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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. Which concept describes the social rules that guide behavior and
expectations in society?
A. Norms
B. Folkways
C. Mores
D. Values

2. Which term denotes inventory arriving exactly when needed to minimize
storage costs?
A. EDI
B. Transportation
C. Distribution Center
D. Just-in-Time (JIT)

3. An increase in the value of a currency relative to others?
A. Currency Depreciation
B. Inflation
C. Purchasing Power
D. Currency Appreciation

4. How are import duties and taxes typically calculated in cross-border trade?
A. Duties based on HS classification and value; VAT or sales tax assessed by the

destination country; sometimes additional excise.
B. Duties are fixed per item, independent of value; VAT is charged by the

exporter.
C. VAT is always exempt for cross-border shipments under a threshold; duties

depend on weight only.
D. No duties are charged if products originate from a trade partner.

5. Under EXW (Ex Works), what is the seller's primary obligation?
A. Make the goods available at the seller's premises and provide necessary

export documentation; buyer bears nearly all costs and risks from pickup.
B. Deliver the goods to the buyer's premises and arrange export clearance.
C. Deliver on board a vessel at named port and provide insurance.
D. Provide free on-board delivery to named port.
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6. What is true about a negotiable Bill of Lading?
A. It can be endorsed and transferred to another party to claim goods.
B. It cannot be endorsed.
C. It serves only as a receipt.
D. It is used for air shipments.

7. A stable, widely accepted currency used in international trade (e.g., USD,
EUR)?
A. Exchange Rate
B. Foreign Exchange Market
C. Hard Currency
D. Inflation

8. Which pricing approach is used to maintain the same pricing strategy
across all markets?
A. Dynamic Pricing
B. Market-Oriented Pricing
C. Cost-Plus Pricing
D. Standardization Pricing

9. Which ratio compares export prices to import prices, multiplied by 100?
A. Balance of Trade
B. Exchange Rate
C. Terms of Trade
D. Trade Balance

10. Which term denotes the acceptance of inequality in society?
A. Individualism vs Collectivism
B. Uncertainty Avoidance
C. Power Distance
D. Norms
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Answers
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1. A
2. D
3. D
4. A
5. A
6. A
7. C
8. D
9. C
10. C
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Explanations
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1. Which concept describes the social rules that guide behavior and
expectations in society?
A. Norms
B. Folkways
C. Mores
D. Values

Norms are the social rules that guide behavior and expectations in society. They tell people what is considered
appropriate in everyday interactions, helping social life run smoothly as others anticipate how you will act. Some
norms are casual and loosely enforced, known as folkways; violations lead to mild disapproval but not serious
sanctions. Other norms, mores, carry moral significance and violations can bring strong sanctions. Values are
broad beliefs about what is desirable or important, shaping which norms exist, but they are not the everyday
rules that govern conduct themselves. That's why norms best fit the description.

2. Which term denotes inventory arriving exactly when needed to minimize
storage costs?
A. EDI
B. Transportation
C. Distribution Center
D. Just-in-Time (JIT)

The concept being tested is a system that delivers materials exactly when they are needed, reducing the amount
of stock held and the costs of storing it. This is Just-in-Time, a strategy that aligns supplier deliveries with
production schedules or customer demand so little or no extra inventory sits in storage. By receiving items only
as they are required, carrying costs, obsolescence risk, and space needs drop, improving cash flow and
efficiency.   Electronic Data Interchange is about exchanging business documents electronically, not the timing
of inventory. Transportation refers to moving goods from one place to another and, while important for lead
times, it doesn’t define the inventory arrival strategy. A Distribution Center is a facility for storing and distributing
goods, which inherently involves some storage, rather than specifying the on-demand arrival approach.

3. An increase in the value of a currency relative to others?
A. Currency Depreciation
B. Inflation
C. Purchasing Power
D. Currency Appreciation

When a currency increases in value relative to others, it has strengthened compared to those currencies. This
strengthening is called currency appreciation. It means the currency can buy more of other currencies or more
foreign-priced goods than before, reflecting a higher exchange rate in favor of the domestic currency.  Inflation
describes a general rise in price levels within an economy, not how a currency moves against other currencies.
Purchasing power refers to how much goods and services money can buy, which can be affected by currency
moves but isn’t the term for a rising exchange value itself. Depreciation is the opposite of appreciation,
indicating a weakening currency. So the increase in value relative to others is best described as currency
appreciation.
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4. How are import duties and taxes typically calculated in cross-border trade?
A. Duties based on HS classification and value; VAT or sales tax assessed by the

destination country; sometimes additional excise.
B. Duties are fixed per item, independent of value; VAT is charged by the

exporter.
C. VAT is always exempt for cross-border shipments under a threshold; duties

depend on weight only.
D. No duties are charged if products originate from a trade partner.

Import duties and taxes are typically calculated by applying the tariff system and the destination country’s tax
rules. Duties come from the product’s HS classification, which assigns a specific duty rate based on what the
item is, and then apply that rate to the customs value of the goods (often the CIF value: cost, insurance, and
freight). The destination country then levies value-added tax (VAT) or sales tax on the landed cost, and in some
cases additional excise taxes apply to particular goods like alcohol, tobacco, or fuels. VAT is collected by the
country where the goods are imported, not by the exporter, and the base for VAT usually includes the value of the
goods plus any duties and other charges.  Why the other options don’t fit: duties are not fixed per item
regardless of value; they vary with the product’s classification and value. VAT is not charged by the exporter.
VAT rules aren’t universally exempt under a threshold for all cross-border shipments, and duties aren’t based on
weight alone. Finally, duties are not universally waived simply because the origin is a trade partner; many
agreements reduce or remove duties only for specific products and under certain conditions.

