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IntroductionIntroduction
Preparing for a certification exam can feel overwhelming, but with the
right tools, it becomes an opportunity to build confidence, sharpen your
skills, and move one step closer to your goals. At Examzify, we believe
that effective exam preparation isn’t just about memorization, it’s about
understanding the material, identifying knowledge gaps, and building
the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional
certification, or entry-level qualification, this book offers structured
practice to reinforce key concepts. You’ll find a wide range of
multiple-choice questions, each followed by clear explanations to help
you understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and
aligned with the types of questions and topics commonly found on
official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but
alongside other resources like flashcards, textbooks, or hands-on
training. For best results, we recommend working through each
question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question
right the first time, it’s about learning from your mistakes and improving
over time. Stay focused, trust the process, and know that every page you
turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide
This guide is designed to help you study more effectively and approach
your exam with confidence. Whether you're reviewing for the first time
or doing a final refresh, here’s how to get the most out of your Examzify
study guide:
1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what
you need to focus on. Your goal is to identify knowledge gaps early.
2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes).
Review a handful of questions, reflect on the explanations.
3. Learn from the Explanations

After answering a question, always read the explanation, even if you got
it right. It reinforces key points, corrects misunderstandings, and
teaches subtle distinctions between similar answers.
4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions.
Revisit these regularly and track improvements over time.
5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without
pausing. Set a timer and simulate test-day conditions to build confidence
and time management skills.
6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions
after a few days and revisit explanations to reinforce learning. Pair this
guide with other Examzify tools like flashcards, and digital practice tests
to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort
always wins. Use this guide flexibly, adapt the tips above to fit your pace
and learning style. You've got this!
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Questions

Sample study guide, visit https://intuitturbotaxlvl1.examzify.com
for the full version with hundreds of practice questions 5

SA
M

PLE



1. What tax rate applies to net capital gains from the sale of
collectibles held for 30 years?
A. 15%
B. 28%
C. Their ordinary tax rate
D. 10%

2. What is an advantage of using TurboTax over traditional
paper filing?
A. It requires no internet connection
B. It automatically calculates credits and deductions
C. It is solely for business taxes
D. It has no customer support options

3. Is rental income generally regarded as passive income?
A. No, it is classified as active income
B. Yes, unless materially participating
C. Yes, in all circumstances
D. No, it requires special categorization

4. Which TurboTax feature allows users to import their W-2
forms easily?
A. W-2 Import feature
B. Tax Form Scanner
C. Document Upload System
D. Income Import Tool

5. What is the purpose of Form 2441?
A. Child and Dependent Care Expenses
B. Reporting Self-Employment Income
C. Claiming Mortgage Interest
D. Calculating Capital Gains
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6. What kind of income is specifically excluded from being
considered when determining AGI?
A. Alimony received from any agreement.
B. Tax-exempt interest income.
C. Wages from self-employment.
D. Child support payments received.

7. What personal information is required when setting up a
TurboTax account?
A. Bank account details
B. Driver’s license number
C. Name, Social Security number, and filing status
D. Employer information

8. What does TurboTax offer to assist with tax questions?
A. A phone-only customer support line
B. An extensive knowledge base and customer support
C. Free tax clinics across the country
D. In-person appointments with tax experts

9. Which tax form is typically used to claim a refund for
overpaid taxes?
A. Form 1040
B. Form 1099
C. Form W-2
D. Form 8862

10. Can the purchase of a computer specifically for gaming be
categorized as a business expense?
A. Yes, if it is used in a business context
B. No, it is a personal expense
C. Yes, if it is part of employee benefits
D. No, because it falls under capital expenses
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Answers
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1. B
2. B
3. B
4. A
5. A
6. B
7. C
8. B
9. A
10. B
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Explanations
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1. What tax rate applies to net capital gains from the sale of
collectibles held for 30 years?
A. 15%
B. 28%
C. Their ordinary tax rate
D. 10%

Net capital gains from the sale of collectibles, such as art or coins, are taxed at a specific
rate that is higher than the rates applied to other types of capital gains. In the case of
collectibles held for more than a year, the tax rate is 28%. This rate reflects the unique
treatment collectibles receive under tax law due to their potential for value appreciation
over time and the specific profit margins associated with their sale.  Ordinary capital
gains, for most assets held longer than one year, are generally subject to a maximum tax
rate of 15% or 20%, depending on the individual's income. However, because collectibles
are treated differently, they fall into a special category, leading to the uniquely higher
flat rate of 28%.   This special tax treatment for collectibles aims to discourage
short-term speculation and is in place despite the various other capital gains tax
strategies available for most investments. Thus, when it comes to long-held collectibles,
understanding the 28% rate is crucial for accurate tax planning and reporting.

