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IntroductionIntroduction
Preparing for a certification exam can feel overwhelming, but with the
right tools, it becomes an opportunity to build confidence, sharpen your
skills, and move one step closer to your goals. At Examzify, we believe
that effective exam preparation isn’t just about memorization, it’s about
understanding the material, identifying knowledge gaps, and building
the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional
certification, or entry-level qualification, this book offers structured
practice to reinforce key concepts. You’ll find a wide range of
multiple-choice questions, each followed by clear explanations to help
you understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and
aligned with the types of questions and topics commonly found on
official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but
alongside other resources like flashcards, textbooks, or hands-on
training. For best results, we recommend working through each
question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question
right the first time, it’s about learning from your mistakes and improving
over time. Stay focused, trust the process, and know that every page you
turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide
This guide is designed to help you study more effectively and approach
your exam with confidence. Whether you're reviewing for the first time
or doing a final refresh, here’s how to get the most out of your Examzify
study guide:
1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what
you need to focus on. Your goal is to identify knowledge gaps early.
2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes).
Review a handful of questions, reflect on the explanations.
3. Learn from the Explanations

After answering a question, always read the explanation, even if you got
it right. It reinforces key points, corrects misunderstandings, and
teaches subtle distinctions between similar answers.
4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions.
Revisit these regularly and track improvements over time.
5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without
pausing. Set a timer and simulate test-day conditions to build confidence
and time management skills.
6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions
after a few days and revisit explanations to reinforce learning. Pair this
guide with other Examzify tools like flashcards, and digital practice tests
to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort
always wins. Use this guide flexibly, adapt the tips above to fit your pace
and learning style. You've got this!
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Questions
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1. What does the CISI code of conduct pertain to?
A. All trading firms in the UK
B. CISI members only
C. FCA regulated entities
D. General financial industry regulations

2. Which of the following is NOT a principle of good
regulation by the FCA and PRA?
A. Sustainable growth
B. Standardization
C. Openness and disclosure
D. Transparency

3. Which action may not be used as a defense according to TC
Rules 31-35?
A. Shareholder vote
B. Poison pill
C. White knight
D. Audited defense documents

4. What is the role of the FCA concerning dual-regulated
firms?
A. Conduct regulator
B. Funding authority
C. Policy maker
D. Monitoring agency

5. Which of the following is NOT covered by market abuse
regulations?
A. Commodities
B. Options and futures
C. Securities traded on recognized exchanges
D. Retail level insurance products
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6. Which of the following describes a key purpose of the FCA?
A. To increase the complexity of regulations
B. To protect and enhance the integrity of the UK financial

system
C. To centralize all banking services
D. To regulate foreign investment only

7. When is the deadline for opening position disclosure
during the offer period?
A. 10 business days from offer commencement
B. Within 3 business days of acceptance
C. 1 business day from the offer's end
D. Upon acquiring 1% of shares

8. What is required from the board of the target company
according to Takeover Code Rule 3?
A. They must remain silent regarding their strategy
B. They must seek independent advice and disclose its

substance
C. They are prohibited from interacting with the offeror
D. They must give prior notice of their rejection

9. What is a common requirement for a pricing statement
during a follow-on offering?
A. A maximum 15% discount
B. Shareholder approval for discounts over 10%
C. Confidentiality from the public
D. A mandatory underwriting process

10. What is a key component that firms must consider for
best execution?
A. The financial instrument's historical performance
B. The firm's profit margin on the transaction
C. The type of financial instrument and execution venue
D. The speed at which transactions are processed

Sample study guide, visit https://cisiregulatory.examzify.com
for the full version with hundreds of practice questions 7

SA
M

PLE



Answers
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1. B
2. B
3. B
4. A
5. D
6. B
7. A
8. B
9. B
10. C
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Explanations
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1. What does the CISI code of conduct pertain to?
A. All trading firms in the UK
B. CISI members only
C. FCA regulated entities
D. General financial industry regulations

The CISI code of conduct specifically outlines the ethical standards and professional
behavior expected of its members. This code is designed to promote integrity,
professionalism, and trust within the financial services industry. It applies directly to
members of the Chartered Institute for Securities & Investment, guiding their
professional conduct in the course of their work.  The focus of the code is to ensure that
members adhere to high standards when dealing with clients, stakeholders, and each
other, fostering an environment of accountability and professionalism. By implementing
such a code, CISI aims to enhance the reputation of the industry and ensure that its
members maintain their commitment to ethical practice, aligning their actions with the
values upheld by the organization.  While various regulations might apply to different
entities in the financial sector, the CISI code is specifically tailored to individuals who
are members of CISI, providing them with a framework to navigate ethical dilemmas and
professional responsibilities in their day-to-day operations.

