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1. The goal of insurance is to restore the insured to the same
economic position as before the covered loss, this is the
principle of:
A. Indemnity
B. Interest
C. Adhesion
D. Wagering

2. Which of the following type of employee theft best fits a
business with a large turnover in its personnel?
A. The Name Schedule coverage
B. The Basic Extended Reporting Period
C. The Blanket coverage
D. The firm should reduce its number of employees

3. What inland marine coverage best suits a shipper planning
multiple loads of produce to another state over a year?
A. A single voyage policy
B. An annual transit policy
C. A trip transit policy
D. A motor truck cargo policy

4. What is the main focus of the Fair Housing Act concerning
insurance?
A. To promote affordable housing developments
B. To prevent discrimination in housing-related insurance and

transactions
C. To regulate insurance rates for housing providers
D. To ensure insurance coverage for all housing repairs

5. What does the term "loss ratio" mean?
A. A metric that measures regulatory compliance in the

insurance industry
B. A method to calculate the total amount of claims submitted

in a year
C. A measure of losses paid out compared to the premiums

collected
D. A calculation of the financial strength of the insurance

company
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6. How long does an adjuster have to notify the Insurance
Department of an address change in Florida?
A. 10 days
B. 30 days
C. 60 days
D. 90 days

7. Who is typically eligible for Medicare?
A. Individuals aged 55 and older
B. Individuals aged 65 and older, and certain younger people

with disabilities
C. Only retired individuals
D. Individuals under 65 with chronic illnesses

8. Which of the following is NOT covered under the
HO-Coverage C, Personal Property?
A. Suitcase and clothing stolen from a motel room
B. Guest's clothes lost in a fire at the residence
C. Daughter's golf clubs stolen from her locker at school
D. Dead fish from an overturned tropical fish tank

9. What does the "law of large numbers" state in relation to
insurance?
A. As the number of similar exposures increases, the accuracy

of predictions about losses improves
B. The larger the insurance pool, the lower the premiums
C. Larger policies always result in greater payouts
D. A smaller insurance pool results in less risk

10. UM coverage under the PAP pays for:
A. Damage to the insured's car caused by hit and run driver
B. Bodily injury to the insured caused by hit and run driver
C. Injury to a pedestrian caused by the insured
D. None of the above
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Answers
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1. A
2. C
3. B
4. B
5. C
6. B
7. B
8. D
9. A
10. B
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Explanations
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1. The goal of insurance is to restore the insured to the same
economic position as before the covered loss, this is the
principle of:
A. Indemnity
B. Interest
C. Adhesion
D. Wagering

The principle of indemnity is a key concept in insurance which aims to restore the
insured to the same economic position as they were in before the covered loss occurred.
This means that an insured should not gain financially from an insurance claim, but also
should not suffer a financial loss.  Options B, C, and D are incorrect because they do not
accurately reflect the purpose of insurance. Interest refers to the additional amount paid
to borrow money, not the restoration of one's economic position. Adhesion refers to a
one-sided agreement where one party has more power than the other, which is not the
case in insurance. Wagering, also known as gambling, is not a principle that aligns with
the purpose of insurance.

2. Which of the following type of employee theft best fits a
business with a large turnover in its personnel?
A. The Name Schedule coverage
B. The Basic Extended Reporting Period
C. The Blanket coverage
D. The firm should reduce its number of employees

Blanket coverage would best fit a business with a large turnover in its personnel because
it provides a blanket of protection that covers all employees. This is especially beneficial
for businesses with high employee turnover, as it ensures that all employees are covered
regardless of their length of employment.   The other options may not be as suitable for
businesses with high employee turnover. Option A, the Name Schedule coverage, only
covers specific employees listed by name and may not cover new employees who have not
been added to the schedule. Option B, the Basic Extended Reporting Period, is a type of
insurance coverage and does not directly address employee theft. Option D, reducing the
number of employees, may not effectively address employee theft and could negatively
impact the business's operations.

3. What inland marine coverage best suits a shipper planning
multiple loads of produce to another state over a year?
A. A single voyage policy
B. An annual transit policy
C. A trip transit policy
D. A motor truck cargo policy

B An annual transit policy is the best option for a shipper planning multiple loads of
produce to another state over a year. This policy provides coverage for all trips made
during the policy period, rather than just a single voyage (A) or a specific trip (C). A
motor truck cargo policy (D) may be more suitable for a specific type of shipment or
cargo, such as motor vehicles.

8Sample study guide. Visit https://floridainsurancelicense.examzify.com for the full version

SA
M

PLE



4. What is the main focus of the Fair Housing Act concerning
insurance?
A. To promote affordable housing developments
B. To prevent discrimination in housing-related insurance and

transactions
C. To regulate insurance rates for housing providers
D. To ensure insurance coverage for all housing repairs

The Fair Housing Act primarily aims to prevent discrimination in housing-related
transactions, including insurance. This legislation ensures that all individuals, regardless
of race, color, national origin, religion, sex, familial status, or disability, have equal
opportunities when it comes to housing. This includes aspects such as obtaining
insurance coverage for property or mortgages. The Act promotes fair treatment in
underwriting and pricing of insurance policies, prohibiting practices that would unfairly
deny or limit insurance based on the aforementioned characteristics.  The other options
do not capture the essence of the Fair Housing Act. While promoting affordable housing
development is an important goal in many contexts, it is not the primary aim of this Act.
The regulation of insurance rates is typically managed at the state level and is not
directly the focus of the Fair Housing Act. Additionally, the Act does not specifically
ensure insurance coverage for repairs; rather, it targets discrimination in the provision
of housing-related insurance products and services.

