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IntroductionIntroduction
Preparing for a certification exam can feel overwhelming, but with the
right tools, it becomes an opportunity to build confidence, sharpen your
skills, and move one step closer to your goals. At Examzify, we believe
that effective exam preparation isn’t just about memorization, it’s about
understanding the material, identifying knowledge gaps, and building
the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional
certification, or entry-level qualification, this book offers structured
practice to reinforce key concepts. You’ll find a wide range of
multiple-choice questions, each followed by clear explanations to help
you understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and
aligned with the types of questions and topics commonly found on
official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but
alongside other resources like flashcards, textbooks, or hands-on
training. For best results, we recommend working through each
question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question
right the first time, it’s about learning from your mistakes and improving
over time. Stay focused, trust the process, and know that every page you
turn brings you closer to success.

Let’s begin.

Sample study guide, visit https://cpfodebtmgmt.examzify.com
for the full version with hundreds of practice questions 3

SA
M

PLE



How to Use This GuideHow to Use This Guide
This guide is designed to help you study more effectively and approach
your exam with confidence. Whether you're reviewing for the first time
or doing a final refresh, here’s how to get the most out of your Examzify
study guide:
1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what
you need to focus on. Your goal is to identify knowledge gaps early.
2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes).
Review a handful of questions, reflect on the explanations.
3. Learn from the Explanations

After answering a question, always read the explanation, even if you got
it right. It reinforces key points, corrects misunderstandings, and
teaches subtle distinctions between similar answers.
4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions.
Revisit these regularly and track improvements over time.
5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without
pausing. Set a timer and simulate test-day conditions to build confidence
and time management skills.
6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions
after a few days and revisit explanations to reinforce learning. Pair this
guide with other Examzify tools like flashcards, and digital practice tests
to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort
always wins. Use this guide flexibly, adapt the tips above to fit your pace
and learning style. You've got this!
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Questions
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1. What is the effect of using a website for disclosure by an
issuer?
A. It enhances the issuer's reputation in the credit markets
B. It decreases the amount of information accessible to

investors
C. It has no impact on investor relations
D. It requires strict confidentiality of all information

2. When does the pre-pricing call take place?
A. 1 week before pricing
B. 1 day before pricing
C. After pricing is completed
D. 1 month before pricing

3. How often is an arbitrage rebate calculated?
A. Every year
B. Every 5 years and on final maturity
C. Once when bonds are issued
D. Every 3 years

4. According to the GFOA, issuers should have what kind of
input in the engagement of underwriter's counsel?
A. Full
B. Limited
C. Minimal
D. Significant

5. What characteristic makes bank loans less favorable for
certain entities?
A. Higher reporting requirements
B. Lack of transparency compared to the bond market
C. Longer procedures for acquisition
D. Lower interest rates
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6. For federal tax law purposes, how long must an issuer
maintain records?
A. For the duration of the bond's life
B. Until the next audit occurs
C. Full payment of the bond plus three years
D. Five years from the date of issuance

7. What type of information is found in the financial
information portion of the POS?
A. A breakdown of liabilities and assets
B. An overview of the government financial framework and

revenues/expenditures/reserves
C. Projected investment returns
D. Local economic conditions

8. What does GFOA recommend governments evaluate and
disclose regarding environmental risks?
A. Only risks that have immediate financial implications
B. Risks applicable to municipal issuers and their bonds
C. Risks related to public opinion and stakeholder involvement
D. Only risks concerning economic growth

9. Which costs are explicitly paid by the issuer?
A. Investment banking fees and stockholder dividends
B. MA, legal counsel, bond trustee, and auditor costs
C. Operational costs of the municipality
D. Public relations and marketing fees

10. In comparison to similar non-callable securities, callable
securities have:
A. Lower required and expected yields
B. Higher required and expected yields than non-callable

securities
C. The same yields
D. Lower market risk

Sample study guide, visit https://cpfodebtmgmt.examzify.com
for the full version with hundreds of practice questions 7

SA
M

PLE



Answers
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1. A
2. B
3. B
4. B
5. B
6. C
7. B
8. B
9. B
10. B
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Explanations

Sample study guide, visit https://cpfodebtmgmt.examzify.com
for the full version with hundreds of practice questions 10

SA
M

PLE



1. What is the effect of using a website for disclosure by an
issuer?
A. It enhances the issuer's reputation in the credit markets
B. It decreases the amount of information accessible to

investors
C. It has no impact on investor relations
D. It requires strict confidentiality of all information

Using a website for disclosure by an issuer plays a significant role in enhancing the
issuer's reputation in the credit markets. When an issuer regularly updates information
such as financial reports, management discussions, and other relevant disclosures on a
public website, it demonstrates transparency and accountability. This accessibility of
information builds trust with current and potential investors, as they can easily obtain
the information they need to make informed decisions.   Transparency is a key attribute
that investors look for when considering a potential investment; a well-maintained
website can signal to the market that the issuer is serious about communicating openly
with stakeholders. Furthermore, it allows the issuer to reach a broader audience quickly
and efficiently, potentially attracting more interest from various investor groups, thus
positively influencing its reputation.   In contrast to this, other options suggest negative
or neutral impacts. For instance, the idea that a website decreases the amount of
information accessible to investors contradicts the premise of online disclosure, as it
inherently increases accessibility. Similarly, the notion that it has no impact on investor
relations overlooks the importance of communication in building and maintaining those
relationships. Lastly, asserting that it requires strict confidentiality would be inaccurate
since standard practice for such websites is to ensure that relevant information is openly
shared rather than kept confidential.

