dealer does
not need to notify a purchaser of the previous damage.
A. True
B. False
C. Not provided
D. Maybe

This is because even if the vehicle has been declared roadworthy by an authorized centre, the dealer still has an
ethical responsibility to inform the purchaser of the previous damage. Not providing this information could
potentially lead to legal issues and could be considered fraudulent. Therefore, the dealer should always disclose
any previous damage, regardless of it being deemed safe by an authorized repair centre. Option A is incorrect
because the dealer should still inform the purchaser of the previous damage. Option C is incorrect because the
information has been provided and should not be withheld. Option D is incorrect because there is a clear answer
to this question, and "maybe" does not provide a definitive response.

8. What does 'material fact' mean in the context of vehicle sales?
A. Information about the color and aesthetics of the vehicle
B. Information that might affect the customer's decision to purchase
C. The cost of the vehicle only
D. Information pertaining purely to the manufacturer

In the context of vehicle sales, 'material fact' refers to any information that might affect the customer's decision
to purchase the vehicle. This goes beyond just the color and aesthetics of the vehicle, as it could also include
important details about the vehicle's safety, performance, history, and any potential issues or defects. The cost
of the vehicle would also be considered a material fact, as it can greatly impact a customer's decision to
purchase. Option D is incorrect because material facts are not limited to just information about the
manufacturer. It is important for car dealers and salespeople to disclose all material facts to potential customers
in order to ensure an informed and fair transaction.

9. What constitutes a “motor vehicle” under the Motor Vehicle Dealers Act?
A. A vehicle designed primarily for racing
B. A vehicle designed to be driven on highways, including cars, trucks, and

motorcycles
C. A vehicle that is not registered
D. A two-wheeled vehicle only

A "motor vehicle" under the Motor Vehicle Dealers Act is defined as a vehicle designed to be driven on highways,
which encompasses a range of vehicles including cars, trucks, and motorcycles. This classification is significant
because it establishes the scope of vehicles that are regulated under the Act, ensuring that they meet safety and
operational standards for use on public roadways. The emphasis is on vehicles that are intended for general
transportation purposes rather than specialized uses.  The other options reflect types of vehicles or conditions
that do not align with the Act’s definition. A vehicle designed primarily for racing would not be categorized as a
motor vehicle in this context, as it is not intended for normal highway use. A vehicle that is not registered fails to
meet legal operating standards that are essential for compliance and regulation. Lastly, a two-wheeled vehicle is
an incomplete definition, as it limits the scope to a specific type, while the Act clearly includes a broader range of
motor vehicle types suitable for highway use.
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10. Can dealers bring customers to wholesale auctions to bid on vehicles,
True or False?
A. True
B. False

Dealers are not permitted to bring customers to wholesale auctions to bid on vehicles. Wholesale auctions are
typically reserved for licensed dealers who purchase vehicles for resale. The purpose of these auctions is to
provide a platform for dealers to buy inventory at wholesale prices without the involvement of the general public.
Allowing customers to participate in these auctions would undermine the exclusivity and operational framework
designed for licensed dealers. This separation is also to protect consumers, ensuring they purchase vehicles
through established retail channels where additional regulations and consumer protection measures are in
place. Thus, it is against the operational rules governing these auctions for dealers to have customers bid on
their behalf.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://omvic.examzify.com

We wish you the very best on your exam journey. You've got this!
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