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Introduction

Preparing for a certification exam can feel overwhelming, but with the
right tools, it becomes an opportunity to build confidence, sharpen your
skills, and move one step closer to your goals. At Examzify, we believe
that effective exam preparation isn’t just about memorization, it’s about
understanding the material, identifying knowledge gaps, and building
the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional
certification, or entry-level qualification, this book offers structured
practice to reinforce key concepts. You’ll find a wide range of
multiple-choice questions, each followed by clear explanations to help
you understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and
aligned with the types of questions and topics commonly found on
official tests. It’s ideal for learners who want to:

¢ Practice answering questions under realistic conditions,
e Improve accuracy and speed,

* Review explanations to strengthen weak areas, and

e Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but
alongside other resources like flashcards, textbooks, or hands-on
training. For best results, we recommend working through each
question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question
right the first time, it’s about learning from your mistakes and improving
over time. Stay focused, trust the process, and know that every page you
turn brings you closer to success.

Let’s begin.
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How to Use This Guide

This guide is designed to help you study more effectively and approach
your exam with confidence. Whether you're reviewing for the first time
or doing a final refresh, here’s how to get the most out of your Examzify
study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what
you need to focus on. Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 - 45 minutes).
Review a handful of questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got
it right. It reinforces key points, corrects misunderstandings, and
teaches subtle distinctions between similar answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions.
Revisit these regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without
pausing. Set a timer and simulate test-day conditions to build confidence
and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions
after a few days and revisit explanations to reinforce learning. Pair this
guide with other Examzify tools like flashcards, and digital practice tests
to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort
always wins. Use this guide flexibly, adapt the tips above to fit your pace
and learning style. You've got this!
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Questions




1. The policy's payment cap for a single occurrence is
described as?

A. Per Occurrence (Accident)
B. Aggregate

C. Per Person

D. Split Liability

2. The maximum amount the policy will pay for losses to any
one person, regardless of policy limits, is called?

A. Per Person
B. Aggregate
C. Combined Single
D. Pro Rata Liability

3. Occurs as a result of a covered peril is called a?
A. Direct Loss
B. Indirect Loss
C. Net Loss
D. Total Loss

4. Careless Driving carries how many points?
A. 2 points
B. 3 points
C. 4 points
D. 5 points

5. Inducing a policy lapse or surrender to purchase a similar
policy elsewhere is known as what?

A. Twisting

B. Sliding

C. Defamation

D. False Advertising
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6. Which term describes insuring family members to receive a

commission and is limited to 15% of the agent's premium in a
12-month period?

A. Controlled Business

B. Rebating

C. Bartering

D. Essential Insurance Act

7. Which term describes the illegal practice of inducing a
client to switch to another producer or insurer for the
purpose of earning new business?

A. Twisting

B. Misrepresentation
C. False Advertising
D. Defamation

8. For speeding 10-16 mph over the limit, how many points
are assigned?

A. 2 points
B. 3 points
C. 4 points
D. 5 points

9. Which concept concerns a loss that arises from more than

one cause, with coverage applying to the outcome even if not
all causes are covered?

A. Concurrent Causation
B. Proximate Cause

C. Indirect Loss

D. Occurrence

10. Which policy provision specifies losses not covered by the
policy?

A. Declarations
B. Exclusions

C. Territory

D. Endorsements
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Explanations




1. The policy's payment cap for a single occurrence is
described as?

A. Per Occurrence (Accident)

B. Aggregate
C. Per Person
D. Split Liability

The payment cap for a single event is the per occurrence limit. This sets the maximum
the insurer will pay for all damages resulting from one incident or accident, no matter
how many claims or injured parties arise from that single event. It’s different from an
aggregate limit, which caps total payments for all claims during the policy period; a per
person limit, which caps what one individual can recover in bodily injury; and split
liability, which uses separate limits for different coverages or insureds.

2. The maximum amount the policy will pay for losses to any
one person, regardless of policy limits, is called?

A. Per Person

B. Aggregate
C. Combined Single
D. Pro Rata Liability

Per person limit is the maximum amount the liability policy will pay for injuries to a
single individual in a single incident. It applies to each claimant separately, so one
person can’t receive more than that amount for bodily injury, even if other claimants are
also involved. This is set apart from other limits like per occurrence (the total paid for all
injuries in that incident) or aggregate (the total paid for all claims during the policy
period). A combined single limit would fuse bodily injury and property damage into one
overall limit, and pro rata liability refers to how coverage is shared with multiple policies,
not to the per-person cap. For example, if the per-person limit is 50,000 and two people
are injured in the same accident, each could receive up to 50,000 for their injuries,
subject to the per-occurrence or aggregate limits of the policy.

3. Occurs as a result of a covered peril is called a?
A. Direct Loss
B. Indirect Loss
C. Net Loss
D. Total Loss

Direct loss means the immediate physical damage to insured property caused by a
covered peril. This is the actual destruction or harm to the property itself that results
from the event, such as fire, theft, or wind damage to the building. It’s different from
indirect losses, which are financial consequences that follow the direct damage, like lost
business income or extra relocation costs. Net loss isn’t the type of loss caused by the
peril; it refers to the amount recovered or paid after adjustments, deductibles, or
salvages. Total loss describes a complete destruction or total value loss, which is a
specific condition under direct loss but not the general idea of the damage caused by the
peril. Therefore, the term that fits “occurs as a result of a covered peril” is the direct
loss.
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4. Careless Driving carries how many points?
A. 2 points
B. 3 points
C. 4 points

D. 5 points

Careless driving is treated as a mid-level moving violation in Michigan’s point system,
and it carries four points on your driving record. This reflects a notable lapse in safe
driving—more serious than many minor violations, but not the most severe. Those four
points affect both insurance premiums and the potential for license actions if a driver

accumulates points within the look-back period. So, four points is the standard
assignment for careless driving.

