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Introduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn't just about
memorization, it's about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you're preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You'll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it's correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It's ideal for learners who want to:

* Practice answering questions under realistic conditions,
* Improve accuracy and speed,

* Review explanations to strengthen weak areas, and

* Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn't about getting every question right the first
time, it's about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let's begin.

Sample study guide, visit https://njlifeinsurance.examzify.com
for the full version with hundreds of practice questions



How to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here's how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 — 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don't just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There's no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!

Sample study guide, visit https://njlifeinsurance.examzify.com
for the full version with hundreds of practice questions



Questions




1. What rights does the policyowner possess regarding the policy?
A. Only rights to file a claim.
B. Rights to change beneficiaries and receive living benefits.
C. Rights to engage in underwriting decisions.
D. Rights to cancel the policy at any time.

2. Which of the following is NOT a type of employer-sponsored qualified plan?
A. SIMPLE
B. Roth IRA
C. Keogh Plan
D. 401k Plan

3. What is included in a policy summary?
A. Only the death benefit amount
B. The generic name of the basic policy
C. Only the name of the agent
D. None of the above

4. How long are producer licenses typically valid before they need to be
renewed?

A. 1 year

B. 2 years
C. 3years
D. 5 years

5. What is the purpose of survivorship life insurance?
A. To insure one life for a lower premium
B. To provide coverage for spouses and pay out after the second death
C. To cover variable investments
D. To insure multiple lives under separate policies

Sample study guide, visit https://njlifeinsurance.examzify.com
for the full version with hundreds of practice questions



6. What is defined as a contract that provides income for a specified period of
years or for life?

A. Endowment
B. Annuity

C. Owner

D. Beneficiary

7. If a policyholder has begun to withdraw funds from their policy, how is the
death benefit affected?

A. It increases as a result of the withdrawal

B. It remains unchanged regardless of withdrawals

C. It decreases based on the amount withdrawn and lost earnings
D. It is paid as two separate amounts

8. Qualified retirement plans are designed to meet which of the following?
A. Investment Growth
B. IRS Guidelines
C. Flexible Withdrawals
D. Unlimited Contributions

9. Which state regulates the business practices of life insurance in New
Jersey?

A. Department of Financial Services
B. Department of Insurance

C. Insurance Bureau

D. Financial Oversight Commission

10. What does the term ‘Insurance Transaction' refer to?
A. The final step of selling an insurance policy
B. A document proving the sale of an insurance policy
C. Solicitation and negotiation of an insurance contract
D. A dispute involving a claim on an insurance policy

Sample study guide, visit https://njlifeinsurance.examzify.com
for the full version with hundreds of practice questions
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Explanations




1. What rights does the policyowner possess regarding the policy?
A. Only rights to file a claim.
B. Rights to change beneficiaries and receive living benefits.

C. Rights to engage in underwriting decisions.
D. Rights to cancel the policy at any time.

The policyowner possesses significant control over the life insurance policy, and the rights to change
beneficiaries and receive living benefits are crucial aspects of that ownership. The ability to change beneficiaries
allows the policyowner to designate who will receive the policy's death benefit upon their passing, which can be
important for updating personal circumstances such as marriage, divorce, or the birth of a child. This flexibility
ensures that the policy remains aligned with the policyowner's intentions and personal situation over time.
Additionally, the right to receive living benefits typically refers to options like cash value withdrawals or
accelerated death benefits, which allow policyowners to access certain funds while they are still alive under
specific circumstances, such as terminal illness or long-term care needs. These provisions add an important
layer of financial security for the policyowner, making the policy more than just a posthumous benefit. In
contrast, the remaining options do not accurately reflect the comprehensive rights afforded to policyowners.
While the rights to file a claim and cancel the policy are indeed rights that policyowners have, they do not
capture the expansive control over beneficiary designation and potential benefits during the policy’s life.
Engaging in underwriting decisions typically falls to the insurance company rather than the policyowner, as
underwriting is primarily concerned with assessing the risk profile

2. Which of the following is NOT a type of employer-sponsored qualified plan?
A. SIMPLE
B. Roth IRA
C. Keogh Plan
D. 401k Plan

A Roth IRA is not considered an employer-sponsored qualified plan because it is an individual retirement
account that individuals can open and fund themselves, independent of their employer. While contributions to a
Roth IRA can be made alongside employer-sponsored plans, they do not have the same tax advantages as
qualified plans, which must adhere to specific guidelines set by the IRS for employers and employees. In
contrast, SIMPLE plans, Keogh plans, and 401k plans are all designed to be employer-sponsored retirement
plans. These plans allow employers to provide their employees with opportunities for tax-deferred growth of
retirement savings, while also meeting certain requirements such as contribution limits, eligibility criteria, and
distribution rules as set by the government.

