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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. Can a taxpayer include the purchase of computer equipment for resale as a
deductible business expense?
A. Yes, if it is intended for customer resale
B. No, since resale items are not deductible
C. Yes, if the equipment is necessary for consulting
D. No, because it is a capital expense

2. Can TurboTax import previous tax returns from other software?
A. No, it does not allow any imports
B. Yes, it allows importing from certain tax software
C. Yes, but only from TurboTax itself
D. No, users must enter all their information manually

3. A taxpayer's income is $29,228.40. What is the tax owed on the first
$11,000?
A. $1,100
B. $1,122.40
C. $2,000
D. $2,187.40

4. What can a taxpayer do if their gambling losses exceed their winnings?
A. Claim all losses
B. Only deduct up to the amount of winnings
C. Report the losses next tax year
D. Claim the losses on a different form

5. What is the effect of having a federal tax withholding on a taxpayer who
has not met minimum income requirements?
A. They cannot claim a refund
B. They can claim a refund of withholdings
C. They owe additional taxes
D. No effect on refund process
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6. Can users receive an advance on their tax refund through TurboTax?
A. No, it's not allowed
B. Yes, TurboTax offers options for early refunds, sometimes called Refund

Advances
C. Only if they file electronically
D. Only for certain income brackets

7. A taxpayer with only interest and dividends is eligible for which of the
following?
A. Earned Income Tax Credit
B. Premium Tax Credit
C. Child Tax Credit
D. None of the above

8. Which scenario would likely require professional tax assistance?
A. Simple income reporting
B. Claiming standard deductions
C. Involvement in a business audit
D. Filing a joint return

9. What type of support does TurboTax offer for tax filing?
A. Live in-person support only
B. Tiered support based on the product version
C. A phone number for immediate assistance
D. Real-time chat and community forums

10. In TurboTax, what is a tax interview?
A. A session with a tax preparer
B. A guided series of questions to gather information and identify deductions

and credits
C. A comprehensive review of past tax returns
D. A questionnaire for tax audit purposes
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Answers
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1. B
2. B
3. A
4. B
5. B
6. B
7. D
8. C
9. D
10. B
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Explanations

Sample study guide, visit https://intuitturbotaxlvl1.examzify.com
for the full version with hundreds of practice questions 10

SAMPLE



1. Can a taxpayer include the purchase of computer equipment for resale as a
deductible business expense?
A. Yes, if it is intended for customer resale
B. No, since resale items are not deductible
C. Yes, if the equipment is necessary for consulting
D. No, because it is a capital expense

When considering whether the purchase of computer equipment for resale can be classified as a deductible
business expense, it's important to understand how business expenses are defined and categorized. The correct
perspective is that such purchases are indeed a part of the inventory when they are intended for resale.   If a
taxpayer purchases computer equipment specifically with the intention of reselling it, this expense falls under
inventory costs. These costs are not immediately deductible but rather are included in the cost of goods sold
(COGS). This means that while the costs are not deductible upfront, they are accounted for when the items are
sold, which allows a deduction at that time.  Therefore, the classification of computer equipment purchased for
resale is crucial. They do not qualify as immediate business expenses because they are part of inventory rather
than regular operating expenses. Thus, the assertion that resale items are not deductible highlights an important
aspect of tax treatment for inventory versus other types of business expenses. The treatment of these purchases
aligns with the IRS guidelines on inventory and capital expenses.

2. Can TurboTax import previous tax returns from other software?
A. No, it does not allow any imports
B. Yes, it allows importing from certain tax software
C. Yes, but only from TurboTax itself
D. No, users must enter all their information manually

TurboTax has the capability to import previous tax returns from certain tax software, making the process for
users more efficient. This feature allows individuals to carry over information from prior tax returns, which can
save time and reduce the possibility of errors that may occur when entering data manually.  The import
functionality typically supports formats from popular tax preparation software. By allowing users to import data,
TurboTax not only enhances the user experience but also facilitates a smoother transition into filing current year
returns by pre-filling relevant information such as income and deductions. This is particularly beneficial for
individuals who switch between tax software from one year to the next.  The other options do not accurately
represent the capabilities of TurboTax regarding previous tax return imports. Not being able to import at all or
only allowing imports from TurboTax itself would limit the flexibility and usability of the software for customers
who may have used different programs previously. Additionally, requiring users to enter all information manually
would be cumbersome and not align with the technological advancements in tax preparation software that aim
to streamline the filing process.

