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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. What is budgeting?
A. A written plan that shows anticipated income and expenses for a specific

period of time
B. A plan to maximize short-term profits
C. A formal statement of yearly marketing goals
D. An informal list of daily tasks

2. Besides the date, which item is typically recorded on a source document?
A. Parties Involved
B. Employee Performance
C. Store Layout
D. Weather

3. Which group uses day-to-day information about the business for problem
solving?
A. Managers and senior personnel
B. Creditors and suppliers
C. Partners in a business
D. Financial records

4. What is start-up capital?
A. Start-up Capital is the money needed to start a new business
B. The ongoing operating funds for daily expenses
C. The profits earned in first year
D. The assets used in production

5. Assets include which items?
A. Amounts of money customers owe to a business (debtors), amounts of money

in the bank account of the business, and physical assets
B. Salaries payable to staff
C. Loans payable to banks
D. Revenue from sales
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6. Which of the following is a non-current liability in personal finance?
A. Mortgage loan
B. Credit card balance due this month
C. Utility bill
D. Wages payable

7. Which of the following best describes current liabilities?
A. Paying creditors
B. Long-term loans
C. Mortgages
D. Profits

8. Which of the following is NOT typically included in total cost of ownership
(TCO) for an EMS vehicle?
A. Depreciation
B. Insurance
C. Maintenance
D. Advertising costs

9. Which statement best defines assets?
A. Items owned by a business that have monetary value
B. Obligations to repay debts
C. Profits retained in the business
D. Taxes payable to the government

10. Financial records are used to do what?
A. Used to calculate the profit and loss of a business by preparing financial

statements and communicating results to interested parties
B. Used to forecast future sales
C. Used to design the corporate logo
D. Used to set employee benefits
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Answers
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1. A
2. A
3. A
4. A
5. A
6. A
7. A
8. D
9. A
10. A
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Explanations
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1. What is budgeting?
A. A written plan that shows anticipated income and expenses for a specific

period of time
B. A plan to maximize short-term profits
C. A formal statement of yearly marketing goals
D. An informal list of daily tasks

Budgeting is a written plan for your money that shows the income you expect and the expenses you anticipate
over a specific period. It’s a forward-looking tool that helps you manage cash flow, set spending limits, prioritize
needs, and monitor how closely you stick to the plan. By laying out expected money coming in and going out,
you can identify when you might have shortfalls, plan for saving, and make informed decisions about purchases
or cuts.  This description fits budgeting precisely because it centers on creating a formal plan that tracks
anticipated income and expenses within a defined timeframe. It isn’t about maximizing profits, outlining
marketing goals, or listing daily tasks, which are different concepts.

2. Besides the date, which item is typically recorded on a source document?
A. Parties Involved
B. Employee Performance
C. Store Layout
D. Weather

The main idea is that source documents record evidence of a transaction and must identify who is involved in
that transaction, in addition to the date. Knowing the parties involved helps confirm who is exchanging goods or
services and ensures the entry is linked to the right customer or vendor, which supports accurate bookkeeping
and traceability. Invoices and receipts routinely list names or entities on both sides of the deal for accountability
and auditing purposes. Other items like employee performance, store layout, or weather aren’t typically part of a
standard source document because they pertain to HR metrics, asset planning, or conditions outside the
transaction itself, not the transaction evidence. Therefore, identifying the parties involved is the correct choice.

3. Which group uses day-to-day information about the business for problem
solving?
A. Managers and senior personnel
B. Creditors and suppliers
C. Partners in a business
D. Financial records

Day-to-day information is the live, operational data that guides daily decisions. The group that uses this
information to identify problems, respond quickly, and adjust operations is managers and senior personnel. They
monitor metrics such as sales, cash flow, inventory levels, and production schedules and translate them into
actions to keep the business running smoothly. Creditors and suppliers look at financial records to evaluate risk
and terms, not for solving day-to-day issues. Partners in a business may use information for strategic planning,
but the daily problem-solving work is centered in the management team.
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4. What is start-up capital?
A. Start-up Capital is the money needed to start a new business
B. The ongoing operating funds for daily expenses
C. The profits earned in first year
D. The assets used in production

Start-up capital is the money required to launch a new business. It covers the initial costs before you start
earning revenue—things like purchasing equipment, signing a lease, obtaining licenses, marketing to attract
customers, and covering initial payroll and other operating expenses until cash flow picks up. This is different
from ongoing operating funds, which are the daily working capital used to run the business once it’s already up
and running. It’s also not the profits earned in the first year, which come from operations after you start selling.
And it’s not the assets used in production, which are physical resources like equipment or inventory, not the
cash needed to get going.

