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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. What is a preferred share?
A. A share that gives shareholders the right to dividends before common

shareholders
B. A type of ownership that carries voting rights
C. A share that cannot be traded on stock exchanges
D. An investment that guarantees a fixed return

2. What best defines equity capital?
A. Funds borrowed from financial institutions
B. Money raised through the issuance of shares
C. Capital generated from selling assets
D. A reserve of cash held by a corporation

3. In Canada, which agency is responsible for regulating intellectual property
issues?
A. Canadian Intellectual Property Office (CIPO)
B. Patent and Trademark Office
C. Intellectual Property Regulatory Authority
D. Office of Copyright and Industrial Design

4. What are concurrent tortfeasors?
A. Parties involved in a contractual agreement
B. Parties who knowingly collaborate on wrongful actions
C. Parties who unknowingly act together, resulting in injury
D. Parties associated with different legal claims

5. Which of the following describes debt securities?
A. A type of equity investment
B. A form of ownership in a corporation
C. A financial instrument representing a loan
D. A type of stock that provides dividend payouts
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6. Which of the following is NOT a way a contract can be discharged?
A. Discharge by performance
B. Discharge by agreement
C. Discharge by negotiation
D. Discharge by frustration

7. Which of the following scenarios would typically require a license for
copyrighted material?
A. Posting a public domain image online
B. Using a copyrighted song in a YouTube video
C. Reading a book in a private setting
D. Quoting a few sentences in an essay

8. What is the burden of proof in a legal context?
A. The responsibility of the defendant to prove innocence
B. The obligation of the plaintiff to prove the defendant's liability
C. The requirement for both parties to present evidence
D. The evidence needed to resolve a dispute

9. What is a Non-resident member?
A. A member who has temporarily moved to another province
B. A certified member who has moved outside of Ontario
C. A member in waiting for certification
D. A member working remotely

10. Which of the following best describes mediation?
A. The parties resolve their issues without a third party
B. A mediator facilitates communication between parties to reach an agreement
C. A legal process supervised by courts
D. It results in a binding decision
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Answers
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1. A
2. B
3. A
4. C
5. C
6. C
7. B
8. B
9. B
10. B
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Explanations
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1. What is a preferred share?
A. A share that gives shareholders the right to dividends before common

shareholders
B. A type of ownership that carries voting rights
C. A share that cannot be traded on stock exchanges
D. An investment that guarantees a fixed return

A preferred share provides shareholders with specific advantages over common shares, primarily the right to
receive dividends before common shareholders. This means that in the event of a company's profits and
dividend distribution, preferred shareholders are prioritized, ensuring they get paid their dividends prior to any
distribution to common shareholders. This structure makes preferred shares an attractive investment option for
those seeking more stable income, especially in companies that may have fluctuating profits.   While preferred
shares may also have some characteristics such as being callable or convertible, their defining feature is the
preferential treatment in dividend payments. This priority can appeal to conservative investors looking for
income stability rather than seeking growth potential, which is more common with common shares.  The other
options present characteristics that do not accurately describe preferred shares. For instance, preferred shares
do not typically carry voting rights, which is a characteristic associated with common shares. Although some
preferred shares might be difficult to trade depending on their structure or market conditions, it is incorrect to
claim that they cannot be traded at all on stock exchanges. Finally, while preferred shares can offer regular
dividends, they do not guarantee a fixed return, as such returns depend on the company’s financial performance
and board decisions on dividend payouts.

2. What best defines equity capital?
A. Funds borrowed from financial institutions
B. Money raised through the issuance of shares
C. Capital generated from selling assets
D. A reserve of cash held by a corporation

