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Introduction

Preparing for a certification exam can feel overwhelming, but with the
right tools, it becomes an opportunity to build confidence, sharpen your
skills, and move one step closer to your goals. At Examzify, we believe
that effective exam preparation isn’t just about memorization, it’s about
understanding the material, identifying knowledge gaps, and building
the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional
certification, or entry-level qualification, this book offers structured
practice to reinforce key concepts. You’ll find a wide range of
multiple-choice questions, each followed by clear explanations to help
you understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and
aligned with the types of questions and topics commonly found on
official tests. It’s ideal for learners who want to:

¢ Practice answering questions under realistic conditions,
e Improve accuracy and speed,

* Review explanations to strengthen weak areas, and

e Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but
alongside other resources like flashcards, textbooks, or hands-on
training. For best results, we recommend working through each
question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question
right the first time, it’s about learning from your mistakes and improving
over time. Stay focused, trust the process, and know that every page you
turn brings you closer to success.

Let’s begin.
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How to Use This Guide

This guide is designed to help you study more effectively and approach
your exam with confidence. Whether you're reviewing for the first time
or doing a final refresh, here’s how to get the most out of your Examzify
study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what
you need to focus on. Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 - 45 minutes).
Review a handful of questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got
it right. It reinforces key points, corrects misunderstandings, and
teaches subtle distinctions between similar answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions.
Revisit these regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without
pausing. Set a timer and simulate test-day conditions to build confidence
and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions
after a few days and revisit explanations to reinforce learning. Pair this
guide with other Examzify tools like flashcards, and digital practice tests
to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort
always wins. Use this guide flexibly, adapt the tips above to fit your pace
and learning style. You've got this!
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Questions




1. If a license expires, which of the following describes the
licensee's status?

A. The licensee may continue to work and collect commissions
B. The licensee cannot work or collect commissions

C. The licensee may receive commissions only from the issuing
authority

D. The licensee cannot work or collect commissions, but may be

paid commissions for work performed while the license was in
effect

2. Which term describes the chance of loss, gain, or breaking
even?

A. Social risk

B. Pure risk

C. Dynamic risk

D. Speculative risk

3. In a reinsurance transaction, the term 'originating insurer’
is sometimes used interchangeably with which term?

A. Reinsurer

B. Policyholder
C. Assignee

D. Ceding Insurer

4. Which term refers to the legal concept that prevents

someone from denying a fact or a right after it has been
waived?

A. Codicil

B. Guardians

C. Estoppel

D. Leashold Estate
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5. To verify the policy details such as policy number and the
property's legal description, which schedule would you
review?

A. Schedule B
B. Schedule A
C. Schedule C
D. Schedule D

6. Which statement best defines constructive notice when
records are involved?

A. Constructive Notice (notice by recording)
B. Actual Notice

C. Constructive Notice (possession)

D. Abstract of Title

7. When does a last will and testament take effect?
A. upon death of a testator

. immediately upon signing

after probate is complete

. upon the testator reaching adulthood

g 0w

8. The waiting period before an owner may reapply after
license revocation is how many years?

A. Five years
B. Ten years
C. Seven years
D. Three years

9. In a level term life policy, which element remains constant?
A. Premium
B. Cash Value
C. Riders
D. Death Benefit
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10. Licenses are property of which entity?
A. The licensee

B. The state government
C. N]

D. The department




Answers
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Explanations




1. If a license expires, which of the following describes the
licensee's status?
A. The licensee may continue to work and collect commissions
B. The licensee cannot work or collect commissions

C. The licensee may receive commissions only from the issuing
authority

D. The licensee cannot work or collect commissions, but may be

paid commissions for work performed while the license was in
effect

When a license expires, the licensee loses the authority to perform activities that require
licensure and cannot engage in new real estate work or earn commissions on
transactions after the expiration. However, if services were performed while the license
was still active, any commissions earned for that work remain due, even if payment
occurs after the expiration. In short, you can’t work or collect commissions after
expiration, but you may be paid for work you completed while the license was in effect.

2. Which term describes the chance of loss, gain, or breaking
even?

A. Social risk

B. Pure risk

C. Dynamic risk

D. Speculative risk

Speculative risk describes the chance of loss, gain, or breaking even. It includes
outcomes where you could lose money, gain money, or end up with no net change. This
differs from pure risk, which only involves the possibility of loss (or no loss) and no
opportunity for a gain. The other terms don’t fit: social risk isn’t a standard financial-risk
category, and dynamic risk refers to risks arising from changing conditions rather than
the potential for both profit and loss. An investing scenario illustrates this well: you
might profit, lose, or break even, which is characteristic of speculative risk.

3. In a reinsurance transaction, the term 'originating insurer’
is sometimes used interchangeably with which term?

A. Reinsurer
B. Policyholder
C. Assignee

D. Ceding Insurer

In reinsurance, the company that issues the original policy and then passes part of that
risk to a reinsurer is described as the ceding insurer. The term originating insurer is
used interchangeably with ceding insurer because both refer to the primary insurer that
transfers risk, not the party that assumes the risk (the reinsurer) or the insured (the
policyholder). An assignee would be someone to whom rights are transferred, which isn’t
the standard role in a reinsurance arrangement.
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4. Which term refers to the legal concept that prevents

someone from denying a fact or a right after it has been
waived?

