Colorado State Real Estate
Practice Exam (Sample)

Study Guide

BY EXAMZIFY

Everything you need from our exam experts!

Sample study guide. Visit https://costaterealestate.examzify.com




Copyright © 2025 by Examzify - A Kaluba Technologies Inc. product.

ALL RIGHTS RESERVED.

No part of this book may be reproduced or transferred in any form or by any
means, graphic, electronic, or mechanical, including photocopying,
recording, web distribution, taping, or by any information storage retrieval
system, without the written permission of the author.

Notice: Examzify makes every reasonable effort to obtain from reliable
sources accurate, complete, and timely information about this product.

Sample study guide. Visit https://costaterealestate.examzify.com for the full version



Questions

Sample study guide. Visit https://costaterealestate.examzify.com for the full version



1. What type of tenancy has no definite starting or ending
date specified?

A. Tenancy at Sufferance

B. Tenancy for Years

C. Tenancy at Will

D. Tenancy from Period to Period

2. What must a broker provide in relation to the brokerage
relationships they choose to offer?

A. Complete transparency with all clients

B. A set fee structure for services rendered
C. Only the relationships they choose to offer
D. A detailed list of competitor brokerages

3. What should a broker do when showing buyers new homes?

A. Only provide general information about the homes
B. Register the buyers with the builder

C. Prepare financing options for the buyers
D. Arrange for a home inspection

4. On the settlement statement, who signs the Warranty
Deed?

A. The buyer

B. The seller

C. The mortgage lender
D. The closing agent

5. Which of the following statements is true regarding
'Tenancy of Years' leases?

A. They automatically renew each year

B. They have a set period of time with no automatic renewal
C. They can be terminated without notice

D. They are typically month-to-month agreements
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6. What is the implication of having an oral lease agreement
in real estate?

A. It is always legal and enforceable

B. It is encouraged for flexibility

C. It can be enforceable if for less than 12 months
D. It is a better option than a written lease

7. What is the duration of the right of rescission applicable to
second mortgages?

A. Three days
B. Seven days
C. Ten days

D. Thirty days

8. How often are title insurance fees paid?
A. Monthly
B. Yearly
C. Only once
D. Quarterly

9. What typically characterizes a lease for a tenancy for
years?

A. Indefinite duration requiring the tenant’s consent for
termination

B. A specific term with a clear beginning and end

C. The ability to terminate at leisure by either party
D. No written contract needed

10. According to the Contract to Buy and Sell, who is typically
responsible for paying for the appraisal?

A. The seller

B. The lender

C. The buyer

D. The real estate agent
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1. What type of tenancy has no definite starting or ending
date specified?

A. Tenancy at Sufferance

B. Tenancy for Years

C. Tenancy at Will

D. Tenancy from Period to Period

The type of tenancy that has no definite starting or ending date specified is identified as
a tenancy at will. In this arrangement, either the landlord or the tenant can terminate
the tenancy at any time, with appropriate notice. This lack of a set duration creates a
flexible living situation, where the tenant occupies the property with the owner's consent
but without a formal written agreement defining a specific term. This flexibility is what
distinguishes a tenancy at will from other types of tenancies that do involve specific time
frames. For instance, a tenancy for years has a defined beginning and end date, while a
tenancy from period to period is typically tied to lease terms that renew regularly (like
month-to-month or week-to-week). A tenancy at sufferance occurs when a tenant remains
in possession after their lease has expired but doesn't possess the landlord's consent to
stay. Understanding these distinctions highlights the unique characteristics of a tenancy
at will and its implications for both tenants and landlords in Colorado real estate
practice.

2. What must a broker provide in relation to the brokerage
relationships they choose to offer?

A. Complete transparency with all clients
B. A set fee structure for services rendered
C. Only the relationships they choose to offer

D. A detailed list of competitor brokerages

In the context of brokerage relationships, a broker is required to provide clients with
information about the specific relationships they choose to offer. This means that
brokers must clarify what types of agency relationships they are willing to engage in,
such as whether they are acting as a seller's agent, buyer's agent, or a dual agent. The
objective is to ensure that clients understand the nature and scope of the brokerage
services they will receive, which helps establish trust and clarity in the professional
relationship. By offering transparency about their brokerage relationships, brokers are
complying with state regulations intended to protect consumers in real estate
transactions. It emphasizes the importance of delineating service expectations and
responsibilities, which is crucial for informed decision-making by clients. This clarity
fosters a better understanding of who the broker represents, thereby aligning the service
expectations of the clients with the services being provided.
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3. What should a broker do when showing buyers new homes?