5. Under EXW (Ex Works), what is the seller's primary obligation?
A. Make the goods available at the seller's premises and provide necessary

export documentation; buyer bears nearly all costs and risks from pickup.
B. Deliver the goods to the buyer's premises and arrange export clearance.
C. Deliver on board a vessel at named port and provide insurance.
D. Provide free on-board delivery to named port.

In EXW, the seller's role is the simplest: make the goods available at the seller’s premises or another named
place, in a condition ready for pickup, and provide any documents needed for the buyer to take delivery. From
that moment, the buyer takes on almost all costs and risks, including loading, transportation, export clearance,
and insurance if required. That’s why the description that fits EXW best is the seller providing the goods at their
premises and supplying necessary export documentation, while the buyer bears nearly all costs and risks from
pickup. The other scenarios imagine the seller taking on more duties (delivering to the buyer’s premises and
arranging export clearance, or delivering on board and arranging insurance), which align with other Incoterms,
not EXW.
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6. What is true about a negotiable Bill of Lading?
A. It can be endorsed and transferred to another party to claim goods.
B. It cannot be endorsed.
C. It serves only as a receipt.
D. It is used for air shipments.

A negotiable Bill of Lading serves as proof of title to the goods, not just a receipt. Because it is negotiable, the
holder can endorse the document to another party, transferring ownership of the goods. Once endorsed and
delivered, the new holder gains the right to claim the cargo from the carrier at destination and can further
transfer those rights by additional endorsements. This makes the document a powerful tool in trade finance and
title transfer, allowing the seller to get paid and the buyer or bank to control the goods through the document. 
It’s not just a receipt, because alongside acknowledging shipment, it also governs the carriage contract and,
crucially, the transfer of title. And it’s used in sea shipments; air shipments rely on an Air Waybill, which is not
negotiable in the same way a Bill of Lading is.

7. A stable, widely accepted currency used in international trade (e.g., USD,
EUR)?
A. Exchange Rate
B. Foreign Exchange Market
C. Hard Currency
D. Inflation

Hard currency is the term for a stable, widely accepted currency that is readily used in international trade and
finance. It earns that status because it maintains value, is highly liquid, and is widely convertible, making it
reliable for pricing, invoicing, and settlement across borders. Currencies like the U.S. dollar and the euro are
classic examples, often used as reference currencies or reserves in global transactions.  This fits the description
of a currency used broadly in international trade, not the concept of the exchange rate (which is the price of one
currency in terms of another), the foreign exchange market (where currencies are traded), or inflation (the
general rise in price levels). That combination of stability, convertibility, and widespread acceptance is what
defines a hard currency.

8. Which pricing approach is used to maintain the same pricing strategy
across all markets?
A. Dynamic Pricing
B. Market-Oriented Pricing
C. Cost-Plus Pricing
D. Standardization Pricing

Standardization pricing sets the same price policy across all markets. This approach creates a uniform pricing
strategy worldwide, helping present a consistent brand and simplify messaging, while also making pricing
management more efficient. It avoids tailoring prices to local conditions, which is exactly what the question
describes. In contrast, dynamic pricing changes with demand, market-oriented pricing adjusts to local market
conditions and competition, and cost-plus pricing centers on adding a markup to internal costs—often varying
by market. So the method that keeps the pricing approach the same everywhere is standardization pricing. Keep
in mind that some minor adjustments for taxes, duties, or currency differences may occur, but the overarching
policy remains uniform.
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9. Which ratio compares export prices to import prices, multiplied by 100?
A. Balance of Trade
B. Exchange Rate
C. Terms of Trade
D. Trade Balance

The main idea here is how a country’s export prices compare to its import prices over time. The terms of trade is
the ratio of export prices to import prices, multiplied by 100, usually using price indices: Terms of Trade = (Export
Price Index / Import Price Index) × 100. This shows how many units of imports the country can buy with the
revenue from its exports, or how much import purchasing power its export earnings have.  For example, if export
prices rise while import prices stay the same, the terms of trade increase, meaning exports buy more imports. If
import prices rise faster, the terms of trade fall, meaning exports buy fewer imports.  This concept is distinct
from the balance of trade (net value of exports minus imports) and from the exchange rate (the value of one
currency in terms of another).

10. Which term denotes the acceptance of inequality in society?
A. Individualism vs Collectivism
B. Uncertainty Avoidance
C. Power Distance
D. Norms

Power distance measures how a society handles inequality in power and status. In cultures with high power
distance, inequality is accepted as normal: authority is respected, hierarchies are clear, and subordinates tend
not to challenge superiors. In cultures with low power distance, equality is more valued, and people expect to be
able to question and relate more evenly with those in authority. That makes power distance the term that
specifically denotes the acceptance of unequal power distribution in society.   Other options describe different
ideas: Individualism vs Collectivism is about whether people prioritize personal goals or group goals; Uncertainty
Avoidance concerns how comfortable people are with ambiguity and formal rules; Norms are general
expectations of behavior but don’t inherently capture attitudes toward power inequality.

Sample study guide, visit https://importexport.examzify.com
for the full version with hundreds of practice questions 14

SAMPLE



Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://importexport.examzify.com

We wish you the very best on your exam journey. You've got this!

Sample study guide, visit https://importexport.examzify.com
for the full version with hundreds of practice questions  v-1784604203 | Page 15

SAMPLE