Sample study guide, visit https://intuitturbotaxlvl1.examzify.com
for the full version with hundreds of practice questions 11

SAMPLE



3. A taxpayer's income is $29,228.40. What is the tax owed on the first
$11,000?
A. $1,100
B. $1,122.40
C. $2,000
D. $2,187.40

To determine the tax owed on the first $11,000 of a taxpayer's income, we typically apply a flat percentage tax
rate to the portion of income within specific tax brackets. For the income during the relevant tax year, the first
$11,000 would often be taxed at a certain base rate.  For many income tax systems, such as the federal income
tax in the United States for individuals, the first portion of income is taxed at a lower rate, typically around 10%.
Therefore, if you take 10% of $11,000, you arrive at $1,100 in tax owed. This calculation follows the standard
practice of applying the marginal tax rate for the lowest bracket.  This is why the correct answer reflects the
simple calculation based on applying the tax rate to the specified portion of income: $11,000 multiplied by 10%
equals $1,100. Other options reflect incorrect calculations based on either misapplying rates or considering too
much of the taxpayer's total income rather than just the specified amount.

4. What can a taxpayer do if their gambling losses exceed their winnings?
A. Claim all losses
B. Only deduct up to the amount of winnings
C. Report the losses next tax year
D. Claim the losses on a different form

When a taxpayer's gambling losses exceed their winnings, they can only deduct losses up to the amount of their
winnings. This means that if someone has $5,000 in winnings and $8,000 in losses, they can only deduct $5,000
of those losses on their tax return. This limitation ensures that taxpayers cannot use gambling losses to offset
other types of income beyond what they have won from gambling.   Additionally, gambling losses must be
reported as an itemized deduction on Schedule A of the tax return, and they cannot create a net operating loss or
be carried forward to future years. Therefore, it's essential for taxpayers to keep accurate records of their
gambling activities to validate both their winnings and losses. This rule helps maintain the integrity of the tax
system by preventing taxpayers from excessively claiming deductions relative to their actual gambling
experiences.
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5. What is the effect of having a federal tax withholding on a taxpayer who
has not met minimum income requirements?
A. They cannot claim a refund
B. They can claim a refund of withholdings
C. They owe additional taxes
D. No effect on refund process

Having federal tax withholding means that an amount of money is deducted from a taxpayer's paycheck and
sent to the IRS as a prepayment of their estimated annual tax liability. Even if a taxpayer has not met the
minimum income requirements to be taxable, they can still claim a refund for any federal taxes that were
withheld from their earnings.  This is important because even if their income is below the threshold for owing
taxes, any amount taken out in withholding can be refunded when they file their tax return. Therefore, if a
taxpayer had excess withholding compared to their tax liability, which may be zero in their case, they would be
entitled to receive that withheld amount back as a refund.   This aspect of the tax system is designed to ensure
that taxpayers do not lose out on money that was unnecessarily withheld, even if they ultimately owe no tax.
Thus, the ability to claim a refund for federal withholdings is a key feature of how withholding works for those
not meeting minimum income requirements.

6. Can users receive an advance on their tax refund through TurboTax?
A. No, it's not allowed
B. Yes, TurboTax offers options for early refunds, sometimes called Refund

Advances
C. Only if they file electronically
D. Only for certain income brackets

TurboTax does offer options for users to receive an advance on their tax refund, commonly referred to as Refund
Advances. These advances allow taxpayers to access some of their anticipated refund amount before their
actual refund is processed and disbursed by the IRS. This service is designed to provide some immediate
financial relief, helping users access funds to meet their immediate needs while they await the completion of the
tax refund process.  Refund Advances through TurboTax are based on the expected tax refund, and they are
typically available to customers who qualify based on their filing situation and the specifics of their tax return.
This service is marketed to enhance customer satisfaction by facilitating quicker access to funds.  Options
implying limitations, such as only allowing electronic filing or only for specific income brackets, do not
accurately represent the broader availability and intent of the Refund Advance program, which is focused on
giving users an early access option based on their anticipated refund rather than strict eligibility criteria.

