


Copyright © 2026 by Examzify - A Kaluba Technologies Inc. product.

ALL RIGHTS RESERVED.

No part of this book may be reproduced or transferred in any form or by any means, graphic,
electronic, or mechanical, including photocopying, recording, web distribution, taping, or by any
information storage retrieval system, without the written permission of the author.

Notice: Examzify makes every reasonable effort to obtain accurate, complete, and timely
information about this product from reliable sources.

Sample study guide, visit https://manitobaibamfoi.examzify.com
for the full version with hundreds of practice questions 1

SAMPLE



Table of Contents
Copyright 1.................................................................................................................

Table of Contents 2....................................................................................................

Introduction 3.............................................................................................................

How to Use This Guide 4............................................................................................

Questions 5................................................................................................................

Answers 8...................................................................................................................

Explanations 10..........................................................................................................

Next Steps 16.............................................................................................................

Sample study guide, visit https://manitobaibamfoi.examzify.com
for the full version with hundreds of practice questions 2

SAMPLE



IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!

Sample study guide, visit https://manitobaibamfoi.examzify.com
for the full version with hundreds of practice questions 4

SAMPLE



Questions
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1. What does "policy lapse" mean?
A. The termination of a policy due to non-payment of premiums
B. The renewal period for an insurance policy
C. The adjustment of coverage limits during the policy term
D. The process of modifying the insured objects within a policy

2. What is defined as a "loss ratio" in insurance?
A. The ratio of claims paid to the total premiums earned
B. The number of policies sold in a year
C. The average cost of claims per policyholder
D. The total amount of premiums collected

3. What percentage of accidents most closely represents non-work-related
incidents?
A. 20%
B. 10%
C. 90%
D. 60%

4. What type of insurance would cover business losses during a period of
interruption?
A. Property Insurance
B. Business Interruption Insurance
C. Liability Insurance
D. Workers' Compensation Insurance

5. What is often a requirement for an Insured making a claim?
A. Proof of property ownership
B. Documented proof of loss
C. A verbal account of the incident
D. A financial statement
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6. Which coverage is not included in a Rental Car Policy?
A. Loss of use to Lessors
B. Loss of use to Lessees
C. Third Party Liability
D. Legal Liability for damage to owned autos

7. The following are examples of a friendly fire, except one. Pick the
exception.
A. Burning steaks on a BBQ
B. Spark from a wood fireplace
C. Wood burning in a fireplace
D. Garbage being burnt in a fireplace

8. What type of coverage does a business owner's policy (BOP) typically
combine?
A. Only liability coverage for major accidents
B. Coverage for property, liability, and business interruption
C. Insurance specifically for employee welfare
D. Exclusively property damages

9. Ethical standards established by organizations like RIBO are referred to in
written form as?
A. Statutory conduct
B. Compliance requirements
C. Ethical statue
D. Code of conduct or Code of Ethics

10. What is "subrogation" in the insurance context?
A. The adjustment of coverage after a claim
B. The right of an insurer to pursue recovery from a third party
C. The temporary suspension of policy benefits
D. The process of renewing an insurance contract
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Answers
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1. A
2. A
3. C
4. B
5. B
6. D
7. B
8. B
9. D
10. B
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Explanations
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1. What does "policy lapse" mean?
A. The termination of a policy due to non-payment of premiums
B. The renewal period for an insurance policy
C. The adjustment of coverage limits during the policy term
D. The process of modifying the insured objects within a policy

A "policy lapse" refers to the termination of an insurance policy primarily because the policyholder has failed to
make the required premium payments. When premiums are not paid within the specified time frame, the insurer
has the right to discontinue coverage, which means that any claims arising after the lapse will not be honored.
This is crucial for individuals seeking continuous coverage, as failing to keep up with payments can leave them
without protection against risks that the policy would have covered. Understanding this concept is vital for
policyholders to ensure they remain protected and avoid unintentional lapses in coverage. The other options
describe different aspects of insurance but do not address the situation where a policy is terminated due to
non-payment.