2. When does the pre-pricing call take place?
A. 1 week before pricing
B. 1 day before pricing
C. After pricing is completed
D. 1 month before pricing

The pre-pricing call is typically scheduled 1 day before pricing is to occur. This call
serves as a crucial communication tool for all parties involved, including underwriters,
issuers, and financial advisors, to review current market conditions, finalize pricing
structures, and discuss any last-minute adjustments or strategies. Conducting the
pre-pricing call one day prior allows the team to be responsive to the latest market
trends, ensuring that all participants have the most up-to-date information to make
informed decisions during the actual pricing event. This timing is essential to align
everyone's expectations and to ensure smooth communication just before the pricing
takes place.
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3. How often is an arbitrage rebate calculated?
A. Every year
B. Every 5 years and on final maturity
C. Once when bonds are issued
D. Every 3 years

The frequency of calculating arbitrage rebate is typically every five years and at final
maturity of the bonds. This is based on the requirements set by the Internal Revenue
Service (IRS) for tax-exempt bonds. The arbitrage rebate pertains to the excess
investment earnings that a governmental entity earns on the proceeds from tax-exempt
bonds over what it pays in interest on those bonds.   The calculation every five years
allows issuers to comply with regulations without unduly burdening them with annual
calculations, while also ensuring that they fulfill their obligations before final maturity.
At the final maturity date, a final calculation is crucial to confirm that all arbitrage
profits have been accounted for, ensuring that the issuer is in compliance with IRS rules
and avoids any penalties. This balance allows for appropriate oversight and adherence to
regulations while recognizing the practicalities involved in bond management.

4. According to the GFOA, issuers should have what kind of
input in the engagement of underwriter's counsel?
A. Full
B. Limited
C. Minimal
D. Significant

The correct choice indicates that issuers should have limited input in the engagement of
underwriter's counsel. This approach recognizes the expertise and experience that
underwriters bring to the table when managing debt issuances. Although issuers may
provide insights or specific preferences related to the transaction, the underwriter's
counsel typically possesses specialized knowledge of the market, regulatory environment,
and legal frameworks, allowing them to make informed recommendations that serve the
interests of the issuer while ensuring compliance.  The concept of limited input suggests
that while issuers retain some degree of involvement, particularly concerning their own
specific needs and situations, the underwriters, due to their professional background,
generally take the lead in selecting counsel. This division of responsibilities optimizes
the efficiency and effectiveness of the bond issuance process, allowing issuers to focus on
broader strategic issues while relying on the underwriter's counsel for detailed legal
aspects.   In contrast, options implying full, significant, or minimal input would either
overstate or understate the appropriate level of issuer involvement in this specialized
area, potentially leading to inefficiencies and complicating the underwriting process.
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5. What characteristic makes bank loans less favorable for
certain entities?
A. Higher reporting requirements
B. Lack of transparency compared to the bond market
C. Longer procedures for acquisition
D. Lower interest rates

The characteristic that makes bank loans less favorable for certain entities is the lack of
transparency compared to the bond market.   In the context of finance, transparency
refers to the clarity and openness regarding the terms, conditions, and overall health of
various financial products. When entities consider financing options, they often weigh
the advantages of clarity in costs and risks associated with different types of loans or
funding. The bond market typically enables a wider dissemination of information about
the credit quality and performance of issuers, as bonds are often subject to more
stringent public disclosure requirements. This can make it easier for investors to
evaluate the associated risks confidently.  In contrast, bank loans may involve less
publicly available information, making it difficult for potential borrowers and investors to
fully understand the terms and associated risks. This lack of transparency can deter
entities looking for financing, as they may prefer to engage in funding mechanisms
where they can access more detailed information readily. Therefore, the comparative
transparency of the bond market makes it a more appealing option for those seeking
clarity in their financing decisions.

6. For federal tax law purposes, how long must an issuer
maintain records?
A. For the duration of the bond's life
B. Until the next audit occurs
C. Full payment of the bond plus three years
D. Five years from the date of issuance

The requirement to maintain records for federal tax law purposes is based on the need to
ensure accurate reporting and compliance with regulations surrounding tax-exempt
bonds. The correct answer specifies that an issuer must keep records until the full
payment of the bond plus three years. This is essential because it allows for sufficient
time to resolve any potential audits or discrepancies that may arise after the bond has
been fully paid.   Maintaining records for this specified duration supports transparency
and accountability, ensuring that all relevant financial information is available for review
and compliance verification by tax authorities. This timeframe is particularly relevant
because bond issuers may be required to demonstrate that they adhered to tax
regulations throughout the life of the bond and for a period afterward to cover any
potential inquiries about interest payments or tax compliance.  The other choices do not
encompass the full scope of the compliance requirements. For instance, claiming records
are to be kept just for the bond's life or until the next audit may not provide enough
assurance that all relevant issues can be addressed throughout the bond's financial and
tax lifespan. The five-year option falls short of covering the necessary period after full
payment, hindering adequate preparedness for any subsequent audits or inquiries that
could occur after the bond has been retired. Therefore, the correct answer captures the
complete requirements for
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7. What type of information is found in the financial
information portion of the POS?
A. A breakdown of liabilities and assets
B. An overview of the government financial framework and

revenues/expenditures/reserves
C. Projected investment returns
D. Local economic conditions