A. Codicil

B. Guardians

C. Estoppel

D. Leashold Estate

Estoppel is the legal rule that prevents a person from denying a fact or a right once they
have waived it or made a representation about it, and another party has relied on that
waiver or representation. In title work, this protects someone who acted on a seller’s
statement or waiver regarding title conditions, encumbrances, or rights, by baring the
waiving party from later contradicting that earlier position. For example, if a seller signs
a waiver saying there are no encumbrances, they may be barred from later claiming an
encumbrance existed if the buyer relied on that waiver in proceeding with the
transaction. The other options don’t fit: a codicil changes a will, guardians pertain to

guardianship, and a leasehold estate is a type of property interest. Estoppel best captures
the idea of preventing reversal after a waiver or representation.

5. To verify the policy details such as policy number and the

property's legal description, which schedule would you
review?

A. Schedule B
B. Schedule A
C. Schedule C
D. Schedule D

To verify policy details like the policy number and the property's legal description, you
review Schedule A. This section lists the basic facts of the policy, including the policy
number, the insured party, the amount of insurance, the effective date, and the legal
description of the property. Schedule B shows exceptions to coverage, Schedule C covers
conditions or exclusions, and Schedule D includes endorsements or additional

information. So Schedule A is where the key identifying information and property
description are found.
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6. Which statement best defines constructive notice when
records are involved?

A. Constructive Notice (notice by recording)
B. Actual Notice

C. Constructive Notice (possession)
D. Abstract of Title

The idea being tested is constructive notice through the act of recording. When a deed,
mortgage, lien, or other instrument is properly recorded in the county recorder’s office,
it becomes part of the public records and is presumed to give notice to the world of that
interest. This means that even if a potential buyer or lender never looks at the records,
they are charged with knowing about those recorded interests because the recording
itself serves as notice. This is why recorded documents establish priority and protect the
interests of those who have properly recorded their claims. Actual notice, by contrast,
depends on someone having direct, personal knowledge of the interest. Constructive
notice by possession refers to knowledge that may come from holding or occupying the
property, but it is not the standard mechanism by which records give notice. An abstract
of title is a summary document used to convey title information and is not itself the
notice that affects rights; it helps someone assess what the record shows, but the notice
itself comes from the recorded documents.

7. When does a last will and testament take effect?
A. upon death of a testator

B. immediately upon signing
C. after probate is complete
D. upon the testator reaching adulthood

A will directs how a person’s property is to be distributed after death, so it only becomes
operative when the testator dies. While alive, the testator can revoke or amend the will,
and nothing passes under its terms yet. Signing creates the document but does not
transfer property. Probate is the court process that validates the will and appoints an
executor to carry out its terms after death; it confirms and administers the estate, not
the moment the will takes effect. Adulthood has no bearing on its effectiveness.

8. The waiting period before an owner may reapply after
license revocation is how many years?

A. Five years
B. Ten vears

C. Seven years
D. Three years

In New Jersey, the waiting period before an owner may reapply after license revocation is
ten years. This long period reflects the seriousness of revocation for someone who owns
and controls a title agency, since owners carry significant responsibility for compliance
and public protection. It gives substantial time to demonstrate rehabilitation and to show
that past issues won’t recur, before re-entering the licensure process. Even after the
ten-year gap, the applicant must still meet all current licensure requirements and obtain
approval under the board’s standards, rather than simply reactivating a former
credential.
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9. In a level term life policy, which element remains constant?
A. Premium
B. Cash Value
C. Riders
D. Death Benefit

In a level term life policy, the death benefit is fixed for the entire term. That means the
amount paid to beneficiaries if the insured dies during the term stays the same from
start to finish, which is the defining constant of this type of coverage. Cash value isn’t
built up in term policies, so there’s nothing here that would vary over time. While
premiums in level term are typically kept level for the term, the key point the question is
looking for is that the death benefit remains unchanged throughout the term.

10. Licenses are property of which entity?
A. The licensee
B. The state government

C. N]
D. The department

Licenses are property of the state. In New Jersey, the license is a credential issued by the
state’s licensing authority and remains the state’s property, even though an individual
holds it and may practice under its authority. The licensee gains the privilege to practice
as long as the license is valid, but the state can suspend or revoke that license for
violations. The department administers and enforces licensing rules, but ownership of
the license itself lies with the state. That’s why the correct answer is the state of New
Jersey.
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Next Steps

Congratulations on reaching the final section of this guide. You've taken
a meaningful step toward passing your certification exam and advancing
your career.

As you continue preparing, remember that consistent practice, review,
and self-reflection are key to success. Make time to revisit difficult
topics, simulate exam conditions, and track your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love
to hear from you. Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:
https://njtitleagent.examzify.com

We wish you the very best on your exam journey. You've got this!
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