5. What does the term "loss ratio" mean?
A. A metric that measures regulatory compliance in the

insurance industry
B. A method to calculate the total amount of claims submitted

in a year
C. A measure of losses paid out compared to the premiums

collected
D. A calculation of the financial strength of the insurance

company
The term "loss ratio" refers to the measure of losses paid out by an insurance company in
relation to the premiums collected from policyholders. Specifically, it is expressed as a
percentage, calculated by taking the total amount of claims (losses) that the insurer has
paid and dividing it by the total premiums earned during a given period. This metric is
crucial in assessing the profitability and efficiency of an insurance company; a high loss
ratio may indicate that the company is paying out more in claims than it is receiving in
premiums, which can raise concerns about its financial health and sustainability. 
Understanding the loss ratio is essential for insurance agents and underwriters as it
helps them determine pricing strategies and risk assessments. By analyzing loss ratios,
companies can identify trends in claims and adjust their underwriting guidelines to
ensure they remain financially viable while still providing adequate coverage to their
insured clients.
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6. How long does an adjuster have to notify the Insurance
Department of an address change in Florida?
A. 10 days
B. 30 days
C. 60 days
D. 90 days

The correct answer is 30 days. This is because according to Florida state law, insurance
adjusters are required to notify the Insurance Department of an address change within
30 days of the change. Option A, 10 days, is incorrect because it does not adhere to the
required timeline. Option C, 60 days, is incorrect because it is a longer time frame than
what is legally required. Option D, 90 days, is also longer than the required time frame
and therefore incorrect. It is important for insurance adjusters to follow this rule to
ensure proper communication and compliance with the Insurance Department.

7. Who is typically eligible for Medicare?
A. Individuals aged 55 and older
B. Individuals aged 65 and older, and certain younger people

with disabilities
C. Only retired individuals
D. Individuals under 65 with chronic illnesses

Medicare is primarily designed to provide health coverage to specific groups of
individuals, the most notable being those aged 65 and older. This age threshold is
foundational to the program. Additionally, Medicare extends eligibility to certain younger
individuals who are living with disabilities, ensuring that those who need medical support
due to severe health conditions are not excluded.   The inclusion of younger individuals
with disabilities, such as those receiving Social Security Disability Insurance (SSDI) for
24 months or those with specific conditions like End-Stage Renal Disease (ESRD) or
Amyotrophic Lateral Sclerosis (ALS), underscores the program's commitment to
providing comprehensive healthcare support beyond just the elderly population. This
makes the choice identifying eligibility based on age and specific disabilities the most
accurate and reflective of how Medicare is structured.

8. Which of the following is NOT covered under the
HO-Coverage C, Personal Property?
A. Suitcase and clothing stolen from a motel room
B. Guest's clothes lost in a fire at the residence
C. Daughter's golf clubs stolen from her locker at school
D. Dead fish from an overturned tropical fish tank

Personal property under HO-Coverage C refers to the belongings of the homeowner and
their family members. Option A, B, and C all involve personal belongings being stolen or
lost, which would be covered under Coverage C. However, option D involves a pet and not
a personal belonging, therefore it is not covered under Coverage C.
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9. What does the "law of large numbers" state in relation to
insurance?
A. As the number of similar exposures increases, the accuracy

of predictions about losses improves
B. The larger the insurance pool, the lower the premiums
C. Larger policies always result in greater payouts
D. A smaller insurance pool results in less risk

The law of large numbers is a fundamental principle in statistics and insurance that
asserts that as the number of similar exposures increases, the accuracy of predictions
about future losses also improves. This principle operates on the understanding that
while individual outcomes may vary, the aggregate results of a sufficiently large sample
will tend to stabilize around a predictable average.  In the context of insurance, this
means that when an insurer has a larger pool of policyholders, they can gather more data
about loss experiences. This data allows the insurer to make better predictions regarding
future claims, as the randomness of individual loss occurrences becomes less impactful
when viewed over a larger group. The result is more accurate risk assessment and
premium pricing based on statistical analysis.  This principle supports the viability of
insurance as it helps ensure that premiums collected will cover the expected losses.
Therefore, the accuracy of financial forecasting and actuarial predictions increases with
the size of the data set, reinforcing the reliance on this law within the insurance
industry. The other options do not capture the core essence of the law of large numbers
and its significance in improving accuracy in predictions of insurance losses.

10. UM coverage under the PAP pays for:
A. Damage to the insured's car caused by hit and run driver
B. Bodily injury to the insured caused by hit and run driver
C. Injury to a pedestrian caused by the insured
D. None of the above

Uninsured motorist coverage under the PAP (Personal Auto Policy) pays for bodily injury
to the insured if they are in an accident caused by a hit and run driver. This means that if
the driver who caused the accident does not have insurance or cannot be identified, UM
coverage will cover the insured's bodily injuries. Option A is incorrect because it is
describing collision coverage, not UM coverage. Option C is incorrect because it is
referring to liability coverage, which is meant to cover injuries or damages caused by the
insured, not to the insured themselves. Option D is incorrect because UM coverage is a
specific type of coverage under the PAP and does provide coverage for bodily injury
caused by a hit and run driver.
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