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1. What is the criteria for a security interest perfected by
control to maintain its position?
A. It must always be the first interest filed
B. It supersedes perfected interests by other methods
C. It requires validated documentation every year
D. It equals the value of the collateral at the time of perfection

2. Which of the following describes the nature of goods
involved in consumer sales?
A. Goods must be raw materials
B. Goods must be intended for business use
C. Goods must be for personal, family, or household use
D. Goods must retain their value in the market

3. In which situation does a construction mortgage hold
priority over a purchase money security interest in fixtures?
A. When the security interest is filed after affixation
B. If it is filed before the fixtures are affixed
C. When no legal contention exists
D. If the construction mortgage is recorded properly

4. What identifies the secured party as the assignee in
electronic chattel paper?
A. A written agreement with the debtor
B. An authoritative copy of the record
C. A filed financing statement
D. A physical signature and date

5. Which statement correctly applies to the perfection of a
security interest in accessions?
A. Perfection must be renewed every year
B. Perfection at the time of accession preserves the interest
C. It is not permitted for accessions
D. Perfection is immediate upon creation of the security

interest
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6. What is the minimum time for consumer goods to qualify
for after-acquired property clause attachment?
A. 7 days
B. 10 days
C. 30 days
D. 5 days

7. Who is defined as a debtor in secured transactions?
A. The person who provides security interest to another.
B. The person who owes payment or performance of an

obligation secured.
C. The person who retains a security interest.
D. The entity that creates a loan for the debtor.

8. Which of the following best describes chattel paper?
A. Exclusively a written record of ownership
B. A record evidencing both a monetary obligation and a

security interest
C. Any document regarding tangible goods
D. A ledger of business transactions

9. What is a purchase money security interest (PMSI)?
A. A loan for personal expenses.
B. A security interest created when a secured party sells

collateral on credit.
C. A type of insurance policy for secured transactions.
D. An interest in property received for services rendered.

10. When is a fixture filing not required by the secured party?
A. When the fixture cannot be removed
B. For easily removable items like furniture
C. For real estate improvements
D. If agreed upon by all parties involved
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Answers

5Sample study guide. Visit https://georgiasecuredtransactions.examzify.com for the full version

SA
M

PLE



1. B
2. C
3. A
4. B
5. B
6. B
7. B
8. B
9. B
10. B
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Explanations
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1. What is the criteria for a security interest perfected by
control to maintain its position?
A. It must always be the first interest filed
B. It supersedes perfected interests by other methods
C. It requires validated documentation every year
D. It equals the value of the collateral at the time of perfection

A security interest perfected by control maintains its position primarily because it
supersedes perfected interests by other methods. In the context of security interests,
control provides a superior form of perfection, particularly for specific types of collateral,
such as deposit accounts or investment property. When a creditor has control over
collateral, they have a distinct advantage over other secured parties who may have merely
filed a financing statement or perfected their interests through other means.  This
priority in perfection means that even if another party has filed a financing statement on
the same collateral, the interest held by the party in control takes precedence. This
principle underlines the importance of control in secured transactions, as it enhances the
creditor's ability to claim the collateral in the event of a debtor's default, thereby
effectively protecting their investment.  In contrast, the other choices do not accurately
reflect the foundational principles of security interests perfected by control. The first
interest filed does not guarantee priority over a controlled interest, validation of
documentation every year is not a requirement for maintaining a security interest, and
the value of collateral at the time of perfection does not dictate the maintenance of that
perfection status. Thus, the understanding that control supersedes other methods
demonstrates a critical aspect of secured transactions in Georgia law.

2. Which of the following describes the nature of goods
involved in consumer sales?
A. Goods must be raw materials
B. Goods must be intended for business use
C. Goods must be for personal, family, or household use
D. Goods must retain their value in the market

The nature of goods involved in consumer sales is defined specifically by their intended
use, which is for personal, family, or household purposes. This distinction is crucial
because consumer sales are primarily concerned with transactions that satisfy personal
needs rather than business or commercial interests.   Under the relevant laws, when
goods are characterized as being for personal, family, or household use, it emphasizes
that these goods are not intended for processing or resale in a business context. This
classification is significant because it may influence the application of certain consumer
protection laws and the rights of buyers.   Thus, the focus on personal use aligns with the
regulatory framework aimed at protecting consumers, ensuring that they are not
subjected to the same legal standards as businesses. This makes option C the correct
choice, as it accurately encapsulates the primary characteristic of goods involved in
consumer sales.
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3. In which situation does a construction mortgage hold
priority over a purchase money security interest in fixtures?
A. When the security interest is filed after affixation
B. If it is filed before the fixtures are affixed
C. When no legal contention exists
D. If the construction mortgage is recorded properly