Equity capital is best defined as money raised through the issuance of shares. This refers to funds that a
company obtains from investors in exchange for ownership stakes in the business, represented by shares of
stock. When a company issues new shares, it allows investors to buy a piece of the company, thereby providing
the company with capital that can be used for various purposes such as expansion, research and development,
or paying off debt.  This form of capital is important because it does not need to be repaid like debt does, and it
often comes with the benefit of shareholder support. Investors who buy shares are hopeful that the company will
grow, increasing the value of their investment over time. In contrast, the other options presented do not align
with the concept of equity capital; for example, borrowed funds from financial institutions represent debt, while
selling assets indicates liquidation of resources rather than raising new capital through equity. A reserve of cash
is merely a liquidity position and does not represent the influx of capital that equity financing provides.
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3. In Canada, which agency is responsible for regulating intellectual property
issues?
A. Canadian Intellectual Property Office (CIPO)
B. Patent and Trademark Office
C. Intellectual Property Regulatory Authority
D. Office of Copyright and Industrial Design

The Canadian Intellectual Property Office (CIPO) is the agency responsible for regulating intellectual property
issues in Canada. CIPO plays a critical role in the administration of intellectual property rights, including patents,
trademarks, and copyrights. It is the governmental body that provides the infrastructure for intellectual property
processes, which includes examining applications, issuing registrations, and maintaining databases.  CIPO's
function includes offering guidance and information to the public regarding the protection of intellectual
property, as well as conducting outreach to enhance understanding of intellectual property rights among
Canadians. It is tasked with ensuring compliance with Canada's intellectual property laws and facilitating
innovation by protecting creators' rights, thereby stimulating economic growth.  The other options do not
accurately represent the regulatory framework in Canada. The Patent and Trademark Office typically refers to
similar entities in countries like the United States, and there is no agency known as the Intellectual Property
Regulatory Authority in Canada. The Office of Copyright and Industrial Design does not exist as a standalone
entity within the landscape of Canada's intellectual property regulation; copyright is rather managed under
CIPO's broader umbrella. Thus, CIPO is the correct and recognized authority for intellectual property in Canada.

4. What are concurrent tortfeasors?
A. Parties involved in a contractual agreement
B. Parties who knowingly collaborate on wrongful actions
C. Parties who unknowingly act together, resulting in injury
D. Parties associated with different legal claims

Concurrent tortfeasors refer to parties who unknowingly act together, leading to a shared liability for the harm
caused. This typically occurs when two or more parties engage in separate actions that contribute to the same
injury or damage experienced by a victim. For instance, if two drivers, while unaware of each other’s actions,
collide with a pedestrian at different times, both may be considered concurrent tortfeasors because their
independent, yet simultaneous actions resulted in the same harm.   This concept underscores the principle that
liability can be jointly held even when the wrongdoers do not have a direct collaboration or agreement; rather,
their separate actions align in a way that collectively causes the injury. Understanding this terminology is crucial
for legal and insurance contexts, where determining fault and managing claims can be intricate when multiple
parties are involved.
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5. Which of the following describes debt securities?
A. A type of equity investment
B. A form of ownership in a corporation
C. A financial instrument representing a loan
D. A type of stock that provides dividend payouts

Debt securities are financial instruments that represent a loan made by an investor to a borrower, typically
corporate or governmental. When an investor purchases a debt security, they are essentially lending their money
to the issuer in exchange for interest payments, and the eventual return of the principal amount upon maturity.
This structure makes debt securities distinct from equity investments, as they do not confer ownership rights in
a corporation, nor do they represent a claim on the corporation's assets or earnings.   While equity investments
involve the purchasing of shares, which provide a stake in the ownership and potential dividend income, debt
securities are focused on fixed income through interest, leading to a different risk profile and return expectation.
Therefore, identifying debt securities as representing a loan captures their primary function and characteristic
accurately.

6. Which of the following is NOT a way a contract can be discharged?
A. Discharge by performance
B. Discharge by agreement
C. Discharge by negotiation
D. Discharge by frustration

Discharge by negotiation is not a recognized method for discharging a contract. Contracts can be extinguished
through specific, recognized means that typically involve formal or mutual agreements rather than informal
negotiation.   Discharge by performance occurs when both parties fulfill their contractual obligations, effectively
ending the contract. This is a natural conclusion to a contract where the terms have been satisfied. Discharge by
agreement happens when the parties come together to modify or terminate the existing contract, which can
involve a mutual consent to end the agreement before fulfillment. Discharge by frustration refers to instances
where unforeseen events make it impossible to fulfill the contract under its original terms, leading to its
termination.  While negotiation can occur in the context of wanting to discharge a contract, it does not constitute
a formal means of discharging a contract itself. The termination or alteration of contracts requires concrete
actions such as performance, agreement, or frustration, rather than merely discussing or negotiating terms.

