COLORADO
INSURANCE
PRODUCER LICENSING

PRACTICE EXAM
(SAMPLE)

STUDY GUIDE

VISIT US ONLINE FOR
THE FULL VERSION STUDY GUIDE
https://coloradoinsuranceproducer.examzify.com




Copyright © 2026 by Examzify - A Kaluba Technologies Inc. product.

ALL RIGHTS RESERVED.

No part of this book may be reproduced or transferred in any form or by any means, graphic,
electronic, or mechanical, including photocopying, recording, web distribution, taping, or by any
information storage retrieval system, without the written permission of the author.

Notice: Examzify makes every reasonable effort to obtain accurate, complete, and timely
information about this product from reliable sources.




Table of Contents

070 )7/ T |1 1
Table of CONtENTS ... 2
INtrodUCtion .. 3
How to Use This GUIAE ... 4
QUESTIONS ..o 5
AN WIS e 8
EXPlanations ... 10

N Xt S P S oo e 15




Introduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn't just about
memorization, it's about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you're preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You'll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it's correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It's ideal for learners who want to:

* Practice answering questions under realistic conditions,
* Improve accuracy and speed,

* Review explanations to strengthen weak areas, and

* Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn't about getting every question right the first
time, it's about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let's begin.
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How to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here's how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 — 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don't just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There's no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions




1. How is the amount of temporary disability benefits calculated?
A. 50% of the last salary
B. 66 2/3% of the actual gross income
C. 75% of the weekly earnings
D. Equal to the previous year's earnings

2. What is an 'endorsement’ in an insurance policy?
A. A summary of insurance terms
B. An addition or change to the original policy
C. A document declaring coverage limits
D. A review of claims history

3. What is the required number of hours for continuing education in approved
courses for a licensed producer in Colorado?

A.10
B. 14
C.15
D.18

4. What does 'legal liability' refer to in the context of insurance?
A. Responsibility to pay premiums
B. Obligation to compensate for damages or injuries
C. Requirement to disclose health information
D. Authority to set policy terms

5. What is the maximum fine the Commissioner may impose on an individual
for each violation of a cease and desist order?

A. $500

B. $1,000
C. $5,000
D. $10,000
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6. Which of the following statements is true about claimant requirements in
Colorado?

A. Claimants must be unavailable for assistance after filing
B. Claimants can refuse to fill out forms

C. Claimants must complete proof of loss documentation
D. Claimants will receive assistance regardless of the claim

7. How often are insurance producers required to renew their licenses in
Colorado?

A. Every year

B. Every 2 years
C. Every 3 years
D. Every 5 years

8. In Colorado, what is the requirement for handling client funds by
producers?

A. Client funds must be donated

B. Client funds can be mixed with personal funds

C. Client funds must be kept in a separate trust account

D. Client funds can be placed in a general business account

9. What information is typically included in an insurance producer’s license
application?

A. Only professional references

B. Personal identification, education background, and intended lines of authority
C. Criminal background check and financial history

D. Only social security number and contact details

10. Which of the following is an acceptable practice in Colorado's insurance
industry?

A. Offering rewards for policy purchases

B. Encouraging consumers to compare different policies
C. Denying claims without investigation

D. Soliciting clients without a license
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Explanations




1. How is the amount of temporary disability benefits calculated?
A. 50% of the last salary
B. 66 2/3% of the actual gross income

C. 75% of the weekly earnings
D. Equal to the previous year's earnings

The amount of temporary disability benefits is typically calculated as 66 2/3% of the individual's actual gross
income. This percentage is designed to provide a significant portion of the worker's earnings while they are
unable to work due to a temporary disability. The rationale behind this calculation is to balance support for the
employee with the costs associated for employers and insurance providers. By basing the benefit on actual
gross income, the system ensures that those who earn higher wages receive a benefit amount that reflects their
preceding earnings, which helps maintain their standard of living during the time they are unable to work. This
approach generally aligns with the principles of wage-loss compensation systems, where the intent is to replace
a substantial, yet manageable, portion of lost income due to injury or illness. Other calculations, such as a fixed
percentage like 50% or 75% of last salary or using previous year's earnings, do not typically provide as accurate
a reflection of the disabled worker's financial situation and may not adequately support individuals with higher
incomes during their recovery period.