The financial information portion of the Preliminary Official Statement (POS) is designed
to provide a comprehensive overview of the government's financial health and
operational framework. This includes a summary of the revenues, expenditures, and
reserves associated with the government entity, allowing investors to assess how these
financial elements relate to the overall fiscal management of the issuer. This overview
helps in understanding the entity's capacity to meet its debt obligations and overall
financial sustainability.  Including details about the government’s financial framework
allows potential investors to grasp broader fiscal policies and priorities, such as how the
government plans to generate revenue, manage expenses, and maintain reserves. Such
insight is essential for evaluating the risks and potential returns associated with
investing in the government's securities.   While the other options offer important
financial analysis components, they don't encapsulate the comprehensive fiscal
framework overview provided in the POS's financial information section. For instance, a
breakdown of liabilities and assets focuses on specific categories rather than the overall
financial strategy, projected investment returns pertain to expectations rather than
current conditions, and local economic conditions, while relevant, do not specifically
delve into the government's fiscal operations.

8. What does GFOA recommend governments evaluate and
disclose regarding environmental risks?
A. Only risks that have immediate financial implications
B. Risks applicable to municipal issuers and their bonds
C. Risks related to public opinion and stakeholder involvement
D. Only risks concerning economic growth

The recommendation from the Government Finance Officers Association (GFOA) to
evaluate and disclose environmental risks focuses primarily on risks that are pertinent to
municipal issuers and their bonds. This approach highlights the importance of
understanding how environmental risks can affect the financial stability and bond ratings
of municipalities. Such risks may include factors like climate change, regulatory changes
related to environmental protection, and the potential impact of environmental disasters
on local economies.  By evaluating these risks, governments can not only ensure
compliance with increasing regulatory demands but can also provide more transparency
to bondholders and investors about potential impacts on their financial health. This
transparency fosters trust and can lead to more stable financing opportunities.   In
contrast, the other options are more narrow in focus and do not capture the broader
obligations and considerations that municipalities face when assessing environmental
risks in their financial reporting and decision-making processes.
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9. Which costs are explicitly paid by the issuer?
A. Investment banking fees and stockholder dividends
B. MA, legal counsel, bond trustee, and auditor costs
C. Operational costs of the municipality
D. Public relations and marketing fees

The correct choice highlights the specific costs that an issuer directly incurs in the
process of issuing debt instruments such as bonds. Costs associated with management
advisory services, legal counsel, bond trustee fees, and auditor costs are essential
components of the bond issuance process. These expenses arise directly from the actions
necessary to issue the debt, including ensuring legal compliance, management of the
bonds, and maintaining the necessary financial standards.   These costs are considered
explicit because they must be budgeted and accounted for in the financial planning of
the issuer. They are predictable, contractual expenses agreed upon by various
professionals who assist in the issuance of debt. This contrasts with other options which
either include costs not directly associated with issuing debt or are more operational in
nature rather than directly incurred for debt issuance. For instance, costs like
investment banking fees could be argued to fit in another context, while operational
costs or marketing fees are not directly related to the debt issuance process, reducing
their relevance to the question posed.

10. In comparison to similar non-callable securities, callable
securities have:
A. Lower required and expected yields
B. Higher required and expected yields than non-callable

securities
C. The same yields
D. Lower market risk

Callable securities have higher required and expected yields than non-callable securities
primarily because of the additional risk associated with the call feature. When an
investor purchases a callable security, they are essentially taking on the risk that the
issuer may redeem the security before its maturity date, typically during periods of
declining interest rates. If interest rates fall, the issuer is more likely to call the security
to reissue debt at a lower cost. This situation can be disadvantageous for the investor,
who may be left with reinvestment risk if they must reinvest the returned principal in a
lower interest rate environment.  To compensate investors for this added risk of early
redemption, callable securities therefore must offer a higher yield compared to
non-callable securities, which do not have this call feature and thus provide more
predictable cash flows. Investors typically demand this premium for the uncertainty
surrounding the potential for early redemption, which justifies the higher required and
expected yields of callable securities compared to their non-callable counterparts.
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Next StepsNext Steps
Congratulations on reaching the final section of this guide. You've taken
a meaningful step toward passing your certification exam and advancing
your career.

As you continue preparing, remember that consistent practice, review,
and self-reflection are key to success. Make time to revisit difficult
topics, simulate exam conditions, and track your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love
to hear from you. Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://cpfodebtmgmt.examzify.com

We wish you the very best on your exam journey. You've got this!
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