A construction mortgage can hold priority over a purchase money security interest in
fixtures under specific circumstances. When the security interest is filed after the
affixation of the fixtures, the construction mortgage takes precedence because the work
underlying the construction mortgage creates an equitable interest in the property,
which includes the improvements that have been made to the land. In this scenario, the
priority of the construction mortgage is established based on the timing of the filing
relative to when the fixtures were affixed to the property.  The essence of the doctrine of
priority in secured transactions is that the timing of the filings and the affixation plays a
crucial role in determining who has the superior claim. When a construction mortgage is
recorded after the fixtures become part of the real property (affixed), it is often afforded
priority because the improvements are seen as integral to the value of the mortgage. This
priority emphasizes how equitable interests work in conjunction with secured
transactions.  In contrast, the other options do not provide the correct conditions for a
construction mortgage to take priority. Being filed before the fixtures are affixed (the
second choice) or concerns like the existence of legal contention (the third choice) do
not inherently establish priority. Proper recording does play a role in establishing
enforceability, but it does not directly speak

4. What identifies the secured party as the assignee in
electronic chattel paper?
A. A written agreement with the debtor
B. An authoritative copy of the record
C. A filed financing statement
D. A physical signature and date

The concept of electronic chattel paper in secured transactions is critical for determining
the rights of creditors in the context of electronic records. In this scenario, the correct
answer is the authoritative copy of the record, which serves to identify the secured party
as the assignee.  An authoritative copy is a specific version of electronic chattel paper
that meets the requirements set by the Uniform Commercial Code (UCC). This copy
contains a unique identifier and can be transferred, and it holds legal significance as the
definitive record of the transaction. Therefore, it is through this authoritative copy that
the secured party's rights are established and recognized in relation to the collateral. 
Other options, while they could potentially play a role in the transaction, do not serve the
same purpose. A written agreement with the debtor can denote the existence of a secured
transaction but does not inherently serve to identify the assignee in the context of
electronic chattel paper. A filed financing statement, although it provides public notice
of a security interest, also does not specifically identify the secured party as an assignee
with respect to that electronic chattel paper. Lastly, a physical signature and date pertain
more to traditional paper documents and their validity rather than to the electronic
format in question. Thus, the authoritative copy is paramount for
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5. Which statement correctly applies to the perfection of a
security interest in accessions?
A. Perfection must be renewed every year
B. Perfection at the time of accession preserves the interest
C. It is not permitted for accessions
D. Perfection is immediate upon creation of the security

interest
The correct statement regarding the perfection of a security interest in accessions is that
perfection at the time of accession preserves the interest. In the context of secured
transactions, an accession refers to goods that are physically united with other goods in
such a way that the identity of the original goods is not lost.   When a security interest is
perfected before the goods become accessions, it continues to be perfected when those
goods are incorporated into a larger whole. This means that the secured party's interest
in the collateral is safeguarded even after it becomes part of another item. Therefore, if a
secured party has a perfected security interest in a good, and that good later becomes an
accession, the perfection automatically continues without needing to take additional
action.  This principle aligns with the Uniform Commercial Code (UCC) rules, which
govern secured transactions. It recognizes that the nature of physical association does
not negate or diminish the existing perfected security interest. In this way, option B
accurately reflects the legal framework surrounding the perfection of security interests
in accessions.

6. What is the minimum time for consumer goods to qualify
for after-acquired property clause attachment?
A. 7 days
B. 10 days
C. 30 days
D. 5 days

To determine the minimum time for consumer goods to qualify for an after-acquired
property clause attachment, it is important to understand how such clauses function in
secured transactions under UCC Article 9. When a secured party includes an
after-acquired property clause in a security agreement, it allows the secured party to
claim an interest in property that the debtor acquires in the future.  In the context of
consumer goods, the timeframe specified in Georgia's Uniform Commercial Code
provisions is crucial. The consumer goods must be acquired within ten days of the
security agreement's execution to attach under this clause. This is significant because it
allows for the secured party to perfect their security interest in goods acquired
post-agreement while ensuring that they are connected to the original transaction. 
Other options such as 7 days, 30 days, and 5 days do not align with the specific statutory
timeframe established for after-acquired property clauses concerning consumer goods,
making ten days the correct and applicable minimum period. Therefore, this knowledge
is vital for secured parties to protect their interests effectively and for debtors to
understand their obligations regarding newly acquired consumer goods under such
agreements.
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7. Who is defined as a debtor in secured transactions?
A. The person who provides security interest to another.
B. The person who owes payment or performance of an

obligation secured.
C. The person who retains a security interest.
D. The entity that creates a loan for the debtor.

