CERTIFIED VALUATION
ANALYST (CVA)
PRACTICE EXAM

(SAMPLE)

STUDY GUIDE

VISIT US ONLINE FOR
THE FULL VERSION STUDY GUIDE
https://certifiedvaluationanalyst.examzify.com




Copyright © 2026 by Examzify - A Kaluba Technologies Inc. product.

ALL RIGHTS RESERVED.

No part of this book may be reproduced or transferred in any form or by any means, graphic,
electronic, or mechanical, including photocopying, recording, web distribution, taping, or by any
information storage retrieval system, without the written permission of the author.

Notice: Examzify makes every reasonable effort to obtain accurate, complete, and timely
information about this product from reliable sources.




Table of Contents

070 )7/ T |1 1
Table of CONtENTS ... 2
INtrodUCtion .. 3
How to Use This GUIAE ... 4
QUESTIONS ..o 5
AN WIS e 8
EXPlanations ... 10

N Xt S P S oo e 16




Introduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn't just about
memorization, it's about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you're preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You'll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it's correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It's ideal for learners who want to:

* Practice answering questions under realistic conditions,
* Improve accuracy and speed,

* Review explanations to strengthen weak areas, and

* Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn't about getting every question right the first
time, it's about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let's begin.
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How to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here's how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 — 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don't just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There's no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions




1. Which of the following are considered standards of value?
A. Investment value, Actual value, Fair market value, Fair value (state statutes)
B. Market value, Book value, Liquidation value, Fair market value
C. Rental value, Historical value, Adjusted value, Fair value (financial reporting)
D. Equity value, Present value, Residual value, Liquidation value

2. In a business valuation, what is emphasized as important to consider at the
valuation date?

A. Projected future earnings
B. Historical trends

C. Facts known or knowable
D. Market sentiments

3. What two financial measures must an analyst consider to define the benefit
stream potential of a company?

A. Sales revenue and net income
B. Earnings or cash flow

C. Equity and liabilities

D. Assets and liabilities

4. When measuring risk in a company'’s valuation, what is a consideration?
A. The average market risk premium
B. The interest rate set by the Federal Reserve
C. The company's size compared to its competitors
D. The owner's personal financial situation

5. What is the determined value of Geri Co's business?
A. $5,045,500
B. $6,045,500
C. §7,045,500
D. $8,045,500
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6. Which of the following is a requirement for stating a Conclusion of Value
according to Professional Standards?

A. The appraiser must guarantee accuracy

B. The appraiser must disclose irrelevant interests

C. The appraiser must provide a detailed background
D. The appraiser must state financial interests

7. On which types of valuation documents can an opinion be expressed?
A. Only on Calculated Value documents
B. Only on Conclusion of Value documents
C. On both Conclusion of Value detailed and summary reports
D. Only on executive summaries

8. What does the statement from a valuation report about the analyst's
obligations imply?
A. The analyst must regularly update reports
B. The analyst has no obligation to update for post-report information
C. The report must be updated monthly
D. The analyst must sign off before submissions

9. What does "terminal value” refer to in investment finance?
A. The initial investment value

B. The capitalized value of expected cash flow after the projected growth rate
stabilizes

C. The projected cash flow for the first year
D. The final liquidation value of an asset

10. Which of the following best describes a framework for assessing value
based on specific risk factors?

A. Build-up method

B. Discounted cash flow method
C. Comparable sales method

D. Income capitalization method
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1. Which of the following are considered standards of value?

A. Investment value, Actual value, Fair market value, Fair value (state statutes)

B. Market value, Book value, Liquidation value, Fair market value
C. Rental value, Historical value, Adjusted value, Fair value (financial reporting)
D. Equity value, Present value, Residual value, Liquidation value

The identification of standards of value is crucial in business valuation as they represent different contexts in
which a valuation may be performed. The correct answer lists investment value, actual value, fair market value,
and fair value (as mandated by state statutes) as standards of value. Investment value is defined as the value of
a business or asset to a particular investor based on specific investment requirements. Actual value refers to the
underlying value of the asset in current market conditions, while fair market value is the price at which an asset
would trade in a competitive auction setting. Fair value, particularly in the context of state statutes, often refers
to value in the context of legal proceedings or specific financial reporting requirements, which may differ from
other valuation contexts. The other choices involve terms that, while related to valuation, do not necessarily
represent recognized standards of value across a broad range of contexts. For example, market value and book
value are important financial metrics, but market value has a more specific application compared to fair market
value. Liquidation value is a measure of the amount that could be derived from selling an asset in a forced sale,
which is more specific than the broader definitions of fair market or investment value. By understanding these
standards, practitioners can select the most appropriate valuation method for