2. What is defined as a "loss ratio" in insurance?
A. The ratio of claims paid to the total premiums earned
B. The number of policies sold in a year
C. The average cost of claims per policyholder
D. The total amount of premiums collected

The loss ratio in insurance is specifically defined as the ratio of claims paid to the total premiums earned by the
insurance company. This metric is crucial in evaluating the financial health and operational efficiency of an
insurer. A higher loss ratio indicates that a larger proportion of premiums is being used to pay claims, which can
signal potential issues with underwriting or claims management, whereas a lower loss ratio suggests better
profitability and risk management.  Understanding the loss ratio is fundamental for measuring an insurance
company's performance because it helps in assessing how well the company is converting premiums into
profits. Investors and analysts closely monitor this figure to gauge the sustainability of an insurer's business
model.  The other options do not accurately capture what the loss ratio signifies within the context of insurance.
For example, the number of policies sold indicates market performance rather than profitability, while the
average cost of claims provides insight into claim severity but does not represent a broader financial metric like
the loss ratio. Likewise, total premiums collected relates to revenue generation, but again, it does not reflect the
relationship between claims and earned premiums that the loss ratio encompasses.
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3. What percentage of accidents most closely represents non-work-related
incidents?
A. 20%
B. 10%
C. 90%
D. 60%

The choice of 90% as the percentage that most closely represents non-work-related incidents aligns with the
statistical data that indicates the vast majority of accidents occur outside of an occupational setting. Most
studies and reports show that the majority of accidents affecting individuals, whether they are injuries or
fatalities, happen in everyday scenarios such as at home, during transportation, or in leisure activities, rather
than in the workplace. Thus, it is reasonable to affirm that non-work-related accidents dominate the statistics,
reflecting a significant percentage of all reported incidents.  Considering the other percentages presented, such
as 20%, 10%, and 60%, these figures do not capture the breadth of accidents that occur outside of work
scenarios, which supports the conclusion that a high percentage—such as 90%—is more representative of the
actual distribution of accident types. This understanding is crucial for insurance professionals as it helps in risk
assessment, policy development, and the identification of necessary safety measures.

4. What type of insurance would cover business losses during a period of
interruption?
A. Property Insurance
B. Business Interruption Insurance
C. Liability Insurance
D. Workers' Compensation Insurance

Business Interruption Insurance specifically protects businesses from loss of income due to interruptions in
their operations. This type of insurance comes into play when a business experiences setbacks such as natural
disasters, fire, or other events that cause physical damage and lead to a temporary shutdown. It compensates
for lost revenue during the time it takes to recover and restore the business to its normal operational state.  
Unlike Property Insurance, which covers damage to physical assets or property, Business Interruption Insurance
focuses on the financial losses that arise from being unable to conduct business activities as usual. Similarly,
Liability Insurance pertains to claims against a business for injury or damage caused to other parties, which
does not relate to income loss from operational halts. Workers' Compensation Insurance provides benefits to
employees who are injured on the job; it does not cover the financial impacts on the business itself during
interruptions. Thus, the focus of Business Interruption Insurance is vital for ensuring that business owners can
navigate through challenging periods while maintaining financial stability.
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5. What is often a requirement for an Insured making a claim?
A. Proof of property ownership
B. Documented proof of loss
C. A verbal account of the incident
D. A financial statement

The requirement for documented proof of loss is essential when an insured individual makes a claim. This
documentation serves as evidence of the damage or loss incurred and is critical for the insurance company to
assess the validity of the claim. It typically includes detailed accounts, photographs, receipts, and other relevant
information demonstrating the extent of the loss or damage, which helps the insurer determine the
compensation owed to the insured.   Providing documented proof of loss ensures that the claims process is
transparent and fair, allowing both the insured and the insurer to maintain clear records of what has happened
and what is being claimed. This requirement not only facilitates the assessment of claims but also helps prevent
fraud, as it establishes an objective basis for the insurance payout.

6. Which coverage is not included in a Rental Car Policy?
A. Loss of use to Lessors
B. Loss of use to Lessees
C. Third Party Liability
D. Legal Liability for damage to owned autos

In a Rental Car Policy, coverage for legal liability for damage to owned autos is typically not included because
the policy is designed specifically to address the needs associated with renting vehicles rather than ownership.
Rental car insurance often focuses on aspects like loss of use for lessors (the rental companies), loss of use for
lessees (the renters), and third-party liability, which covers damages to other parties in the event of an accident. 
Legal liability for damage to owned autos generally pertains to coverage for vehicles owned by the insured.
However, renters do not own the rental car; they are merely using it temporarily. Therefore, any liability for
damage to their own vehicles would fall under their personal automobile policy, not the rental policy.  This
distinction helps in understanding how rental car policies are structured and what types of coverage are relevant
to renters versus vehicle owners. Understanding these nuances aids in making informed decisions when renting
vehicles or considering additional coverage options.
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7. The following are examples of a friendly fire, except one. Pick the
exception.
A. Burning steaks on a BBQ
B. Spark from a wood fireplace
C. Wood burning in a fireplace
D. Garbage being burnt in a fireplace