2. What is an 'endorsement’ in an insurance policy?
A. A summary of insurance terms
B. An addition or change to the original policy

C. A document declaring coverage limits
D. A review of claims history

An endorsement in an insurance policy refers to an addition or change to the original policy. This means that it
modifies the terms of the coverage or adds new provisions, which can be essential for tailoring the policy to the
specific needs of the insured party. Endorsements can be used to add coverage for new risks, remove coverage
that is no longer needed, or clarify specific terms in the policy. By allowing modifications, endorsements
enhance the flexibility of insurance policies, ensuring that they meet the evolving needs of policyholders as their
circumstances change. This adaptability is a significant aspect of how insurance products are structured to
protect individuals or businesses in accordance with their specific requirements and situations.

3. What is the required number of hours for continuing education in approved
courses for a licensed producer in Colorado?

A.10
B. 14
C.15
D.18

In Colorado, licensed producers are required to complete a minimum of 18 hours of continuing education in
approved courses within a reporting period, which is typically every three years. This requirement is established
to ensure that insurance producers stay updated on changes in the industry, including new regulations,
products, and best practices, thereby maintaining a competent level of service for their clients. Meeting the
continuing education requirement is essential for renewing a producer’s license and ensures that the producer
remains informed and skilled in their field. Acknowledging the necessity of ongoing education helps maintain
professional standards and promotes consumer confidence in the insurance industry. This specific number of
hours reinforces the commitment to ongoing professional development among licensed producers in Colorado.
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4. What does 'legal liability' refer to in the context of insurance?
A. Responsibility to pay premiums
B. Obligation to compensate for damages or injuries

C. Requirement to disclose health information
D. Authority to set policy terms

In the context of insurance, 'legal liability’ refers to the obligation to compensate for damages or injuries that one
is deemed responsible for under the law. This means that if an individual or organization causes harm to another
party—whether through negligence, breach of contract, or intentional actions—they may be legally required to
provide restitution. This concept is foundational in various types of insurance, such as liability insurance, which
protects policyholders from the financial burden of legal claims against them. By paying a premium,
policyholders transfer the risk of certain liabilities to the insurer, which can cover legal costs, settlements, or
judgments resulting from claims made against the policyholder. Understanding legal liability is crucial for
grasping how insurance works, as it underpins the reasons individuals and businesses seek protection through
insurance policies. It ensures that the injured party can receive compensation while also providing financial
security for the liable party.

5. What is the maximum fine the Commissioner may impose on an individual
for each violation of a cease and desist order?

A. $500

B. $1,000
C. $5,000
D. $10,000

The correct answer regarding the maximum fine the Commissioner may impose on an individual for each
violation of a cease and desist order is $1,000. This amount reflects the regulatory framework established to
encourage compliance with cease and desist orders issued by the Commissioner. Cease and desist orders are
serious tools used by regulators to compel an individual or entity to stop engaging in conduct that is harmful or
violates laws or regulations within the insurance industry. The fine serves as a deterrent against future
violations, ensuring that individuals are aware of the financial repercussions associated with non-compliance.
In the context of regulatory enforcement, the specified amount of $1,000 underscores the importance of
adherence to regulatory directives and aims to maintain the integrity of the insurance market. Understanding
this aspect is crucial for insurance producers, as it emphasizes the consequences of failing to follow regulatory
commands.
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6. Which of the following statements is true about claimant requirements in
Colorado?

A. Claimants must be unavailable for assistance after filing
B. Claimants can refuse to fill out forms
C. Claimants must complete proof of loss documentation

D. Claimants will receive assistance regardless of the claim

The statement regarding claimants in Colorado stating that they must complete proof of loss documentation is
accurate because it outlines a fundamental requirement in the claims process. Proof of loss documentation is
essential as it serves as evidence for the insurer to evaluate the validity of the claim. This documentation
typically includes details about the loss, the circumstances surrounding it, and any necessary supporting
information, such as photographs or receipts. By mandating that claimants complete this documentation, the
process helps ensure that claims are processed efficiently and fairly. Insurers rely on this detailed information to
determine the extent of liability and the appropriate compensation amount. Without this step, claimants would
find it challenging to substantiate their claims, potentially leading to delays or denials. Understanding the
importance of proof of loss is crucial for anyone involved in insurance, as it not only protects the interests of the
insurer but also facilitates a smoother process for claimants seeking to receive what they are entitled to after a
loss.

