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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. What is the relationship between counties and states?
A. States are subdivisions of counties.
B. Counties are subdivisions of states.
C. Counties exist independently of states.
D. States and counties are the same entity.

2. Townships are used to divide what larger unit into smaller subdivisions?
A. A state into counties
B. A county into smaller subdivisions
C. A city into wards
D. A region into municipalities

3. Which statement about pricing for city- or county-owned utilities is
correct?
A. They operate to maximize profits.
B. Pricing is set without regard to costs.
C. Pricing must reflect costs, ensure access, and meet service standards under

public oversight.
D. Pricing is not subject to regulatory scrutiny.

4. Public schools, including Hall, receive what percent of their funding from
local property taxes?
A. 50%
B. 60%
C. 75%
D. 90%

5. The four functions of government are derived from which part of the U.S.
Constitution?
A. Preamble of the U.S. Constitution
B. Articles of Confederation
C. Bill of Rights
D. Ninth Amendment
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6. Which statement about funding for public safety is true?
A. Debt financing is never used.
B. Public safety funding relies only on grants.
C. Grants must be used only for new equipment.
D. Debt financing is sometimes used to fund public safety services.

7. Which statement about townships is accurate?
A. Townships are divisions of a state.
B. Townships are subdivisions of cities.
C. Townships divide a county into smaller subdivisions.
D. Townships are independent from county governance.

8. Which statement correctly matches the Hall High School funding context?
A. Hall High School receives 50% of its funding from local property taxes
B. Hall High School receives 60% of its funding from local property taxes
C. Hall High School receives 75% of its funding from local property taxes
D. Hall High School receives 90% of its funding from local property taxes

9. In Sangamon County, which city is the capital of Illinois?
A. Chicago
B. Springfield
C. Joliet
D. Peoria

10. Which statement about depreciation is correct?
A. Depreciation allocates asset cost over its useful life, informing replacement

planning.
B. Depreciation increases cash on hand immediately.
C. Depreciation has no impact on budgeting.
D. Depreciation is used only for tax reporting.
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Answers
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1. B
2. B
3. C
4. C
5. A
6. D
7. C
8. C
9. B
10. A
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Explanations
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1. What is the relationship between counties and states?
A. States are subdivisions of counties.
B. Counties are subdivisions of states.
C. Counties exist independently of states.
D. States and counties are the same entity.

The main idea here is the hierarchy of local government: counties function as subdivisions of a state. Counties
are created and governed under state law and derive their authority from the state, serving as the local
administrative units that handle specific functions within the state's borders.  That’s why this choice is the best
fit. If counties were subdivisions of states, it would imply the opposite structure, with the state being subordinate
to counties, which isn’t how government units are organized. Saying counties exist independently of states
ignores the legal framework that creates and powers them. And treating states and counties as the same entity
erases the distinct levels and roles each plays in governing.

2. Townships are used to divide what larger unit into smaller subdivisions?
A. A state into counties
B. A county into smaller subdivisions
C. A city into wards
D. A region into municipalities

Townships are a level of local government that sits within a county, dividing the county into manageable pieces
for handling local services, land records, and governance in rural areas. In many states, land is surveyed into
townships as a basic unit, and those townships together make up the county. That’s why the larger unit is the
county, with townships as its subdivisions. This isn’t about dividing a state into counties (states are divided into
counties, not the other way around), nor about dividing a city into wards (that’s a city-level subdivision), nor
about dividing a region into municipalities (regions aren’t the parent unit for townships).

3. Which statement about pricing for city- or county-owned utilities is
correct?
A. They operate to maximize profits.
B. Pricing is set without regard to costs.
C. Pricing must reflect costs, ensure access, and meet service standards under

public oversight.
D. Pricing is not subject to regulatory scrutiny.

Pricing for city- or county-owned utilities is guided by public policy, not profit. The price must cover the costs of
delivering service—operating expenses, maintenance, depreciation, and necessary capital investments—so the
utility can stay financially sustainable. It also has to ensure access, meaning rates should be set at a level that
keeps essential services affordable for all residents, including vulnerable groups. In addition, pricing is tied to
meeting defined service standards like reliability, safety, and quality of service. All of this takes place under
public oversight, with elected officials or public bodies reviewing rates, budgets, and performance to ensure
accountability and transparency.  Why the other ideas don’t fit: maximizing profits isn’t the aim for publicly
owned utilities, since they’re evaluated on public values and financial sustainability rather than shareholder
returns. Setting pricing without regard to costs would undermine the service's financial health and capability to
maintain infrastructure. And regulatory scrutiny is a standard part of how public utilities operate, ensuring prices
and service levels align with public interest.
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4. Public schools, including Hall, receive what percent of their funding from
local property taxes?
A. 50%
B. 60%
C. 75%
D. 90%

Local property taxes are the main way many public schools are funded, because districts raise money from the
value of the property within their borders and the tax rate set locally. In Hall’s district, roughly three-fourths of
the funding comes from those local taxes, about 75% of the budget. The rest comes from state aid and federal
funds. This reflects how school funding is typically assembled: local taxes provide the largest share, while state
and federal dollars fill in the gaps and help address disparities between districts. If a choice suggested only 50%
or 60%, that would imply a larger role for state or federal money than Hall’s funding structure, and 90% would
leave almost no state or federal support, which is uncommon in practice.

