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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. What does Functional Registration require from entities?
A. To comply with financial regulations
B. To register for compliance with standards based on their functional

responsibility
C. To participate in market operations
D. To submit annual financial reports

2. What is a significant issue related to application whitelisting after periodic
updates?
A. It reduces security effectiveness
B. Requires significant adjusting of known-good systems
C. It is prone to frequent false positives
D. It increases system downtime

3. What is the primary focus of CIP-014?
A. Digital cybersecurity measures
B. Physical protection of essential transmission facilities
C. Compliance training for staff
D. Financial auditing of security protocols

4. How does security event management relate to Cyber Assets?
A. Only applies at the physical security level
B. Identifies the system or asset for security protocols
C. Is only relevant when a breach occurs
D. Focuses entirely on external threats

5. What should the review of BES Cyber Asset identification include in terms
of categorization?
A. Only high-risk assets
B. All assets that may impact grid reliability
C. Only assets that have been compromised
D. Only generation resources in isolation
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6. What is one of the steps in Configuration Change Management under
CIP-010 R1?
A. Release software updates without documentation
B. Authorize changes that deviate from the baseline configuration
C. Install all updates immediately without testing
D. Notify all users of changes during implementation

7. What system architecture can be utilized to limit dial-up connections?
A. Shared access numbers
B. Anonymous connection setup
C. Whitelists for specific phone numbers
D. No controls needed for dial-up

8. Which office of FERC is focused on electric reliability?
A. Office of Energy Infrastructure Development
B. Office of Electric Reliability
C. Office of Federal Energy Resources
D. Office of Energy Regulatory Affairs

9. What is the range of Well-Known ports as defined by IANA?
A. 0-1023
B. 1024-49151
C. 49152-65535
D. 0-4095

10. Which type of facilities does CIP-014 apply to?
A. Only electrical generation facilities
B. Essential transmission stations and substations
C. Residential utility centers
D. Third-party service vendors
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Answers
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1. B
2. B
3. B
4. B
5. B
6. B
7. C
8. B
9. A
10. B
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Explanations
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1. What does Functional Registration require from entities?
A. To comply with financial regulations
B. To register for compliance with standards based on their functional

responsibility
C. To participate in market operations
D. To submit annual financial reports

Functional Registration is a process specific to the NERC Critical Infrastructure Protection (CIP) that mandates
entities to register based on their roles and responsibilities within the electrical grid system. This means that
organizations must identify and register for compliance with specific reliability standards that apply to them,
categorized by their functional responsibilities. For instance, different roles such as generator owners,
transmission operators, and balancing authorities have distinct compliance requirements that correspond to
their operational functions within the bulk power system.  This registration process ensures that each entity is
subject to the appropriate standards that govern their behavior and practices, ensuring consistent and effective
management of reliability risks across the entire grid. By registering according to their functional
responsibilities, entities can better align their operations with regulatory expectations, fostering overall grid
reliability and security.  In contrast, the other choices do not align with the specific focus of Functional
Registration. Compliance with financial regulations or participation in market operations, while relevant to
certain aspects of the energy sector, does not specifically address the core purpose of Functional Registration in
the context of NERC standards. Submitting annual financial reports is also unrelated to the functional
compliance requirements set forth by NERC, which are centered on operational roles and responsibilities rather
than financial oversight.

2. What is a significant issue related to application whitelisting after periodic
updates?
A. It reduces security effectiveness
B. Requires significant adjusting of known-good systems
C. It is prone to frequent false positives
D. It increases system downtime

Application whitelisting is a security practice where only approved applications are allowed to run on a system.
After periodic updates, a significant issue arises in that the whitelisting framework must be adjusted to
accommodate any new software, updates to existing applications, or changes in the applications being used. 
When updates occur, previously known-good systems may have applications modified or new applications
installed, which might not be included in the existing whitelist. This necessitates significant adjustments to the
whitelist to ensure the updated applications or newly installed software are recognized and permitted to execute.
This process can be complex and time-consuming, often requiring extensive validation and testing to confirm
that the whitelisted applications function correctly and do not introduce vulnerabilities.  This need for continual
adjustment and validation is the crux of the problem highlighted, as it may lead to operational challenges and
increased workload for IT and security teams managing the application whitelisting policies.
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3. What is the primary focus of CIP-014?
A. Digital cybersecurity measures
B. Physical protection of essential transmission facilities
C. Compliance training for staff
D. Financial auditing of security protocols