Sample study guide, visit https://intuitturbotaxlvl1.examzify.com
for the full version with hundreds of practice questions 13

SAMPLE



7. A taxpayer with only interest and dividends is eligible for which of the
following?
A. Earned Income Tax Credit
B. Premium Tax Credit
C. Child Tax Credit
D. None of the above

A taxpayer whose income consists solely of interest and dividends does not have any earned income, which is a
key requirement for several credits. The Earned Income Tax Credit (EITC) is specifically designed to provide
benefits to working individuals with low to moderate income. Since this taxpayer does not have any wages or
self-employment income, they do not qualify for the EITC.  The Premium Tax Credit is intended to help
individuals afford health insurance purchased through a health insurance marketplace, but eligibility typically
involves having earned income along with compliance with specific income thresholds related to the federal
poverty level. Without earned income, this taxpayer is not eligible for this credit as well.  The Child Tax Credit,
while available to taxpayers with qualifying dependents, also typically requires the taxpayer to have some earned
income to claim the full amount. Therefore, with only investment income from interest and dividends, the
taxpayer cannot qualify.  Considering these factors, the correct conclusion is that none of the provided credits
are applicable to a taxpayer with only interest and dividends as their source of income, making the answer
appropriate in this scenario.

8. Which scenario would likely require professional tax assistance?
A. Simple income reporting
B. Claiming standard deductions
C. Involvement in a business audit
D. Filing a joint return

Involvement in a business audit is a scenario that often necessitates professional tax assistance due to the
complexity and potential legal implications involved. Business audits can be detailed and require a thorough
understanding of tax laws, regulations, and the specific financial circumstances of the business. Professionals,
such as tax attorneys or certified public accountants (CPAs), can provide valuable expertise in navigating the
audit process, preparing documentation, and representing clients in front of tax authorities. Their knowledge can
help ensure compliance, minimize liabilities, and effectively address any questions or concerns raised by the IRS
or other tax bodies.   On the other hand, simple income reporting, claiming standard deductions, and filing a joint
return typically involve straightforward procedures that most individuals can handle with basic tax preparation
tools or software. While these tasks can still be confusing for some, they do not generally present the level of
risk or detail involved in an audit, making professional assistance less essential in those cases.
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9. What type of support does TurboTax offer for tax filing?
A. Live in-person support only
B. Tiered support based on the product version
C. A phone number for immediate assistance
D. Real-time chat and community forums

TurboTax provides a variety of support options to assist users in the tax filing process, including real-time chat
and community forums. This approach allows users to engage with support staff directly, addressing their
specific questions and concerns as they use the software. Real-time chat offers immediate assistance, which
can be particularly helpful during the tax-filing season when many users may need urgent help.   Community
forums are also a valuable resource where users can interact with each other, share experiences, and provide
insights or solutions to common issues. This community aspect fosters a collaborative environment, helping
users learn from one another.  While other options may suggest alternative forms of support like in-person
assistance or phone help, they do not encompass the full breadth of available options that TurboTax offers,
particularly the interactive and immediate support provided through chats and forums.

10. In TurboTax, what is a tax interview?
A. A session with a tax preparer
B. A guided series of questions to gather information and identify deductions

and credits
C. A comprehensive review of past tax returns
D. A questionnaire for tax audit purposes

A tax interview in TurboTax refers to a guided series of questions designed to collect pertinent information from
taxpayers. This process is essential as it helps to identify applicable deductions and credits that can maximize
the taxpayer's refund or minimize their liability. As users navigate through this interview, they answer questions
about their income, expenses, life situations, and various other factors that could influence their tax return.   The
reason this choice stands out is that it highlights the interactive nature of the TurboTax software, which uses the
interview format to tailor the tax preparation experience to each individual taxpayer’s situation. This
personalized approach ensures that all relevant information is considered when preparing a tax return, guiding
users to the deductions and credits they qualify for.  In contrast, the other options emphasize different aspects
of tax preparation that do not align with the specific "tax interview" concept as implemented in TurboTax. A
session with a tax preparer involves professional assistance rather than a self-guided process, a comprehensive
review of past tax returns is a retrospective analysis rather than an active data collection, and a questionnaire for
tax audit purposes is strictly related to compliance checks rather than tax preparation. Thus, the guided series of
questions best captures the essence of what a tax interview in TurboTax entails.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://intuitturbotaxlvl1.examzify.com

We wish you the very best on your exam journey. You've got this!
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