Sample study guide, visit https://njlifeinsurance.examzify.com
for the full version with hundreds of practice questions



3. What is included in a policy summary?
A. Only the death benefit amount
B. The generic name of the basic policy

C. Only the name of the agent
D. None of the above

A policy summary is an important document that provides an overview of the key elements of a life insurance
policy. It typically includes information such as the basic policy type, premium amounts, death benefits, and any
additional riders or options available within the policy. When considering the correct answer, the inclusion of the
generic name of the basic policy serves a crucial function. It informs the policyholder about the fundamental
nature of their insurance coverage, helping them understand what kind of policy they are purchasing. This is
essential for making informed decisions about coverage and understanding the protections offered by the
insurance. In contrast, focusing solely on the death benefit amount or just the name of the agent does not
provide a comprehensive picture of the policy. A policy summary is meant to encapsulate a broader range of
information that aids in assessing the policy's suitability for the policyholder’s needs. This makes it clear why
the generic name of the basic policy is the correct answer, as it is part of the essential information that a
summary should convey.

4. How long are producer licenses typically valid before they need to be
renewed?

A. 1 year

B. 2 years
C. 3years

D. 5 years

Producer licenses in New Jersey are typically valid for a duration of two years before they need to be renewed.
This two-year renewal cycle is established to ensure that licensed insurance producers stay current with
industry regulations, market changes, and ongoing professional development. It emphasizes the importance of
maintaining up-to-date knowledge and skills, which is essential for providing quality service to policyholders
and clients. Once the two-year period elapses, producers must complete any required continuing education and
submit their renewal application to retain their license and continue practicing lawfully. This system helps
maintain professionalism and competence in the insurance industry, reflecting a commitment to consumer
protection and ethical standards.

Sample study guide, visit https://njlifeinsurance.examzify.com
for the full version with hundreds of practice questions



5. What is the purpose of survivorship life insurance?
A. To insure one life for a lower premium

B. To provide coverage for spouses and pay out after the second death
C. To cover variable investments

D. To insure multiple lives under separate policies

Survivorship life insurance is designed specifically to provide a death benefit that will be paid out after the
second death of the insured individuals, typically a couple, such as spouses. This type of policy is often utilized
in estate planning to help cover estate taxes or provide beneficiaries with an inheritance after both insured
individuals have passed away. Since the policy’s payout is contingent on the death of the second insured, it
generally results in lower premiums compared to individual policies. This can make it appealing for couples who
seek to ensure their heirs or manage their estate’s financial obligations efficiently after both have deceased. The
other options address related concepts but do not accurately reflect the core purpose of survivorship life
insurance. For example, while insuring one life for a lower premium relates to individual policies, it does not
capture the essence of survivorship. Covering variable investments pertains to different types of life insurance
riders or policies that focus on investment components, which is not the primary goal of survivorship insurance.
Lastly, insuring multiple lives under separate policies diverges from the fundamental structure of survivorship
life insurance, which ensures that the benefit is paid out after the passing of two individuals, not treated as
separate entities under distinct contracts.

6. What is defined as a contract that provides income for a specified period of
years or for life?

A. Endowment

B. Annuity
C. Owner

D. Beneficiary

An annuity is a financial product designed to provide a stream of income over a designated period, which can be
for a certain number of years or for the entirety of a person'’s life. This makes it a popular choice for retirement
planning, as it ensures that individuals can receive regular payments that can help cover living expenses.
Annuities work by converting a lump sum of money into a series of payments, effectively allowing the contract
holder to manage their income over time. Depending on the specific terms of the annuity, it can provide
guaranteed payments regardless of market conditions, adding a level of security for the annuitant. The other
terms in the options refer to different concepts. An endowment is a type of life insurance that provides a payout
at the end of a specific term or upon the insured'’s death, but it does not typically function as an income stream.
The owner of an insurance policy is the individual who holds the policy, while a beneficiary is the person
designated to receive the policy's benefits upon the insured’s death. Thus, annuity distinctly defines a contract
that focuses on providing income over time.

