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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. For Outbound IAT, which party must ensure OFAC compliance rather than
relying on the other party?
A. Rdfi
B. Odfi
C. Both
D. None

2. Which term designates the designated individual to facilitate information
sharing?
A. Information Security
B. Point of Contact
C. Compliance Process
D. Civil Liability

3. Which term encapsulates the variability in 'senior' age definitions among
states?
A. Red Flags
B. Victim Demographics
C. Senior Definition Variance
D. Risk Factors

4. No legal process needed for SAR supporting documentation corresponds to
which requirement?
A. Legal Process Requirement
B. Periodic Statements
C. Subpoena
D. National Security Letters

5. Which term designates the party designated to receive funds in a payment
transfer?
A. Payment Order
B. Beneficiary
C. Identification Document
D. Taxpayer Identification Number
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6. Which term encompasses defined steps for addressing unusual activity
findings?
A. Guidance on reporting money laundering and fraud schemes
B. Defined steps for addressing unusual activity findings
C. Managing Alerts
D. Ongoing Monitoring

7. Which document is filed with authorities for suspected financial
exploitation?
A. Red Flags
B. Suspicious Activity Report (SAR)
C. FinCEN Advisory
D. Reporting Procedures

8. Which term refers to evaluating risk before processing payments?
A. Documentation of Screening
B. Risk-Based Decision
C. Check Payees
D. ODFI

9. Substantial Deductions indicator means what?
A. Victims unable to repay debts due to deductions.
B. Unusually large payroll expenses.
C. Rapid repayment of loans.
D. Abnormally high revenue.

10. The term representing the account where blocked funds must be held is
which?
A. Annual Report
B. Interest-Bearing Account
C. Unblocked Property Reporting
D. Electronic OFAC Reporting System
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Answers
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1. B
2. B
3. C
4. A
5. B
6. B
7. B
8. B
9. A
10. B
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Explanations
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1. For Outbound IAT, which party must ensure OFAC compliance rather than
relying on the other party?
A. Rdfi
B. Odfi
C. Both
D. None

OFAC compliance for outbound IAT rests with the Originating Depository Financial Institution (ODFI). Since the
ODFI is the bank that creates and transmits the payment instruction, it has the control and access to the payer’s
information and can screen the item against sanctions lists before it leaves the institution. If the ODFI fails to
screen and the item is sent into the ACH network, the bank bears the regulatory risk and could face penalties, so
the obligation to verify and block sanctioned transactions sits with the ODFI.  The Receiving Depository Financial
Institution (RDFI), which processes inbound items for the recipient, plays a role in handling and posting
payments it receives, but it does not have the same ability to assess the payer’s sanction status in the moment
of origination. Relying on the RDFI to perform the initial OFAC screening would delay or undermine the preventive
controls that are essential for outbound transactions. Therefore, the best practice and regulatory expectation is
that the originator’s bank conducts the OFAC checks for outbound IATs.

2. Which term designates the designated individual to facilitate information
sharing?
A. Information Security
B. Point of Contact
C. Compliance Process
D. Civil Liability

Having a single, clearly identified person to handle information sharing creates a reliable communication
channel for regulators, other institutions, and internal teams. This designated individual is the Point of Contact,
the liaison charged with receiving, routing, and coordinating requests for information, ensuring responses come
from someone with appropriate authority and within policy and legal constraints. This role helps ensure timely,
accurate disclosures and protects confidentiality by enforcing approved channels and approvals.  Information
Security is about protecting data, not naming the person responsible for sharing it. A Compliance Process
outlines the steps and controls for regulatory adherence, not the individual who facilitates sharing. Civil Liability
deals with legal responsibility, not the practical point of contact for information exchanges.

3. Which term encapsulates the variability in 'senior' age definitions among
states?
A. Red Flags
B. Victim Demographics
C. Senior Definition Variance
D. Risk Factors

The main concept is how definitions for age categories can vary across jurisdictions. When a term like “senior” is
used, different states may set different age thresholds, so the way people are labeled isn’t uniform. The term that
directly captures this kind of variability is Senior Definition Variance, because it names the difference in how
states define who counts as a senior.  Red Flags are warning signs of potentially illicit activity, not about how
age labels differ between states. Victim Demographics describes the characteristics of victims, not definitional
differences in age. Risk Factors refer to attributes that increase overall likelihood of an outcome, again not
specifically about jurisdictional definitional variance.