5. Assets include which items?
A. Amounts of money customers owe to a business (debtors), amounts of money

in the bank account of the business, and physical assets
B. Salaries payable to staff
C. Loans payable to banks
D. Revenue from sales

Assets are resources a business owns or controls that are expected to bring future benefits. This includes
money customers owe (accounts receivable), cash held in the bank, and tangible items like equipment or
buildings. These fit the concept because they represent value the company can use or convert into cash to
support operations or growth.  Salaries payable are obligations to pay staff, so they’re liabilities, not assets.
Loans payable to banks are also liabilities. Revenue from sales is income that increases earnings (and can
eventually increase assets through cash or receivables), but on its own it is not an asset.

6. Which of the following is a non-current liability in personal finance?
A. Mortgage loan
B. Credit card balance due this month
C. Utility bill
D. Wages payable

Non-current liabilities are debts that aren’t due within the next year. A mortgage loan is a long-term debt that’s
typically paid over many years, so it’s classified as a non-current liability on a personal balance sheet. The
portion due within the upcoming year would be the current portion, but the overall loan is considered long-term. 
In contrast, items like a credit card balance due this month, a utility bill, and wages payable are obligations
expected to be settled within a short period, so they are current liabilities.
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7. Which of the following best describes current liabilities?
A. Paying creditors
B. Long-term loans
C. Mortgages
D. Profits

Current liabilities are obligations a business expects to settle within one year (or the operating cycle, if shorter).
They arise from day-to-day operations, like amounts owed to suppliers (accounts payable), short‑term
borrowings, wages, taxes, and other accrued expenses. Paying creditors is directly tied to settling these
near-term obligations, which is why it best fits the idea of current liabilities.  Long-term loans and mortgages, by
contrast, are typically due after more than one year, so they’re classified as long-term liabilities. Profits are not
liabilities at all; they represent earnings and belong in revenue/retained earnings discussions, not as obligations
the company must pay.

8. Which of the following is NOT typically included in total cost of ownership
(TCO) for an EMS vehicle?
A. Depreciation
B. Insurance
C. Maintenance
D. Advertising costs

Total cost of ownership measures every expense tied to owning and operating the EMS vehicle over its useful
life. Depreciation reflects the asset’s value decline over time, so it’s included as a real cost. Insurance is included
because protecting the vehicle from loss or damage is an ongoing requirement for ownership. Maintenance
covers routine service and repairs that keep the vehicle ready for service. Advertising costs don’t fit this lens
because they’re marketing expenses not tied to owning or operating the asset itself; they belong in marketing
budgets rather than the vehicle’s ownership costs.

9. Which statement best defines assets?
A. Items owned by a business that have monetary value
B. Obligations to repay debts
C. Profits retained in the business
D. Taxes payable to the government

Assets are resources a business owns or controls that have future economic value. These are things that can
bring money into the business or reduce future costs, such as cash, inventory, equipment, or accounts
receivable. The idea is about ownership and the ability to convert into value.  The statement that best defines
assets fits this purpose because it directly captures both ownership and monetary value. In contrast, an
obligation to repay debts describes liabilities, not assets. Profits retained in the business refer to retained
earnings, which are part of owners’ equity rather than resources owned. Taxes payable to the government are
also a liability. So, assets are distinct resources with measurable value that the business owns or controls.
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10. Financial records are used to do what?
A. Used to calculate the profit and loss of a business by preparing financial

statements and communicating results to interested parties
B. Used to forecast future sales
C. Used to design the corporate logo
D. Used to set employee benefits

Financial records capture what a business earned and spent, and their primary function is to provide reliable
reports about performance and financial position. By compiling revenues, expenses, assets, liabilities, and
equity, they enable the preparation of financial statements that show profit or loss and the overall financial
health of the company. These statements are shared with owners, investors, lenders, and regulators to
communicate results and support decision-making.   Forecasting future sales relies more on budgeting and
market analysis, not the records themselves; designing a corporate logo is a branding task, and setting
employee benefits is an HR matter (even though payroll data may inform decisions). So the best choice is the
one that describes using financial records to calculate profit and loss through financial statements and
communicate results to interested parties.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://emsfinancialliteracy.examzify.com

We wish you the very best on your exam journey. You've got this!

Sample study guide, visit https://emsfinancialliteracy.examzify.com
for the full version with hundreds of practice questions  v-1784682186 | Page 15

SAMPLE