Sample study guide, visit https://njlifeinsurance.examzify.com
for the full version with hundreds of practice questions



7. If a policyholder has begun to withdraw funds from their policy, how is the
death benefit affected?

A. It increases as a result of the withdrawal
B. It remains unchanged regardless of withdrawals
C. It decreases based on the amount withdrawn and lost earnings

D. It is paid as two separate amounts

When a policyholder withdraws funds from their life insurance policy, the death benefit is generally reduced by
the amount withdrawn. This means that if the policyholder takes out a partial withdrawal, the total amount
available to be paid as a death benefit upon their passing will be decreased by that amount. Additionally, any
potential lost earnings that were associated with that withdrawn amount can also come into play, depending on
the specific terms of the policy. Most life insurance policies are designed such that withdrawals result in a direct
reduction of the policy’s total value, which impacts the death benefit that the beneficiaries will ultimately receive.
This understanding is integral to managing a life insurance policy effectively, as it directly correlates to the
financial planning aspect of life insurance—ensuring that beneficiaries receive an adequate death benefit when it
is needed most.

8. Qualified retirement plans are designed to meet which of the following?
A. Investment Growth
B. IRS Guidelines
C. Flexible Withdrawals
D. Unlimited Contributions

Qualified retirement plans are specifically designed to meet IRS guidelines to obtain favorable tax treatment.
These plans must comply with a set of regulations established by the Internal Revenue Service that dictate how
they should be funded, how contributions can be made, how benefits can be distributed, and eligibility
requirements for participants. Meeting these guidelines allows the plans to provide tax advantages to both
employers and employees. For instance, contributions made to a qualified retirement plan are typically
tax-deductible for the employer and deferred for the employee until withdrawal, leading to significant tax
savings. While investment growth is certainly an important aspect of retirement planning, and some plans may
offer flexibility in withdrawals, these elements do not inherently fulfill the specific purpose of a qualified
retirement plan. Additionally, unlimited contributions do not align with IRS guidelines, which impose limits on the
amount that can be contributed to these plans each year. Therefore, the necessity for qualified retirement plans
to follow IRS guidelines is what makes this answer correct.

Sample study guide, visit https://njlifeinsurance.examzify.com
for the full version with hundreds of practice questions



9. Which state regulates the business practices of life insurance in New
Jersey?

A. Department of Financial Services
B. Department of Insurance

C. Insurance Bureau
D. Financial Oversight Commission

The regulation of life insurance and other insurance products in New Jersey falls under the authority of the
Department of Insurance. This state agency is responsible for overseeing the insurance industry within New
Jersey, ensuring that companies comply with state laws and regulations, protecting consumer rights, and
maintaining fair competition in the insurance market. The Department of Insurance plays a vital role in
monitoring rates, policy forms, and licensing for insurance agents and brokers, making it a crucial entity in
regulating life insurance practices specifically in New Jersey. Understanding the role of the Department of
Insurance helps clarify the importance of regulatory oversight in maintaining the integrity and stability of the
insurance market, which directly affects both consumers and providers of insurance policies.

10. What does the term ‘Insurance Transaction' refer to?
A. The final step of selling an insurance policy
B. A document proving the sale of an insurance policy
C. Solicitation and negotiation of an insurance contract

D. A dispute involving a claim on an insurance policy

The term ‘Insurance Transaction’ encompasses the activities involved in the process of obtaining insurance
coverage, specifically the solicitation and negotiation of an insurance contract. This includes interactions
between potential policyholders and insurance professionals, where discussions and agreements regarding
coverage, terms, and pricing occur. This understanding reflects the overall process of establishing an insurance
agreement and highlights the importance of communication and terms negotiation before the policy is finalized
and sold. This definition accurately captures the essence of an insurance transaction, as it encompasses all
preliminary actions necessary for the formation of an insurance contract. Other options, while related to the
insurance process, don't fully represent the broader scope of what an 'Insurance Transaction' entails. For
instance, other choices might refer to specific steps or outcomes, but do not encompass the entirety of engaging
in an insurance agreement from its inception through negotiation.

Sample study guide, visit https://njlifeinsurance.examzify.com
for the full version with hundreds of practice questions



Next Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we'd love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://njlifeinsurance.examzify.com

We wish you the very best on your exam journey. You've got this!