7. Which of the following scenarios would typically require a license for
copyrighted material?
A. Posting a public domain image online
B. Using a copyrighted song in a YouTube video
C. Reading a book in a private setting
D. Quoting a few sentences in an essay

Using a copyrighted song in a YouTube video typically requires a license because songs are protected by
copyright law, which grants the creator exclusive rights to reproduce, distribute, and publicly perform their work.
When you incorporate a copyrighted song into a video, you are using it in a way that goes beyond fair use, which
usually applies to limited and transformative use of a work. YouTube has specific policies regarding copyright
that necessitate obtaining proper licenses to use copyrighted music, as failing to do so could lead to copyright
infringement issues and removal of the content.  In contrast, the other scenarios either involve public domain
material or fall within the bounds of fair use, where no license is required. For instance, a public domain image is
free from copyright restrictions, reading a book privately doesn’t distribute or publicly share the content, and
quoting a few sentences for the purposes of commentary, criticism, or education often qualifies as fair use.
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8. What is the burden of proof in a legal context?
A. The responsibility of the defendant to prove innocence
B. The obligation of the plaintiff to prove the defendant's liability
C. The requirement for both parties to present evidence
D. The evidence needed to resolve a dispute

The burden of proof in a legal context refers to the obligation that rests on one party to prove their case or claims
in court. In civil cases, this typically lies with the plaintiff, who must demonstrate that their assertions regarding
the defendant’s liability are valid through sufficient evidence. This standard mandates that the plaintiff provide a
preponderance of evidence that favors their position, showing that it is more likely than not that the facts they
allege are true.   In scenarios involving criminal law, the burden of proof shifts, placing the responsibility on the
prosecution to establish the defendant's guilt beyond a reasonable doubt. However, in civil matters, the
requirement clearly falls on the plaintiff. Understanding this concept is pivotal in navigating legal disputes and
understanding the dynamics of courtroom proceedings. 

9. What is a Non-resident member?
A. A member who has temporarily moved to another province
B. A certified member who has moved outside of Ontario
C. A member in waiting for certification
D. A member working remotely

A Non-resident member refers specifically to a certified member who has relocated outside of Ontario. This
designation acknowledges that while the member may no longer reside in the province, they still retain their
professional certification and connection to the organization. The term highlights the member's status as
someone who is not currently residing within the jurisdiction but is still recognized for their qualifications and
competencies.  In contrast, the other options describe different situations that do not align with the non-resident
status. For instance, a member who has temporarily moved to another province does not meet the criteria of
being non-resident, as they are still within Canada and may maintain their provincial membership. A member
awaiting certification is in a different status entirely, focusing on those who have not yet fulfilled the
requirements for certification. Similarly, a member working remotely does not pertain to their residency status
but rather their work arrangement, which can apply to individuals who may still be considered residents of their
home province. Such distinctions are important in understanding the framework of professional membership
and regulatory definitions.

10. Which of the following best describes mediation?
A. The parties resolve their issues without a third party
B. A mediator facilitates communication between parties to reach an agreement
C. A legal process supervised by courts
D. It results in a binding decision

Mediation is best described as a process in which a mediator facilitates communication between parties to help
them reach a mutual agreement. The role of the mediator is to remain neutral and assist the parties in
discussing their issues, clarifying their interests, and exploring potential solutions. This collaborative approach
allows the parties to maintain control over the outcome of the dispute, as they work towards a resolution that is
acceptable to both sides.  In contrast to other forms of dispute resolution, mediation does not involve a third
party making decisions for the parties involved. It is not a legal process supervised by courts, and it typically
does not result in a binding decision unless the parties agree to formalize their resolution into a legally binding
contract. Mediation emphasizes cooperation and communication, making it a valuable tool for resolving
conflicts effectively and amicably.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://oacettppe.examzify.com

We wish you the very best on your exam journey. You've got this!
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