A. Only provide general information about the homes
B. Register the buyers with the builder
C. Prepare financing options for the buyers

D. Arrange for a home inspection

Registering the buyers with the builder is a crucial step for a broker when showing new
homes. This action ensures that the builder is officially aware of the clients' interest and
can facilitate any further communications or transactions. Furthermore, many builders
operate on a commission basis for agents, so registering clients not only protects the
broker's commission but also solidifies the relationship between the buyer and the
builder, ensuring the buyers receive any applicable information regarding warranties,
community features, and potential upgrades. While providing general information about
the homes, preparing financing options, and arranging for home inspections can be
components of assisting clients, those actions are often secondary to the importance of
establishing a formal registration with the builder. This foundational step can
significantly streamline the home-buying process and support the buyers in making
informed decisions about their purchase.

4. On the settlement statement, who signs the Warranty
Deed?

A. The buyer
B. The seller
C. The mortgage lender

D. The closing agent

On the settlement statement, the Warranty Deed is signed by the seller. This document
serves as a formal transfer of title from the seller to the buyer, guaranteeing that the
seller legally owns the property and has the right to sell it. By signing the Warranty
Deed, the seller makes certain promises to the buyer regarding the property's condition,
against third-party claims, and provides assurances that the title is clear of any liens or
encumbrances, except those disclosed in the transaction. The buyer, while actively
involved in the transaction and their own signature is needed on various documents, does
not sign the Warranty Deed itself, as they are the recipient of the title rather than the
transferor. The mortgage lender and the closing agent also do not sign the Warranty
Deed, although their roles are essential within real estate transactions—typically
managing the paperwork and providing financing, respectively. Understanding these
roles helps clarify the responsibilities each party holds during a property transfer.
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5. Which of the following statements is true regarding
'Tenancy of Years' leases?

A. They automatically renew each year

B. They have a set period of time with no automatic renewal
C. They can be terminated without notice

D. They are typically month-to-month agreements

A 'Tenancy of Years' lease is characterized by having a fixed term that is explicitly
defined in the lease agreement. This could be for any predetermined length of time, such
as six months, one year, or several years. The essential aspect of a ‘'Tenancy of Years' is
that it does not automatically renew upon expiration; instead, it ends on a specific date
unless both parties agree to enter into a new lease. This clear endpoint distinguishes this
type of lease from others, such as periodic tenancies, which do include automatic
renewals, often on a month-to-month basis. Because there is no automatic renewal and
the lease has a set duration, this makes it straightforward for both the landlord and
tenant to understand their rights and responsibilities during the lease term, as well as
what happens once the lease ends. The lease typically requires that if either party wishes

to continue the arrangement after the term, negotiations for a new lease must take place.

This clarity regarding the set period is crucial in real estate transactions and

tenant-landlord relationships in Colorado and aligns with the standard definitions in real
estate law.

6. What is the implication of having an oral lease agreement
in real estate?

A. It is always legal and enforceable

B. It is encouraged for flexibility

C. It can be enforceable if for less than 12 months
D. It is a better option than a written lease

An oral lease agreement in real estate can indeed be enforceable if it pertains to a
tenancy for less than 12 months. In many jurisdictions, the law allows for oral
agreements to be valid, provided they do not exceed a certain duration, which in this case
is commonly set at one year. This stems from statutory requirements known as the
Statute of Frauds, which typically mandates that leases longer than one year be in
writing to be enforceable. For leases shorter than that, both parties can enter into an
oral agreement without the necessity of documentation; however, it may be more
challenging to prove the terms of the agreement if disputes arise. Therefore, while oral
agreements may work, they lack the clarity and security that written contracts provide,
making the enforceability dependent on the duration of the lease.
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7. What is the duration of the right of rescission applicable to
second mortgages?