The primary focus of CIP-014 is indeed the physical protection of essential transmission facilities. This standard
aims to ensure that critical transmission infrastructure is adequately protected against physical threats and
vulnerabilities. It emphasizes the importance of assessing risks to these facilities and developing mitigation
strategies to safeguard them from various hazards, including natural disasters and malicious acts.  CIP-014
establishes requirements for identifying and securing essential facilities to maintain the reliability and resilience
of the bulk electric system. This includes conducting vulnerability assessments and implementing protective
measures that are appropriate to the risks identified. By focusing on physical security, CIP-014 plays a crucial
role in enhancing the overall security posture of critical infrastructure within the energy sector, ensuring
uninterrupted service and protection of the electric grid.

4. How does security event management relate to Cyber Assets?
A. Only applies at the physical security level
B. Identifies the system or asset for security protocols
C. Is only relevant when a breach occurs
D. Focuses entirely on external threats

The correct answer highlights the important role of security event management in identifying the system or
asset for security protocols. Security event management is a key aspect of cybersecurity that involves
monitoring, analyzing, and responding to security events and incidents. It encompasses a broad range of
activities aimed at protecting cyber assets, which include both the hardware and software components of
information systems.  When effective security event management is in place, it provides organizations with the
capability to identify vulnerabilities and assess which systems or assets require specific security protocols. This
identification process is critical because it allows organizations to tailor their security measures to the unique
needs of each asset, ensuring a more robust defense against potential threats.  Notably, security event
management is not limited to physical security or applicable only during incidents like breaches. Rather, it is an
ongoing process that helps organizations continuously improve their defenses and respond proactively to
emerging threats or vulnerabilities. Furthermore, while external threats are a significant concern, security event
management also addresses internal risks, ensuring a comprehensive approach to the security of cyber assets.
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5. What should the review of BES Cyber Asset identification include in terms
of categorization?
A. Only high-risk assets
B. All assets that may impact grid reliability
C. Only assets that have been compromised
D. Only generation resources in isolation

The inclusion of all assets that may impact grid reliability in the review of Bulk Electric System (BES) Cyber Asset
identification is crucial for a comprehensive assessment of cybersecurity risks. This approach ensures that no
potentially critical component is overlooked, regardless of its current status or perceived risk level.   By focusing
on all assets with a potential impact on grid reliability, the review process enables utility operators to take a
more holistic view of their infrastructure. It allows for the identification of both direct and indirect influences on
the grid, establishing a more effective defense against cyber threats. This is in line with the NERC CIP
requirements, which emphasize the need to protect assets that are critical to the reliability of the grid, thereby
mitigating risks associated with system vulnerabilities and potential compromises.  In contrast, concentrating
solely on high-risk assets or assets that have been compromised would provide a narrow focus, potentially
neglecting other crucial components that could also pose a significant threat to grid reliability. Additionally,
isolating the review to only generation resources would ignore the interconnectedness of various assets across
the entire system, thereby failing to account for the broader network impact.

6. What is one of the steps in Configuration Change Management under
CIP-010 R1?
A. Release software updates without documentation
B. Authorize changes that deviate from the baseline configuration
C. Install all updates immediately without testing
D. Notify all users of changes during implementation

One step in Configuration Change Management under CIP-010 R1 involves the authorization of changes that
may deviate from the established baseline configuration. This is key to maintaining the integrity, security, and
compliance of critical infrastructure systems. The process is designed to ensure that any modifications to the
system’s configuration are documented, assessed, and formally approved before implementation.  By requiring
authorization for deviations from the baseline, organizations can better manage risk. This step is crucial
because it ensures that changes are not made haphazardly or without appropriate oversight, which could lead to
vulnerabilities or configuration errors in the system. Establishing a formal approval process also helps track
changes, thereby creating an auditable trail which is essential for compliance and regulatory audits.  In contrast,
options suggesting the release of software updates without documentation or the immediate installation of
updates without testing would undermine the principles of change management and could potentially introduce
risks. Furthermore, while notifying users of changes is important for communication, it is not a formal step in the
change management process of authorization and documentation as outlined in CIP-010 R1.
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7. What system architecture can be utilized to limit dial-up connections?
A. Shared access numbers
B. Anonymous connection setup
C. Whitelists for specific phone numbers
D. No controls needed for dial-up