5. Inducing a policy lapse or surrender to purchase a similar
policy elsewhere is known as what?

A. Twisting

B. Sliding

C. Defamation

D. False Advertising

Twisting is the unethical practice of persuading a policyowner to lapse, surrender, or
terminate an existing policy so they can buy a new policy, usually to generate a new
commission for the agent. This harms the client because the new policyoften comes with
unnecessary charges, loss of guarantees, or worse overall value, and the decision is
driven by the agent’s financial incentive rather than the client’s best interest. In other
words, the focus is on replacing coverage through deception or pressure rather than
genuine need. The other terms describe different misconduct. Sliding relates to
deceptive tactics to obtain replacement business, but twisting is specifically about
inducing a lapse or surrender to replace a policy. Defamation involves false statements

that harm someone’s reputation, and false advertising involves deceptive marketing
claims about a policy or insurer.

6. Which term describes insuring family members to receive a

commission and is limited to 15% of the agent's premium in a
12-month period?

A. Controlled Business
B. Rebating
C. Bartering

D. Essential Insurance Act

Controlled business is when an agent writes insurance on themselves or their family
members to earn commissions. Regulators cap this practice to prevent agents from
relying on relatives or close associates for most of their business. In this context, the
limit of 15% of the agent’s written premium in a 12-month period is the regulatory
guardrail that keeps the practice in check. That’s why insuring family members to
receive a commission within that 15% cap fits this term. Rebating would involve giving
some portion of the premium or other inducements to the buyer to influence a purchase,
not specifically about writing policies on family members. Bartering refers to exchanging
goods or services instead of money. The Essential Insurance Act is a piece of legislation,
not the specific term for this practice.
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7. Which term describes the illegal practice of inducing a
client to switch to another producer or insurer for the
purpose of earning new business?

A. Twisting

B. Misrepresentation
C. False Advertising
D. Defamation

Twisting is the illegal practice of inducing a client to switch to another producer or
insurer for the purpose of earning new business. It happens when an agent pressures or
misleads a policyholder into canceling their current policy and buying from the agent’s
company mainly to generate a commission, not to benefit the client. This harms the
client by potentially reducing coverage, increasing costs, or creating gaps in protection,
and it violates insurance ethics and regulations. Other terms describe related issues but
not the same misconduct: misrepresentation involves giving false information about a
policy or insurer; false advertising covers deceptive marketing claims; defamation
involves making false statements that harm someone’s reputation. The key idea here is
the deliberate switch to chase new business, which is why twisting is the correct term.

8. For speeding 10-16 mph over the limit, how many points
are assigned?

A. 2 points
B. 3 points

C. 4 points
D. 5 points

Moving violations carry demerit points that reflect risk, and speeding is categorized by
how far over the limit you were going. For a speeding offense where you are 10 to 16 mph
over the limit, three demerit points are assigned. This band represents a moderate excess
over the limit: not the smallest overage, but not the most severe speeding category
either. The point schedule uses this middle amount to scale penalties with how risky the
speed was. Keep in mind that accumulating points can affect your license status and
insurance, depending on the rules in your jurisdiction and the time period considered.
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9. Which concept concerns a loss that arises from more than

one cause, with coverage applying to the outcome even if not
all causes are covered?

A. Concurrent Causation

B. Proximate Cause
C. Indirect Loss
D. Occurrence

Concurrent causation describes a situation where a single loss results from the
interaction of more than one cause, and the policy can still respond if a covered peril was
a contributing factor. The idea is that if the covered peril contributed to the outcome and
the loss wouldn’t have happened without it, the claim can be covered even though
another cause involved is not covered. This differs from proximate cause, which focuses
on identifying the primary driver of the loss to determine coverage under the traditional
rule; indirect loss refers to secondary effects that flow from a direct loss, and occurrence
relates to the event during the policy period that triggers coverage. In practical terms,
when two perils combine to produce damage and at least one is covered and is a
substantial factor, the insurance often covers the loss despite the presence of a
non-covered cause.

10. Which policy provision specifies losses not covered by the
policy?

A. Declarations
B. Exclusions

C. Territory
D. Endorsements

Exclusions are the part of a policy that spells out losses or situations the policy will not
cover. They come after the insuring agreement, narrowing what is insured by listing
specific perils, conditions, or circumstances that are excluded from coverage—like
certain natural disasters, intentional acts, or government actions. This helps explain why
a claim isn’t paid even when it seems related to the insured risk. By comparison,
declarations identify who and what is insured and the limits, territory defines geographic

coverage, and endorsements modify or add coverage; none of these list noncovered losses
in the same way exclusions do.
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Next Steps

Congratulations on reaching the final section of this guide. You've taken
a meaningful step toward passing your certification exam and advancing
your career.

As you continue preparing, remember that consistent practice, review,
and self-reflection are key to success. Make time to revisit difficult
topics, simulate exam conditions, and track your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love
to hear from you. Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:
https://mipropertycasualtylimlines.examzify.com

We wish you the very best on your exam journey. You've got this!
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