5. The four functions of government are derived from which part of the U.S.
Constitution?
A. Preamble of the U.S. Constitution
B. Articles of Confederation
C. Bill of Rights
D. Ninth Amendment

The Preamble of the Constitution states the purposes of government, and those purposes give rise to the four
broad functions: establishing justice, insuring domestic tranquility (keeping order), providing for the common
defense, and promoting the general welfare. Because these aims are spelled out at the very start, this part is
what guides what the government is responsible for doing. The rest of the Constitution sets up how those aims
will be achieved—through the structure of government and its powers. The Articles of Confederation belong to a
prior framework and aren’t part of the current Constitution; the Bill of Rights and the Ninth Amendment focus on
protecting individual rights rather than defining government functions.

6. Which statement about funding for public safety is true?
A. Debt financing is never used.
B. Public safety funding relies only on grants.
C. Grants must be used only for new equipment.
D. Debt financing is sometimes used to fund public safety services.

Public safety funding comes from a mix of ongoing operating revenues and financing for big, long‑lasting
investments. Debt financing is sometimes used to fund public safety services, especially for large capital needs
like building or upgrading facilities, purchasing major equipment, or modernizing emergency communications.
Spreading the cost over time through bonds or similar mechanisms helps match payments to the period over
which the asset provides benefits, rather than trying to pay everything from annual operating dollars.  This isn’t
typically used for day‑to‑day operations, which are paid from the regular budget. Grants can support various
purposes but aren’t a guaranteed or sole funding source, and they come with restrictions. So the statement that
debt financing is sometimes used to fund public safety services is the true one.
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7. Which statement about townships is accurate?
A. Townships are divisions of a state.
B. Townships are subdivisions of cities.
C. Townships divide a county into smaller subdivisions.
D. Townships are independent from county governance.

The idea being tested is that townships act as subdivisions within a county for local governance. In many states,
counties are divided into townships to organize services like road maintenance, property assessments, and local
administration. That makes the statement that townships divide a county into smaller subdivisions correct,
because the county is the larger unit and townships are the smaller units that help manage it.  Townships aren’t
divisions of a state, since states are typically organized into counties and municipalities, not into townships as
the primary territorial units. They aren’t subdivisions of cities either, because cities sit within counties and are
not structured around township divisions in most jurisdictions. And they aren’t entirely independent from county
governance; even when townships have their own offices or boards, they operate within the county framework
and under state law, rather than existing completely apart from county authority.

8. Which statement correctly matches the Hall High School funding context?
A. Hall High School receives 50% of its funding from local property taxes
B. Hall High School receives 60% of its funding from local property taxes
C. Hall High School receives 75% of its funding from local property taxes
D. Hall High School receives 90% of its funding from local property taxes

Local school funding is typically a mix, with local property taxes delivering a large share and state and federal
funds filling the rest. In this Hall High School scenario, the funding context describes a heavy reliance on local
property taxes while still receiving some nonlocal support. Therefore, about three-quarters of funding coming
from local property taxes fits best: it shows the district is primarily funded locally, yet not entirely devoid of state
and federal help to cover mandates and programs. The other options would imply a smaller or much larger role
for local taxes than the scenario suggests, making them less consistent with the described funding setup.

9. In Sangamon County, which city is the capital of Illinois?
A. Chicago
B. Springfield
C. Joliet
D. Peoria

State capitals are the official seats of government and aren’t always the biggest city in the state. In Illinois, the
capital is Springfield, which sits in Sangamon County and serves as the location of the governor’s office and the
state legislature. The other cities—Chicago, Joliet, and Peoria—are major urban centers but are not the capital.
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10. Which statement about depreciation is correct?
A. Depreciation allocates asset cost over its useful life, informing replacement

planning.
B. Depreciation increases cash on hand immediately.
C. Depreciation has no impact on budgeting.
D. Depreciation is used only for tax reporting.

Depreciation is the systematic allocation of an asset’s cost over its estimated useful life. By spreading the cost
across the years the asset is expected to be used, it reflects wear, aging, and obsolescence as the asset
contributes to revenue. This non-cash expense reduces reported profits on the income statement, which in turn
influences budgeting and financial planning by showing how profits and financing needs may change as assets
wear out. Because depreciation tracks how much of the asset’s value remains on the books, it helps managers
signal when a replacement or major overhaul should be planned, supporting planning for future capital
expenditures. It doesn’t involve an immediate cash outlay, so it doesn’t instantly increase cash on hand. While
depreciation can affect taxes, its primary purposes in financial reporting and asset management are planning
and matching cost with the period in which the asset is used.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://localgovernment.examzify.com

We wish you the very best on your exam journey. You've got this!
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