The correct approach to limiting dial-up connections involves the use of whitelists for specific phone numbers.
Implementing a whitelist means that only pre-approved phone numbers can establish a dial-up connection to a
network. This significantly enhances security by ensuring that connections can only be made from trusted
sources, reducing the risk of unauthorized access.  Whitelisting effectively restricts dial-up access to known and
verified users or systems, aiding in the prevention of potential threats that unsecured dial-up connections can
introduce. By employing this method, organizations can maintain tighter control over who is allowed to connect,
which is especially critical in environments that manage sensitive information or essential infrastructure.  Other
options, such as shared access numbers and anonymous connection setups, do not contribute effectively to
controlling or limiting access in this context. Shared access could inadvertently allow unauthorized users to gain
entry, and anonymous setups do not provide traceability or accountability. Additionally, the idea of not needing
controls is contrary to the principles of good security practices, especially in managing access to critical
infrastructure. Implementing robust access controls like whitelists is essential for maintaining the integrity and
confidentiality of systems.

8. Which office of FERC is focused on electric reliability?
A. Office of Energy Infrastructure Development
B. Office of Electric Reliability
C. Office of Federal Energy Resources
D. Office of Energy Regulatory Affairs

The Office of Electric Reliability is specifically tasked with overseeing and promoting the reliability of the electric
grid. This office plays a critical role in implementing policies and regulations that ensure the reliability of the
transmission system, working closely with organizations such as the North American Electric Reliability
Corporation (NERC). Its primary focus includes developing reliability standards, monitoring compliance, and
fostering cooperation within the electric industry.  This focus on reliability is essential as it helps to maintain the
stability and security of the electric grid, ensuring that power supply meets demand while minimizing the risk of
outages and failures. The functions of this office directly support the Federal Energy Regulatory Commission’s
(FERC) responsibilities in safeguarding the nation's electric infrastructure.  Other offices listed, although they
might have relevant oversight roles related to energy and infrastructure, do not specialize solely in electric
reliability like the Office of Electric Reliability does. Therefore, recognizing the specific mandate of this office
helps clarify its distinct role in enhancing the reliability of the electric power system.
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9. What is the range of Well-Known ports as defined by IANA?
A. 0-1023
B. 1024-49151
C. 49152-65535
D. 0-4095

The range of Well-Known ports as defined by the Internet Assigned Numbers Authority (IANA) is from 0 to 1023.
These ports are used by system or root processes and are assigned to specific services or protocols, facilitating
standardized communication across networks. For example, port 80 is commonly used for HTTP, and port 443 is
used for HTTPS.  This classification is significant in network architecture because it helps in organizing services
and applications within defined boundaries. Ports within this range are reserved, meaning they should not be
used for general or less formal purposes, as they could interfere with the functionality of established protocols. 
Other ranges mentioned, such as 1024-49151 and 49152-65535, are designated as Registered ports and
Dynamic/Private ports, respectively. Registered ports can be assigned to user processes or applications by
IANA, while Dynamic/Private ports are generally used for ephemeral purposes and are not typically assigned.
These distinctions help delineate between reserved and user-defined services, which is important for
maintaining orderly network traffic and enhancing security.

10. Which type of facilities does CIP-014 apply to?
A. Only electrical generation facilities
B. Essential transmission stations and substations
C. Residential utility centers
D. Third-party service vendors

CIP-014 specifically addresses the protection of essential transmission stations and substations that are crucial
to the reliable operation of the electrical grid. The standard was developed in response to concerns about
potential physical security threats to these facilities, recognizing that their disruption could significantly impact
the reliability of the bulk electric system.  By focusing on transmission stations and substations, CIP-014 helps
ensure these critical nodes in the grid are adequately secured against potential attacks, thereby helping to
maintain system stability and reliability. This standard is part of a broader framework aimed at protecting the
nation's critical infrastructure, particularly in the energy sector.  The other options do not align with the scope of
CIP-014. Electrical generation facilities fall outside of this particular standard's focus, as they are addressed by
different CIP standards. Residential utility centers and third-party service vendors do not represent essential
transmission stations or substations and hence are not included under the regulations set by CIP-014. The
concentration on transmission infrastructure is vital, as these components are integral to the overall
functionality and resilience of the electrical system.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://nerccip.examzify.com

We wish you the very best on your exam journey. You've got this!
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