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1. Which scenario exemplifies undue influence in a
contractual agreement?

A. A person coerced into signing a contract under threat

B. A family member persuading an elderly relative to change
their will

C. A buyer feeling pressured to accept unfavorable loan terms
D. A purchaser agreeing to terms after a lengthy discussion

2. Whose responsibility is it to ensure proper waste disposal
in households?

A. The state government

B. Environmental advocacy groups
C. The homeowners

D. Local municipalities

3. Which scenario describes self-help eviction?

A. A landlord following proper legal eviction procedures
B. A tenant leaving voluntarily

C. A landlord evicting a tenant without legal procedure
D. A court-ordered eviction process

4. What type of system do properties not connected to public
sewer systems typically use?

A. Holding tanks

B. Septic systems
C. Cesspools

D. Municipal treatment systems

5. What must a buyer's agent do upon receiving the Tax
Disclosure report?

A. File it with the state

B. Give the report to the client immediately
C. Discuss it with the seller's agent

D. Email it to the New Mexico Real Estate Commission
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6. What is typically indicated by the possession date in a real
estate contract?

A. The date of the initial offer

B. The date the seller will turn the property over to the buyer
C. The closing date of the transaction

D. The date when inspections will be conducted

7. What does the default clause typically address in a real
estate contract?

A. The methods for resolving disputes between parties
B. The timeline for completing the sale

C. Consequences of failing to fulfill obligations

D. The parties' preferences for mediation

8. What must a seller's agent download for a specific PID?
A. Sales contract
B. Notice of Information link
C. Property appraisals
D. Title report

9. Under what conditions can the district court reverse or
remand a commission's decision?

A. If the respondent had legal representation

B. If evidence was improperly considered

C. If the commission acted fraudulently or arbitrarily
D. If the trial was concluded hastily

10. How long can buyers cancel their purchase agreements
after receiving the disclosure certificate?

A. Three days
B. Five days
C. Seven days
D. Ten days
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1. Which scenario exemplifies undue influence in a
contractual agreement?

A. A person coerced into signing a contract under threat

B. A family member persuading an elderly relative to change
their will

C. A buyer feeling pressured to accept unfavorable loan terms
D. A purchaser agreeing to terms after a lengthy discussion

The scenario in which a family member persuades an elderly relative to change their will
is an apt example of undue influence in a contractual agreement. Undue influence refers
to a situation where one party exerts an excessive level of influence over another, often
taking advantage of a relationship of trust or dependency. In this case, the family
member likely holds a position of power or trust over the elderly relative and may unduly
influence their decision to alter their will in a way that may not truly reflect the desires
or best interests of the elderly person. This particular relationship is critical because it
illustrates how vulnerability can be exploited. The elderly relative might not fully
understand the implications of changing the will or may feel compelled to comply with
the wishes of the family member due to their emotional bond, thus lacking the
independence needed to make an informed decision. Other scenarios differ significantly
from this definition of undue influence. Coercion involves threats, which align more with
duress rather than undue influence. Similarly, feeling pressured to accept unfavorable
loan terms suggests a different type of high-pressure sales tactic rather than the subtler
manipulation inherent in undue influence. Lastly, agreeing to terms after a lengthy
discussion implies informed consent and a balanced negotiation process, which does not
align with the concept of undue influence.

2. Whose responsibility is it to ensure proper waste disposal
in households?

A. The state government
B. Environmental advocacy groups
C. The homeowners

D. Local municipalities

In the context of waste disposal in households, homeowners hold the primary
responsibility. This includes ensuring that waste is managed properly, such as
segregating recyclable materials, disposing of hazardous waste according to local
guidelines, and following any relevant regulations regarding trash pickup. Homeowners
must be aware of their local waste management policies and actively participate in
maintaining a clean and safe living environment. While local municipalities may provide
infrastructure and regulations for waste disposal, and the state government may set
overarching environmental policies, it ultimately falls to the homeowners to execute
proper waste disposal practices in their daily lives. Environmental advocacy groups may
promote best practices and raise awareness, but they do not have direct responsibility for
individual waste management at the household level. Thus, the correct focus here is on
the role of homeowners in this important aspect of community health and environmental
stewardship.
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3. Which scenario describes self-help eviction?
A. A landlord following proper legal eviction procedures
B. A tenant leaving voluntarily
C. A landlord evicting a tenant without legal procedure