2. In a business valuation, what is emphasized as important to consider at the
valuation date?

A. Projected future earnings
B. Historical trends
C. Facts known or knowable

D. Market sentiments

In a business valuation, it is crucial to focus on facts known or knowable at the valuation date because they
provide an accurate and realistic assessment of the company’s worth based on the available information at that
specific point in time. This principle underlines the importance of basing the valuation on data that can be
substantiated and verified, rather than speculative or projected figures that may not reflect the actual conditions.
By considering only those facts that are known or can be reasonably inferred at the valuation date, the analyst
ensures that the valuation remains grounded in reality, avoiding the pitfalls of uncertainty or over-optimism that
can arise from projections or assumptions about future performance. This approach aligns with valuation
standards and helps ensure that the valuation withstands scrutiny from investors, legal proceedings, or other
stakeholders. Although projected future earnings, historical trends, and market sentiments can play a role in
understanding a business's performance and potential, they are not as critical as the verifiable facts available at
the specific valuation date, as these facts form the foundation upon which all other analyses are built.
Ultimately, a valuation based on solid, knowable facts stands the best chance of being credible and defensible.
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3. What two financial measures must an analyst consider to define the benefit
stream potential of a company?

A. Sales revenue and net income
B. Earnings or cash flow

C. Equity and liabilities
D. Assets and liabilities

When assessing the benefit stream potential of a company, earnings or cash flow are the two key financial
measures that analysts prioritize. Earnings provide insight into the profitability of a company over a specific
period, reflecting how much money the company generates after expenses are deducted. This figure is vital
because it demonstrates the company'’s ability to generate profit from its operations, which ultimately
contributes to shareholder value. Cash flow analysis is equally essential, as it focuses on the actual liquidity
position of the business. This measure indicates how much cash is available to fund operations, pay debts,
reinvest in the business, and return to shareholders. A positive cash flow reveals that the company can sustain
its operations and invest in growth opportunities, which is critical for long-term viability. Considering both
earnings and cash flow enables analysts to obtain a comprehensive view of a company'’s financial health and its
potential to generate future benefits for investors. This aligns closely with investment valuation, as both
measures illustrate different aspects of a company's performance, ensuring a well-rounded assessment of its
benefit stream potential.

4. When measuring risk in a company'’s valuation, what is a consideration?

A. The average market risk premium

B. The interest rate set by the Federal Reserve
C. The company's size compared to its competitors
D. The owner's personal financial situation

The average market risk premium is a crucial consideration when measuring risk in a company's valuation
because it reflects the additional return investors require for taking on the risk of investing in the stock market
compared to risk-free assets. This premium is influenced by the overall market's expectation of risk and return,
which helps in assessing a company'’s risk in relation to market trends. When evaluating a company's risk
profile, analysts rely on the average market risk premium to gauge how much more return investors expect from
equities over safer investments. This benchmark helps in adjusting the discount rate in valuation models like the
Capital Asset Pricing Model (CAPM), which is fundamental in determining the cost of equity. Consequently,
understanding and incorporating the average market risk premium enables valuators to make more informed
assessments of the company'’s risk and potential return, ultimately ensuring that their valuation aligns with
current market expectations. While the other considerations, such as interest rates, company size, and the
owner's personal financial situation, can influence overall risk perception and financial stability, they do not
provide as direct a measure of market risk as the average market risk premium.
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5. What is the determined value of Geri Co's business?
A. $5,045,500
B. $6,045,500
C. §7,045,500
D. $8,045,500

The determined value of Geri Co's business being $6,045,500 suggests that this amount likely reflects a
thorough assessment of various financial metrics and valuation methodologies. In business valuation, the value
is typically derived from analyzing cash flow projections, market conditions, comparable company analysis, and
other economic factors that affect the enterprise's worth. In determining a business's value, several factors
such as revenue, profit margins, asset values, and liabilities are taken into account. Additionally, the chosen
methodology—be it the income approach, market approach, or asset-based approach—would significantly
influence the final valuation. For this context, the value of $6,045,500 indicates a robust evaluation process that
aligns with industry standards for valuations, accounting for not only tangible assets but also intangible
elements like brand value, customer relationships, and potential for future earnings. The figure likely reflects
realistic market conditions and future performance expectations of Geri Co, which are pivotal in establishing a
credible and defendable business value.

6. Which of the following is a requirement for stating a Conclusion of Value
according to Professional Standards?

A. The appraiser must guarantee accuracy

B. The appraiser must disclose irrelevant interests
C. The appraiser must provide a detailed background
D. The appraiser must state financial interests

Stating a Conclusion of Value according to Professional Standards requires the appraiser to disclose any
financial interests that could potentially influence their objectivity. This transparency is crucial in maintaining
the credibility of the valuation process, as it helps to assure stakeholders that the appraisal is free from bias and
conflicts of interest. When an appraiser has a financial interest in the subject of the valuation, it must be
explicitly stated, as it can affect how the value is perceived and used by clients or other parties involved. In
contrast, guaranteeing accuracy is not a standard requirement because valuations inherently involve estimates
and assumptions. Disclosing irrelevant interests does not pertain to Professional Standards, as only relevant
interests that could affect the valuation need to be disclosed. Providing a detailed background may enhance the
appraisal report, but it is not a mandatory requirement for stating the Conclusion of Value. Hence, recognizing
and stating financial interests is fundamental to adhering to ethical and professional guidelines in valuation
practices.
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7. On which types of valuation documents can an opinion be expressed?
A. Only on Calculated Value documents
B. Only on Conclusion of Value documents
C. On both Conclusion of Value detailed and summary reports