2. What is an advantage of using TurboTax over traditional
paper filing?
A. It requires no internet connection
B. It automatically calculates credits and deductions
C. It is solely for business taxes
D. It has no customer support options

Using TurboTax provides the significant advantage of automatically calculating credits
and deductions, which simplifies the tax preparation process for individuals. This feature
allows users to input their income and expenses, and the software will intelligently
analyze the data to determine applicable tax credits and deductions they may qualify for.
This eliminates much of the manual calculation errors that can occur with traditional
paper filing, ensuring greater accuracy and potentially maximizing the taxpayer's refund
or minimizing their tax liability.  Additionally, TurboTax guides users through the tax
filing process with prompts and explanations, making it more user-friendly, especially for
those who may not be well-versed in tax laws. This capability to automatically generate
accurate calculations enhances efficiency and reduces stress, making it a preferred
choice for many taxpayers.
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3. Is rental income generally regarded as passive income?
A. No, it is classified as active income
B. Yes, unless materially participating
C. Yes, in all circumstances
D. No, it requires special categorization

Rental income is generally regarded as passive income, which aligns with the tax
classification unless the taxpayer materially participates in the rental activity. This
classification stems from the IRS guidelines, which define passive activities as those that
involve trade or business activities in which the taxpayer does not materially participate. 
When a taxpayer is actively involved in managing and operating rental properties—such
as making repairs, finding tenants, or managing the property—this may shift the income
into the category of active income. However, in most cases, if the taxpayer does not
engage in significant involvement, the rental income retains its passive status. This
distinction is crucial for tax purposes, as passive income is treated differently in terms of
deductions and losses.  Understanding this classification is important for tax planning
and reporting, particularly for real estate investors or property owners who may engage
in various levels of participation in their rental activities.

4. Which TurboTax feature allows users to import their W-2
forms easily?
A. W-2 Import feature
B. Tax Form Scanner
C. Document Upload System
D. Income Import Tool

The W-2 Import feature is specifically designed to facilitate the seamless import of W-2
forms into TurboTax. This functionality streamlines the data entry process by
automatically pulling information directly from employers rather than requiring users to
manually input data from their physical W-2 forms. This not only saves time but also
reduces the chance of errors that might occur during manual entry.  The other options,
while they may seem relevant, do not directly correspond to the specific feature that
allows for W-2 form imports. The Tax Form Scanner typically refers to a feature used for
scanning various tax documents but does not focus solely on W-2 forms. The Document
Upload System might allow users to upload forms or documents for review, but it does
not offer the same level of automation as the W-2 Import feature. Similarly, the Income
Import Tool could suggest importing income-related data but may not specifically pertain
to W-2s or may encompass a broader range of income information, making it less precise
compared to the W-2 Import feature. Thus, the correct answer effectively highlights the
specific function of importing W-2s with greater accuracy and ease.
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5. What is the purpose of Form 2441?
A. Child and Dependent Care Expenses
B. Reporting Self-Employment Income
C. Claiming Mortgage Interest
D. Calculating Capital Gains

Form 2441 is specifically designed for taxpayers to claim the Child and Dependent Care
Expenses credit. This form allows individuals to report the expenses incurred for the care
of qualifying children or dependents while the taxpayer works or looks for work. The
expenses eligible for this credit can include payments made to caregivers, daycare
providers, and similar services, thus providing financial relief to working parents or
guardians.  The purpose of the form is to help reduce the tax burden on families by
allowing them to claim a percentage of their qualifying care expenses, which can
significantly impact their overall tax liability. By using Form 2441, taxpayers can ensure
they receive the benefits they are entitled to for their child and dependent care costs,
which promotes workforce participation among parents and guardians.

6. What kind of income is specifically excluded from being
considered when determining AGI?
A. Alimony received from any agreement.
B. Tax-exempt interest income.
C. Wages from self-employment.
D. Child support payments received.