D. A court-ordered eviction process

Self-help eviction refers to a situation where a landlord evicts a tenant without following
the legal procedures required by law. This can include actions such as changing the
locks, removing a tenant's belongings, or shutting off utilities in an attempt to force the
tenant to leave. Such actions are typically illegal and can result in significant
repercussions for the landlord. In contrast, following proper legal eviction procedures
involves obtaining a court order and following the established steps to evict a tenant
legally, which is not considered self-help eviction. A tenant leaving voluntarily indicates
an agreement to vacate the property and is not an eviction scenario at all. A
court-ordered eviction process is also a legal way to remove a tenant and does not involve
self-help methods. Therefore, the scenario that characterizes self-help eviction

accurately describes how a landlord acts outside the bounds of legal authority to remove
a tenant.

4. What type of system do properties not connected to public
sewer systems typically use?

A. Holding tanks
B. Septic systems

C. Cesspools
D. Municipal treatment systems

Properties that are not connected to public sewer systems typically use septic systems for
wastewater management. A septic system is an on-site treatment solution that includes a
septic tank and a drain field. The septic tank collects household wastewater, where
solids settle at the bottom and form sludge, while lighter materials float on top to create
scum. The liquid effluent then flows into the drain field or leach field, where it is
naturally filtered through the soil. This process treats the wastewater before it ultimately
reenters the groundwater. Septic systems are particularly common in rural or less
densely populated areas where extending public sewer lines would be impractical or too
expensive. Unlike holding tanks, which require regular removal of wastewater and can
only temporarily store it, septic systems are designed for ongoing treatment and can
handle bathroom, kitchen, and laundry waste in a more sustainable fashion. While
cesspools are similar in function, they are typically older and less efficient systems, as
they do not provide the same level of treatment. Municipal treatment systems, on the
other hand, handle wastewater collectively from a wide area and are not used for
individual properties that are not connected to public sewer. Thus, septic systems are the
most suitable and widely used option for properties outside of municipal sewer coverage.
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5. What must a buyer's agent do upon receiving the Tax
Disclosure report?

A. File it with the state

B. Give the report to the client immediately
C. Discuss it with the seller's agent

D. Email it to the New Mexico Real Estate Commission

A buyer's agent is required to give the Tax Disclosure report to the client immediately to
ensure the client is well-informed about any tax implications related to the property. This
is a part of the fiduciary duty that an agent owes to their client, which includes providing
all relevant information that could impact the client's decision-making. By promptly
delivering this report, the buyer's agent allows the client to understand the tax
obligations they may face, thereby supporting informed investment decisions. Timely
communication of this information is also crucial in maintaining transparency and trust
in the agent-client relationship. In the context of real estate transactions, it ensures that
the buyer is not left unaware of possible financial responsibilities tied to the property,
which can affect their overall financial planning and investment strategy.

6. What is typically indicated by the possession date in a real
estate contract?

A. The date of the initial offer
B. The date the seller will turn the property over to the buver
C. The closing date of the transaction

D. The date when inspections will be conducted

The possession date in a real estate contract signifies the date when the seller will
relinquish control of the property to the buyer. This is an important date because it
determines when the buyer can move into the property and begin to assume
responsibilities associated with ownership, such as maintenance and utilities. This date
is distinct from other critical milestones in a real estate transaction. It is not the date of
the initial offer, as that occurs prior to negotiations and formal contract acceptance.
Unlike the closing date, which is when the financial transaction takes place and the title
is formally transferred, the possession date can sometimes occur either simultaneously
with the closing or even later, depending on the agreement between the parties involved.
Additionally, while inspections are an integral part of the buying process, they typically
happen well before the possession date and are not directly tied to the transfer of
possession.