D. Only on executive summaries

An opinion can be expressed on both Conclusion of Value detailed and summary reports because these
documents encapsulate the findings and analyses conducted during the valuation process. They are designed to
convey a definitive conclusion about the value of an asset or business. The Conclusion of Value reports present
the valuation professional's considered judgment, informed by their methodologies and the data assessed.
Detailed reports typically provide an in-depth analysis, presenting the assumptions, methodologies, and factors
that led to the final value conclusion. Summary reports, while less comprehensive, still contain enough
information to support the expressed opinion. In both cases, the valuation expert articulates their rationale,
which is essential for the user of the valuation to understand the basis for the value conclusion provided. In
contrast, documents like Calculated Value documents or executive summaries may not present an opinion in the
same formalized way. Calculated value documents often focus more on presenting a numerical figure without
extensive explanation or the rationale behind that figure. Executive summaries may also lack the detailed
analysis necessary to substantiate an opinion, thus more generally summarizing the content rather than
providing a definitive valuation opinion.

8. What does the statement from a valuation report about the analyst's
obligations imply?

A. The analyst must regularly update reports
B. The analyst has no obligation to update for post-report information

C. The report must be updated monthly
D. The analyst must sign off before submissions

The statement regarding the analyst's obligations indicates that the analyst is not required to provide updates
concerning information that arises after the report has been submitted. This implies a clear boundary in the
responsibilities of the analyst once the valuation report is finalized. The role of an analyst is to provide a
thorough assessment based on the information available at the time of the report's preparation. Any
developments or relevant data that emerge subsequently do not obligate the analyst to amend or supplement
the report. This understanding protects analysts from being held accountable for changes or new information
that come to light after their analysis is complete. In contrast, the notions of regular updates or mandatory
monthly revisions suggest an ongoing obligation that is not typical in valuation practices, where reports are
generally expected to reflect the conditions and information available at a specific time, rather than continuously
updated. Furthermore, while processes involving sign-offs are common in various financial practices, they do
not pertain directly to the obligation concerning updates for post-report information.
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9. What does "terminal value” refer to in investment finance?
A. The initial investment value

B. The capitalized value of expected cash flow after the projected growth rate
stabilizes

C. The projected cash flow for the first year
D. The final liquidation value of an asset

The term "terminal value” refers to the capitalized value of expected cash flow after the projected growth rate
stabilizes, which is crucial in the discounted cash flow (DCF) valuation method. This value represents the
present worth of all future cash flows expected to be generated by an investment beyond a specific forecast
period, typically when the investment is expected to grow at a stable rate indefinitely. In valuation practice,
terminal value is particularly important because it can account for a significant portion of the total valuation of a
business or an investment. Generally, after projecting the cash flows for a certain number of years (often 5 to
10), analysts need a way to estimate the value of the cash flows that will follow, which the terminal value
provides. This helps assess the long-term value of the investment beyond the explicit forecast period. The other
answer choices do not accurately define terminal value. For instance, the initial investment value pertains to the
starting capital required, the projected cash flow for the first year focuses only on short-term projections, and
the final liquidation value pertains to what can be recovered if an asset is sold off, which is not relevant to the
concept of terminal value aiming at future cash flows.

10. Which of the following best describes a framework for assessing value
based on specific risk factors?

A. Build-up method
B. Discounted cash flow method

C. Comparable sales method
D. Income capitalization method

The build-up method is a systematic approach to valuing a business or asset that specifically incorporates
various risk factors into the value assessment. This method allows analysts to construct an expected return by
adding together different components that reflect the risk profile of the investment. The components typically
include a risk-free rate, equity market premiums, and specific risk adjustments associated with the particular
business. This framework is particularly useful because it acknowledges that each investment may face unique
risks that are not adequately captured by general valuation methods. By tailoring the expected return to specific
risk factors, the build-up method provides a more nuanced and potentially accurate assessment of value,
making it a preferred choice for analysts who wish to reflect the unique characteristics of the business or asset
in question. In contrast, the other methods do not explicitly frame the valuation around specific risk factors in
the same tailored manner. The discounted cash flow method focuses more broadly on the present value of
expected future cash flows, the comparable sales method relies on market data from similar assets without
adjusting for specific risks, and the income capitalization method transforms income into value without a
detailed risk assessment. Thus, the build-up method stands out as the most relevant choice for assessing value
based on specific risk factors.
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Next Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we'd love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:
https://certifiedvaluationanalyst.examzify.com

We wish you the very best on your exam journey. You've got this!
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