Tax-exempt interest income is excluded from being considered when determining
Adjusted Gross Income (AGI) because it is not subject to federal income tax. This means
that although the taxpayer may earn this income, it does not increase their overall tax
liability since it is specifically defined as tax-exempt under the Internal Revenue Code.
Thus, when calculating AGI, which is used as a basis for various tax deductions and
credits, tax-exempt interest income is not included in the total.  Other options involve
incomes that are generally taxable. For example, alimony received under agreements
made prior to the 2019 tax changes is considered taxable income, and wages from
self-employment are also included in AGI calculations as they are subject to income tax.
Child support payments, while important considerations, are similarly not taxable to the
recipient and, therefore, also do not contribute to AGI. However, they are not classified
as income for tax purposes like tax-exempt interest is during AGI computation.
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7. What personal information is required when setting up a
TurboTax account?
A. Bank account details
B. Driver’s license number
C. Name, Social Security number, and filing status
D. Employer information

When setting up a TurboTax account, it is essential to provide your name, Social Security
number, and filing status. This information is crucial for accurately identifying your tax
profile and ensuring that your tax return is filed correctly. The name and Social Security
number are used to match your tax records with the IRS and verify your identity, while
the filing status helps determine your tax rates and the deductions or credits you may
qualify for based on your situation.  This information lays the foundation for the tax
preparation process, allowing TurboTax to generate personalized recommendations and
guides for your filing. It streamlines the setup while helping you move more efficiently
through the tax preparation process.

8. What does TurboTax offer to assist with tax questions?
A. A phone-only customer support line
B. An extensive knowledge base and customer support
C. Free tax clinics across the country
D. In-person appointments with tax experts

TurboTax provides an extensive knowledge base and customer support to help users
navigate their tax questions. This resource includes articles, FAQs, and guides that cover
a wide variety of tax topics, making it easier for users to find answers to their specific
inquiries at any time. In addition to the knowledge base, TurboTax also offers customer
support through various channels, such as online chat, community forums, and phone
support, enabling users to get immediate assistance from knowledgeable representatives.
The availability of both self-service resources and direct customer support helps ensure
that users have access to the information they need to effectively prepare their taxes.
This combination is especially beneficial for individuals who may prefer researching
solutions independently or those who need personalized assistance for complex tax
situations.
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9. Which tax form is typically used to claim a refund for
overpaid taxes?
A. Form 1040
B. Form 1099
C. Form W-2
D. Form 8862

The most commonly used tax form to claim a refund for overpaid taxes is Form 1040.
This is the standard individual income tax return form utilized by taxpayers to report
their income, deductions, and tax liability to the IRS. When individuals assess their total
tax obligation and find that they have paid more in taxes throughout the year than they
actually owe, they would use Form 1040 to file for a refund of the excess amount.   This
form facilitates the computation of taxes owed and helps in determining any
overpayment. Taxpayers detail their income sources, permitted deductions, and tax
credits, leading to either a refund or a balance due.   In contrast, other forms provided in
the options serve different purposes. Form 1099 is a information form used to report
various types of income other than wages, salaries, and tips, while Form W-2 reports an
employee's annual wages and the amount of taxes withheld from their paycheck. Form
8862 deals with claiming the Earned Income Credit after a prior disallowance. Thus,
these forms do not serve the primary purpose of claiming a refund for overpaid taxes.

10. Can the purchase of a computer specifically for gaming be
categorized as a business expense?
A. Yes, if it is used in a business context
B. No, it is a personal expense
C. Yes, if it is part of employee benefits
D. No, because it falls under capital expenses

The classification of a computer purchased specifically for gaming as a business expense
hinges on its use in relation to business activities. A gaming computer can only be
categorized as a business expense if it is utilized directly for business-related tasks. If
the primary purpose of the purchase is for personal use and entertainment, such as
gaming, then it is considered a personal expense. This is because business expenses must
be necessary and ordinary for the operation of a trade or business.  In scenarios where
the computer serves a dual purpose, such as gaming and business productivity, a portion
of the cost might be deductible if it's proportionally used for business activities.
However, since the question specifies that the computer is specifically for gaming, it does
not meet the criteria for business expense classification.  The distinction between
personal and business expenses is crucial in tax considerations, and personal expenses
are typically not deductible. This clear boundary helps clarify why the correct answer
identifies the purchase as falling under personal expenses in this context.
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Next StepsNext Steps
Congratulations on reaching the final section of this guide. You've taken
a meaningful step toward passing your certification exam and advancing
your career.

As you continue preparing, remember that consistent practice, review,
and self-reflection are key to success. Make time to revisit difficult
topics, simulate exam conditions, and track your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love
to hear from you. Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://intuitturbotaxlvl1.examzify.com

We wish you the very best on your exam journey. You've got this!
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