2. Which of the following is NOT a principle of good
regulation by the FCA and PRA?
A. Sustainable growth
B. Standardization
C. Openness and disclosure
D. Transparency

The principle of good regulation emphasized by the Financial Conduct Authority (FCA)
and the Prudential Regulation Authority (PRA) focuses on a range of ideals that promote
effective governance and ethical behavior in the financial industry. Standardization,
while a necessary component for ensuring compliance and consistency, is not explicitly
noted as a guiding principle by either regulatory authority.   In contrast, principles such
as sustainable growth, openness and disclosure, and transparency are fundamental to
good regulation. Sustainable growth highlights the importance of creating a regulatory
environment that allows financial institutions to thrive over the long term while
maintaining stability in the financial markets. Openness and disclosure ensure that
stakeholders are well-informed and can participate fully in the financial system, fostering
trust and accountability. Transparency is essential for regulators and firms alike; it
allows for scrutiny and oversight, which ultimately enhances the integrity of the
regulatory framework.   Thus, the correct choice indicates that standardization does not
align with the core principles of good regulation as defined by the FCA and PRA,
highlighting that while it can support regulatory objectives, it is not among the
foundational principles that guide their regulatory practices.

Sample study guide, visit https://cisiregulatory.examzify.com
for the full version with hundreds of practice questions 11

SA
M

PLE



3. Which action may not be used as a defense according to TC
Rules 31-35?
A. Shareholder vote
B. Poison pill
C. White knight
D. Audited defense documents

The correct answer is related to the concept of a "poison pill." A poison pill is a strategy
used by companies to make themselves less attractive to potential hostile takeovers.
While it is a tactical measure to protect against such events, it is generally not
recognized as a valid defense under the TC Rules 31-35. These rules outline permissible
defenses that can be employed when facing a takeover attempt, and the poison pill could
be seen as a maneuver that contradicts the intentions of these regulations.  In contrast,
actions such as a shareholder vote, the hiring of a white knight (a friendly company that
acquires a target company to prevent a hostile takeover), and the preparation of audited
defense documents are considered more legitimate or accepted forms of defense
according to TC Rules. Each of these actions allows companies to engage in protective
measures within the scope of regulatory compliance, which is not the case with a poison
pill strategy.

4. What is the role of the FCA concerning dual-regulated
firms?
A. Conduct regulator
B. Funding authority
C. Policy maker
D. Monitoring agency

The role of the Financial Conduct Authority (FCA) concerning dual-regulated firms is
primarily that of a conduct regulator. Dual-regulated firms are typically large financial
institutions that fall under the supervision of both the FCA and the Prudential Regulation
Authority (PRA). While the PRA focuses on the prudential regulation, ensuring firms are
financially sound and can withstand financial stresses, the FCA's mandate revolves
around ensuring that firms conduct their business in a manner that is fair, transparent,
and in the best interest of consumers.  By being the conduct regulator, the FCA enforces
standards regarding how firms treat their customers, manages consumer protections,
and oversees market integrity. This involves monitoring firms’ business practices and
ensuring compliance with regulations that promote ethical conduct and fair treatment
within the financial sector.  In contrast, the other roles listed, such as funding authority
and policy maker, do not specifically align with the FCA’s direct responsibilities towards
dual-regulated firms. A funding authority would pertain more to aspects related to
financial support or funding structures, which is outside the FCA's primary function.
While the FCA does engage in policy-making as part of its overall strategy, that is not its
main role regarding the operational oversight of dual-regulated firms. A monitoring
agency typically refers to an organization
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5. Which of the following is NOT covered by market abuse
regulations?
A. Commodities
B. Options and futures
C. Securities traded on recognized exchanges
D. Retail level insurance products

Market abuse regulations are designed to prevent manipulative practices and ensure
transparent financial markets. They typically cover various financial instruments that
could be subject to manipulation or insider trading.   Commodities, options, futures, and
securities traded on recognized exchanges are all included under these regulations
because they are directly involved in trading activities that can impact market integrity.
These instruments are typically traded in environments where market abuse could
significantly distort prices and create unfair advantages for certain traders.  Retail level
insurance products, on the other hand, do not usually fall under market abuse
regulations. They are generally considered consumer products rather than financial
instruments that are traded in the markets where market abuse can occur. Therefore,
they do not face the same level of regulatory scrutiny as the other listed financial
instruments. This distinction is important because it highlights the focus of market
abuse regulations on ensuring fairness and integrity in the active trading environment.