7. How often are insurance producers required to renew their licenses in
Colorado?

A. Every year
B. Every 2 years

C. Every 3 years
D. Every 5 years

In Colorado, insurance producers must renew their licenses every two years. This renewal process ensures that
producers remain compliant with current regulations and continue to meet the required standards for ethical and
professional conduct. The two-year renewal period allows for the continual education of producers, ensuring
they are up-to-date with changes in laws, products, and practices within the insurance industry. This periodic
renewal is crucial for maintaining high standards in the insurance profession and protecting consumers.
Understanding the renewal cycle is essential for any aspiring insurance producer in Colorado, as it highlights the
importance of ongoing education and compliance with state requirements.

8. In Colorado, what is the requirement for handling client funds by
producers?

A. Client funds must be donated
B. Client funds can be mixed with personal funds
C. Client funds must be kept in a separate trust account

D. Client funds can be placed in a general business account

In Colorado, producers who handle client funds are required to maintain these funds in a separate trust account.
This requirement is in place to ensure that client funds are protected and easily accounted for. Keeping client
funds separate from personal or business funds minimizes the risk of misappropriation and helps to manage
fiduciary responsibilities effectively. By using a dedicated trust account, producers assure clients that their
funds are safeguarded and used solely for their intended purposes within the confines of the insurance
transaction. Maintaining a separate trust account also supports compliance with legal and regulatory
expectations in the insurance industry. This practice demonstrates transparency and accountability, essential
qualities in establishing and maintaining trust between the producer and their clients.
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9. What information is typically included in an insurance producer’s license
application?

A. Only professional references
B. Personal identification, education background, and intended lines of authority

C. Criminal background check and financial history
D. Only social security number and contact details

The correct choice encompasses a comprehensive range of details that are essential for the approval of an
insurance producer's license application. Specifically, personal identification ensures the authorities can verify
the applicant's identity and background. The inclusion of education background highlights the applicant’s
qualifications and knowledge base, which are crucial in the insurance field. Finally, specifying intended lines of
authority is important, as it clarifies the types of insurance policies the producer wishes to sell or manage,
ensuring they are properly licensed for those specific areas. These components are critical because state
regulatory bodies need to assess the applicant's qualifications and verify that they meet the requirements to
engage in insurance activities in their intended capacities. Each facet plays a role in protecting consumers and
maintaining the integrity of the insurance marketplace, ensuring that producers are both knowledgeable and
trustworthy.

10. Which of the following is an acceptable practice in Colorado's insurance
industry?

A. Offering rewards for policy purchases
B. Encouraging consumers to compare different policies

C. Denying claims without investigation
D. Soliciting clients without a license

Encouraging consumers to compare different policies is an acceptable practice in Colorado's insurance industry
because it promotes informed decision-making among consumers. By encouraging comparisons, insurance
producers empower clients to evaluate multiple options based on coverage, pricing, and benefits, leading to
better-suited choices for their personal needs. This practice aligns with ethical standards in insurance, fostering
transparency and consumer confidence in the insurance marketplace. In contrast, offering rewards for policy
purchases could raise concerns about inducements that might mislead consumers rather than focusing on the
value of the policy itself. Denying claims without thorough investigation contradicts the principle of fairness and
duty to act in good faith, which is critical in the claims process. Soliciting clients without a license is illegal, as it
violates regulatory requirements for licensing in the insurance industry, ensuring that all agents meet specific
qualifications and adhere to industry standards.

Sample study guide, visit https://coloradoinsuranceproducer.examzify.com
for the full version with hundreds of practice questions



Next Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we'd love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:
https://coloradoinsuranceproducer.examzify.com

We wish you the very best on your exam journey. You've got this!
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