Sample study guide. Visit https://nmbroker.examzify.com for the full version

10



7. What does the default clause typically address in a real
estate contract?

A. The methods for resolving disputes between parties
B. The timeline for completing the sale

C. Consequences of failing to fulfill obligations
D. The parties' preferences for mediation

The default clause in a real estate contract primarily addresses the consequences that
arise if one party fails to fulfill their obligations under the contract. This clause is crucial
because it outlines what will happen if a party does not meet their contractual duties,
such as failing to make a payment or not completing a required action within the
specified timeframe. It can detail remedies available to the aggrieved party, such as the
right to terminate the contract, seek damages, or enforce performance. Understanding
the nature of a default clause is essential for all parties involved in a real estate
transaction, as it helps them gauge the risks associated with the contract and the
implications of non-compliance. The other aspects mentioned, such as dispute resolution
and mediation preferences, are typically handled in separate clauses and do not directly
address the consequences of failing to meet contractual obligations.

8. What must a seller's agent download for a specific PID?
A. Sales contract
B. Notice of Information link
C. Property appraisals
D. Title report

The correct choice is the Notice of Information link, which is essential for a seller's agent
to download for a specific Property Identification Number (PID). This document provides
crucial information relevant to the property, including any disclosures that must be made
and the legal status of the property. It serves as a comprehensive resource for agents to
ensure compliance with state regulations, helping to inform potential buyers about
pertinent details that could affect their decision-making process. The other documents,
while important, do not specifically relate to the requirement for downloading
information tied to a particular PID. Sales contracts are typically generated for individual
transactions and not specifically necessary for each PID. Property appraisals provide
value insights but do not contain required legal disclosures. Title reports are
fundamental in a real estate transaction but are usually obtained during the transaction
process, rather than being linked directly to the general information required for all
PIDs.
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9. Under what conditions can the district court reverse or
remand a commission's decision?

A. If the respondent had legal representation
B. If evidence was improperly considered

C. If the commission acted fraudulently or arbitrarily
D. If the trial was concluded hastily

The district court can reverse or remand a commission's decision if the commission acted
fraudulently or arbitrarily. This principle ensures that the administrative processes and
decisions made by a commission adhere to standards of fairness, transparency, and
legality. Acting fraudulently means that the commission engaged in dishonest or
deceptive behavior, which undermines the integrity of its proceedings. Similarly, acting
arbitrarily indicates a lack of rationale or reasonable basis for a decision, suggesting that
the decision may have been made without proper consideration of the facts or applicable
laws. This provision helps maintain checks and balances on administrative agencies,
ensuring that their decisions align with legal standards and that the rights of affected
parties are safeguarded. A ruling based on arbitrary action or fraudulent activity could
potentially violate due process or other legal protections, justifying intervention by the
district court. Conditions such as the presence of legal representation, the consideration
of evidence, or the pacing of the trial are generally related to procedural aspects. While
they are important factors in a fair hearing, they do not automatically grant grounds for
a reversal or remand unless they directly relate to arbitrary actions or fraudulent conduct
by the commission.

10. How long can buyers cancel their purchase agreements
after receiving the disclosure certificate?

A. Three days
B. Five days
C. Seven days

D. Ten days

Buyers in New Mexico have the right to cancel their purchase agreements within seven
days after receiving the disclosure certificate. This provision is designed to give buyers a
reasonable amount of time to review important information about the property they are
purchasing, which can significantly influence their decision. The disclosure certificate
typically contains material facts about the property, including any potential issues, which
is vital for informed decision-making. By allowing a seven-day period for cancellation,
the law ensures that buyers can take adequate time to consider the information provided,
consult with professionals if necessary, and decide whether to proceed with the
transaction or withdraw without penalty, thus enhancing consumer protection in real
estate transactions.
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