6. Which of the following describes a key purpose of the FCA?
A. To increase the complexity of regulations
B. To protect and enhance the integrity of the UK financial

system
C. To centralize all banking services
D. To regulate foreign investment only

The key purpose of the Financial Conduct Authority (FCA) is to protect and enhance the
integrity of the UK financial system. This involves overseeing the conduct of financial
firms to ensure they operate in a fair, transparent, and effective manner, thereby
fostering confidence among consumers and investors. By maintaining the integrity of the
financial system, the FCA aims to promote competition and ensure that financial markets
work well for individuals, businesses, and the overall economy.  The focus on protecting
the integrity of the financial system is critical because it helps prevent misconduct,
reduces the risk of financial crises, and provides a stable environment for financial
activities. The FCA's role is not to complicate regulations or centralize banking services,
nor is it limited to regulating foreign investment. Instead, it encompasses a broader
mandate that affects a wide range of financial services and firms within the UK, ensuring
that all aspects of the financial sector adhere to high standards.
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7. When is the deadline for opening position disclosure
during the offer period?
A. 10 business days from offer commencement
B. Within 3 business days of acceptance
C. 1 business day from the offer's end
D. Upon acquiring 1% of shares

The deadline for opening position disclosure during the offer period is indeed 10
business days from the commencement of the offer. This timeframe ensures that all
relevant stakeholders are informed about the positions held by the participants in the
offer process, enhancing transparency in the market. It provides investors and regulators
with crucial information as they assess the implications of the takeover bid and monitor
the ownership dynamics involved.   The specific mention of 10 business days aligns with
regulations that aim to establish a standard practice for disclosures, thereby enabling a
fair and orderly market during what can often be a volatile time. Meeting this deadline
gives all parties sufficient time to reflect and act on the disclosed information, avoiding
any last-minute confusion or misinformation.   The other options do not align with the
regulatory requirements for timely disclosure during an offer period, underscoring the
importance of clarity and consistency in communication throughout the bid process.

8. What is required from the board of the target company
according to Takeover Code Rule 3?
A. They must remain silent regarding their strategy
B. They must seek independent advice and disclose its

substance
C. They are prohibited from interacting with the offeror
D. They must give prior notice of their rejection

Under Takeover Code Rule 3, the board of the target company is required to seek
independent advice and disclose the substance of that advice to shareholders. This is
crucial because it ensures that the board provides its shareholders with informed
guidance regarding the offer made for the company. The process of seeking independent
advice helps the board to evaluate the merits and implications of the takeover bid
without any potential bias, allowing for an objective assessment of whether the offer is in
the best interest of its shareholders.  Moreover, disclosing the substance of this
independent advice is vital for transparency, as it enables shareholders to understand the
rationale behind the board's recommendations or actions concerning the offer. This rule
reinforces the board's duty to act in the best interest of shareholders by ensuring they
have access to all relevant information before making decisions regarding a takeover bid.
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9. What is a common requirement for a pricing statement
during a follow-on offering?
A. A maximum 15% discount
B. Shareholder approval for discounts over 10%
C. Confidentiality from the public
D. A mandatory underwriting process

In a follow-on offering, a common requirement is that shareholder approval is necessary
for any discounts that exceed a specific threshold, typically around 10%. This
requirement serves to protect the interests of existing shareholders, ensuring that any
significant discount does not unduly dilute their holdings or affect the perceived value of
the company's shares. By requiring shareholder approval for larger discounts, the
company must communicate openly with investors and secure their consent, thereby
fostering a sense of trust and transparency in the capital-raising process.   The other
options do not generally represent standard regulatory practices. A maximum discount
percentage is not a common requirement enforced across all markets; confidentiality
from the public is typically not aligned with the principles of transparency that govern
public offerings; and while underwriters often play a role in the pricing and placement of
shares during follow-on offerings, having a mandatory underwriting process is not
universally required in all regulatory frameworks. Thus, shareholder approval for
discounts over a certain threshold stands out as a standard practice in this context.

10. What is a key component that firms must consider for
best execution?
A. The financial instrument's historical performance
B. The firm's profit margin on the transaction
C. The type of financial instrument and execution venue
D. The speed at which transactions are processed

A key component that firms must consider for best execution is the type of financial
instrument and execution venue. Best execution is a fundamental obligation for firms,
requiring them to take all reasonable steps to obtain the best possible result for their
clients when executing orders. This means evaluating various execution venues where
trades can be executed, such as exchanges, over-the-counter markets, or other trading
platforms, as well as understanding the specific characteristics of the financial
instruments involved.  Different instruments may have varying liquidity profiles, volatility
levels, and associated costs, which can all impact the execution quality. Furthermore,
some execution venues may offer better prices or lower transaction costs for certain
types of instruments. Thus, knowing which type of instrument is being traded and
choosing the appropriate venue plays a critical role in achieving best execution, which
aligns with client interests and regulatory requirements.
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Next StepsNext Steps
Congratulations on reaching the final section of this guide. You've taken
a meaningful step toward passing your certification exam and advancing
your career.

As you continue preparing, remember that consistent practice, review,
and self-reflection are key to success. Make time to revisit difficult
topics, simulate exam conditions, and track your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love
to hear from you. Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://cisiregulatory.examzify.com

We wish you the very best on your exam journey. You've got this!
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