In the context of fire-related incidents, the term "friendly fire" often refers to situations where fire is intentionally
set or controlled in a way that it is generally safe and contained, typically leading to minimal damage or harm.  
When considering the provided options, the correct identification of an exception lies in understanding the
definitions of friendly fire scenarios:  Burning steaks on a BBQ, wood burning in a fireplace, and garbage being
burnt in a fireplace are all instances where fire is intended and managed within designated areas meant for such
activity. These scenarios denote situations where the fire is purposefully created for cooking or heating and is
contained within a safe environment.   In contrast, the option related to "spark from a wood fireplace" does not fit
the friendly fire category, primarily because a spark represents an uncontrolled element that could potentially
escape and cause unwanted ignition or fires outside the intended area. While sparks may occur during the
burning of firewood in a fireplace, they may not always be managed or anticipated, making them a less safe
aspect of dealing with fire compared to the other options that involve controlled and deliberate uses of fire. 
Thus, the proper understanding of what constitutes friendly fire enables the identification of the exception, which
in this case, is the choice that relates to sparks.

8. What type of coverage does a business owner's policy (BOP) typically
combine?
A. Only liability coverage for major accidents
B. Coverage for property, liability, and business interruption
C. Insurance specifically for employee welfare
D. Exclusively property damages

A business owner's policy (BOP) is designed to offer a comprehensive package of insurance coverage tailored
for small to medium-sized businesses. These policies typically combine three essential types of coverage:
property coverage, which protects the physical assets of the business such as the building and equipment;
liability coverage, which safeguards against claims resulting from injuries or damages to third parties; and
business interruption coverage, which provides financial protection against income loss during periods when
operations are disrupted, such as due to a natural disaster or fire.   This combination is particularly
advantageous for small business owners, as it simplifies insurance management and helps ensure that they are
protected against a variety of potential risks in a cost-effective manner. The tailored approach of the BOP
recognizes the unique needs of businesses, differentiating it from options that may only cover specific areas like
employee welfare or exclusively property damage.
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9. Ethical standards established by organizations like RIBO are referred to in
written form as?
A. Statutory conduct
B. Compliance requirements
C. Ethical statue
D. Code of conduct or Code of Ethics

Ethical standards established by organizations, such as RIBO (Registered Insurance Brokers of Ontario), are
encapsulated in a formal document often referred to as a Code of Conduct or Code of Ethics. This document
outlines the expected behavior and professional standards that members must adhere to in their practice. It
serves as a guiding framework for ethical decision-making and ensures that all members act in a manner that is
consistent, fair, and in alignment with the core values of the profession.   A Code of Conduct or Code of Ethics
not only promotes integrity and accountability among insurance professionals but also protects the interests of
clients and the public. It covers aspects such as honesty, confidentiality, and the obligation to maintain
competence and professionalism within the industry. By following these ethical guidelines, professionals can
foster trust and credibility in their relationships with clients, colleagues, and the broader community.

10. What is "subrogation" in the insurance context?
A. The adjustment of coverage after a claim
B. The right of an insurer to pursue recovery from a third party
C. The temporary suspension of policy benefits
D. The process of renewing an insurance contract

Subrogation is an essential concept in the insurance industry, referring specifically to the right of an insurer to
pursue recovery from a third party after it has compensated the insured for a loss. This mechanism allows the
insurer to "step into the shoes" of the insured and seek reimbursement from the party responsible for the loss.  
The process begins when an insured submits a claim, and the insurer pays for the damages or losses incurred.
Subsequently, if another party is found to be at fault for the loss—such as in cases involving car accidents or
property damage—the insurer can initiate subrogation to reclaim the amount paid to the insured. This serves not
only to recover costs for the insurer but also helps to keep premiums lower by ensuring that the responsible
party ultimately bears the financial burden.  In contrast, the other options do not accurately describe
subrogation. The adjustment of coverage after a claim relates to policy modifications, while the temporary
suspension of policy benefits pertains to conditions under which an insurance policy might be paused or its
benefits withheld. Renewing an insurance contract involves extending the coverage term but has no connection
to the recovery of costs from third parties. Understanding subrogation is crucial, as it exemplifies the
collaborative roles of insured parties and insurers in mitigating losses and
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://manitobaibamfoi.examzify.com

We wish you the very best on your exam journey. You've got this!
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