In secured transactions, the debtor is defined as the person who owes payment or
performance of an obligation that is secured by a security interest. This is pivotal
because the concept of a debtor is central to establishing the relationship between the
parties involved in a secured transaction. The debtor receives value based on the
agreement to repay or perform an obligation, and their property may be subject to a
security interest, which provides assurance to the creditor that they will be paid.  The
correct choice highlights the debtor's role in the obligation or payment, differentiating
them from other parties involved, such as creditors or those providing security interests.
This understanding reinforces the mechanics of secured transactions, which often
involve the use of collateral to secure repayment obligations. Recognizing who qualifies
as a debtor helps to clarify the rights and responsibilities within the transaction
framework, ensuring that both parties navigate their agreements with a clear
understanding of their positions.

8. Which of the following best describes chattel paper?
A. Exclusively a written record of ownership
B. A record evidencing both a monetary obligation and a

security interest
C. Any document regarding tangible goods
D. A ledger of business transactions

Chattel paper is defined in the Uniform Commercial Code (UCC) and generally refers to a
record that evidences both a monetary obligation and a security interest in specific
goods. This means that chattel paper typically involves a transaction where there is a
promise to pay and an interest in personal property that serves as collateral for that
obligation.   In practice, chattel paper often takes the form of lease agreements or
conditional sales contracts where the details of the obligation and the items securing
that obligation are clearly outlined. This dual nature—incorporating both a financial
promise and a security interest—distinguishes chattel paper from other types of
documents related to goods or financial transactions.  The other options lack key
characteristics that define chattel paper. A written record of ownership pertains more
directly to title documents rather than an obligation tied to a security interest.
Documents regarding tangible goods might refer to various forms of inventory or
receipts but do not capture the essence of the financial and secured components of
chattel paper. A ledger of business transactions is more about record-keeping and does
not demonstrate the specific obligations or interests that chattel paper embodies. Thus,
the choice correctly identifies the comprehensive function of chattel paper in secured
transactions.
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9. What is a purchase money security interest (PMSI)?
A. A loan for personal expenses.
B. A security interest created when a secured party sells

collateral on credit.
C. A type of insurance policy for secured transactions.
D. An interest in property received for services rendered.

A purchase money security interest (PMSI) is defined as a security interest that is
established when a secured party extends credit to a buyer to purchase specific goods
and then takes a security interest in those exact goods. In other words, the PMSI arises
when a lender provides financing specifically for the acquisition of the collateral itself,
allowing the buyer to purchase the property while giving the lender a security interest in
that property.   This definition is essential in secured transactions because a PMSI has
certain priority rights over other types of security interests in the same collateral. When
a lender has a PMSI, the law often grants them priority in bankruptcy situations or in
disputes over the collateral with other creditors, making them a significant tool for
secured creditors in ensuring they are repaid in case the borrower defaults.  Options that
do not correctly represent a PMSI include personal loans that do not tie directly to
specific purchased goods, types of insurance related to securing debts, and interests
resulting from services rendered, none of which accommodate the specific transactional
nature of a PMSI facilitating a purchase of collateral.

10. When is a fixture filing not required by the secured party?
A. When the fixture cannot be removed
B. For easily removable items like furniture
C. For real estate improvements
D. If agreed upon by all parties involved

A fixture filing is generally required when a secured party seeks to perfect its security
interest in goods that are attached to real property, known as fixtures. However, there
are instances where a fixture filing might not be needed, specifically when dealing with
easily removable items.   In the case of easily removable items like furniture, these items
are not considered fixtures because they retain their character as goods rather than
becoming integral parts of the real estate. Since they can be detached without causing
any significant damage or alteration to the property, a secured party does not need to file
a fixture filing for such items to perfect their security interests. The Uniform Commercial
Code (UCC) treats these types of personal property separately from fixtures, avoiding the
complexities involved in fixture filings.   This understanding helps clarify the distinction
between personal property and real property interests, informing both secured parties
and debtors about their rights and obligations related to security interests in easily
removable goods.
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