A. Three days
B. Seven days

C. Ten days
D. Thirty days

The right of rescission pertains to certain types of loans, particularly when a consumer is
taking out a second mortgage or any loan secured by their home. Under the Truth in
Lending Act (TILA), borrowers have the right to rescind or cancel certain credit
transactions in which their residence is used as collateral for the loan. For second
mortgages, the duration of the right of rescission is three business days, which is the
correct answer. This time frame allows borrowers to have a period during which they can
reconsider the loan agreement and back out if they decide that the terms are not
favorable or if they need more time to analyze the impact of their decision. The right of
rescission is designed to protect consumers from making hurried decisions that could
lead to unfavorable financial situations. In the context of the other answer options, while
seven days, ten days, and thirty days might sound reasonable for different credit
transactions, the specific regulation regarding second mortgages clearly designates the
three-day period as the applicable duration for the right of rescission. This highlights the
importance of knowing the specific timelines dictated by federal law when dealing with
real estate transactions.

8. How often are title insurance fees paid?
A. Monthly
B. Yearly
C. Only once

D. Quarterly

Title insurance fees are paid only once at the time of the closing of a real estate
transaction. This fee is a one-time premium that provides coverage for the buyer (and
sometimes the lender) against any potential issues with the title to the property, such as
undisclosed liens or ownership disputes that may surface after the purchase has been
completed. Once the policy is issued, there are typically no recurring payments; the
insurance remains in effect for as long as the insured party or their heirs hold an interest
in the property. This distinguishes it from other types of insurance, such as homeowners
or auto insurance, which are often billed monthly or annually. Understanding the
one-time payment nature of title insurance is crucial for buyers, as they need to factor
this cost into their closing expenses without expecting any future payments related to the
policy itself.
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9. What typically characterizes a lease for a tenancy for
years?

A. Indefinite duration requiring the tenant’s consent for
termination

B. A specific term with a clear beginning and end
C. The ability to terminate at leisure by either party
D. No written contract needed

A lease for a tenancy for years is defined by its specific term, which establishes a clear
beginning and end date. This type of lease agreement dictates that the tenant has the
right to occupy the premises for a determined period, which could range from days to
several years. This distinct duration is what differentiates it from other types of leases,
such as those with indefinite terms where the tenant can remain until either party
decides to terminate the agreement. The specific term not only provides clarity for both
the landlord and the tenant, but it also ensures that the occupancy will end automatically
at the conclusion of the agreed-upon timeframe, without requiring further action from
either party. This structured timeframe allows landlords to plan for future leases or
renovations once the tenancy concludes, while tenants have the assurance of their rights
to stay for the specified period. In contrast, options that suggest an indefinite duration
or leisure termination do not apply to a tenancy for years, as it requires the lease to be
for a fixed term. Additionally, while some leases can be verbal, a tenancy for years
typically benefits from being documented in writing to provide legal protection and
clarity. Therefore, the defining characteristic of a tenancy for years revolves around its
stipulated duration, making the notion of a specific term with a clear beginning and

10. According to the Contract to Buy and Sell, who is typically
responsible for paying for the appraisal?

A. The seller

B. The lender

C. The buyer

D. The real estate agent

In the context of the Contract to Buy and Sell in Colorado, it is common practice for the
buyer to be responsible for paying for the appraisal. This reflects the general principle
that the buyer is the party who initiates the loan process and therefore typically incurs
the costs related to obtaining financing, including the appraisal necessary to assess the
value of the property for lending purposes. Appraisals are crucial for lenders as they
help ensure that the amount of the loan aligns with the value of the property being
purchased. By placing this responsibility on the buyer, it clarifies that they are directly
engaged in the financial investment aspect of the transaction. While other parties, such
as lenders, may request or require an appraisal as part of their due diligence, their role
does not usually extend to covering the associated costs. Similarly, sellers and real estate
agents typically do not bear this expense, reinforcing the understanding that it is an
intrinsic part of the buyer's financial obligations in a real estate transaction.
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