Sample study guide, visit https://banksecrecyactprofessional.examzify.com
for the full version with hundreds of practice questions 11

SAMPLE



4. No legal process needed for SAR supporting documentation corresponds to
which requirement?
A. Legal Process Requirement
B. Periodic Statements
C. Subpoena
D. National Security Letters

This question tests how legal process relates to SAR supporting documentation. In handling SARs, there are
rules about when you must obtain formal legal process (like subpoenas or National Security Letters) to view or
disclose information, and when you can proceed without such process. The scenario “no legal process needed”
for SAR supporting documentation falls under the established rule about legal process requirements. In other
words, there is a specific requirement that governs whether legal process is necessary to access or share SAR
materials, and the absence of a need for legal process aligns with that requirement. Subpoenas and National
Security Letters are examples of legal process, which would not apply when no legal process is needed, and
periodic statements relate to customer communications rather than the legal-process framework for SAR
documentation.

5. Which term designates the party designated to receive funds in a payment
transfer?
A. Payment Order
B. Beneficiary
C. Identification Document
D. Taxpayer Identification Number

In a payment transfer, the party designated to receive funds is the beneficiary. The beneficiary is the person or
entity whose account will be credited when the transfer settles, i.e., the intended recipient named in the
instructions. The payer (originator) is the one sending the funds, and the other terms have different roles: a
payment order is the instruction to move money, an identification document is used to verify identity, and a
Taxpayer Identification Number is used for tax purposes, not to designate who receives funds. So the beneficiary
directly refers to who will receive the funds.

6. Which term encompasses defined steps for addressing unusual activity
findings?
A. Guidance on reporting money laundering and fraud schemes
B. Defined steps for addressing unusual activity findings
C. Managing Alerts
D. Ongoing Monitoring

Having a formal, documented workflow for how to respond to unusual activity findings is the key idea. This term
is the best fit because it directly names the sequence of actions investigators follow once something unusual is
detected, from initial review and escalation to evidence gathering and deciding the next steps, such as whether
to file a SAR. It ensures consistency, complete documentation, and regulatory defensibility within an AML
program.   Other choices describe related aspects but not the specific, defined sequence of actions: guidance on
reporting money laundering and fraud schemes focuses on what to report; managing alerts is about handling the
alerting process itself; ongoing monitoring is the continuous surveillance activity, not the step-by-step
procedure for addressing a finding.
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7. Which document is filed with authorities for suspected financial
exploitation?
A. Red Flags
B. Suspicious Activity Report (SAR)
C. FinCEN Advisory
D. Reporting Procedures

When there is suspicion of financial exploitation, the document to file with authorities is the Suspicious Activity
Report. Banks and other covered institutions use SARs to alert authorities to activities that may involve fraud,
exploitation of a customer, money laundering, or other crimes. The report is submitted to FinCEN and contains
details about the customer, the transactions, and why the activity looks suspicious. It’s also confidential, and
customers are typically not informed that a SAR has been filed.  Red flags are indicators that something may be
wrong, but they are not formal filings. A FinCEN Advisory provides guidance on recognizing suspicious activity,
not a filing itself. Internal reporting procedures describe an institution’s own steps for handling concerns, not a
document filed with authorities. The SAR is the formal, external filing used to alert law enforcement.

8. Which term refers to evaluating risk before processing payments?
A. Documentation of Screening
B. Risk-Based Decision
C. Check Payees
D. ODFI

Evaluating risk before processing payments means making a risk-based decision: using available data and risk
indicators to decide whether a payment should be approved, flagged for further due diligence, or blocked before
it moves forward. In compliance and payments, this upfront assessment guides actions based on factors like
sender/recipient history, transaction size, geographic risk, and sanctions or adverse information. That is why the
term that best fits is risk-based decision—it captures the process of deciding how to handle a payment before it
is processed.  Documentation of screening is about keeping records of screening activities, not the decision
itself. Check payees refers to verifying recipient information, not the overall risk decision. ODFI is the Originating
Depository Financial Institution in the ACH network, a party in the transfer process rather than a concept
describing risk evaluation.

9. Substantial Deductions indicator means what?
A. Victims unable to repay debts due to deductions.
B. Unusually large payroll expenses.
C. Rapid repayment of loans.
D. Abnormally high revenue.

Substantial Deductions flags how much a person’s income is being reduced by large, regular deductions from
earnings—like wage garnishments or other mandatory withholds—and how that reduction can impair their ability
to service debt. This financial strain is a telling sign of vulnerability or distress that could be exploited or indicate
higher risk of noncompliance or fraud. The option describing victims unable to repay debts due to deductions
directly reflects that impact on cash flow, making it the best choice. The other options describe changes in
expenses, repayment speed, or revenue, which don’t capture the effect of significant income deductions on debt
service.
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10. The term representing the account where blocked funds must be held is
which?
A. Annual Report
B. Interest-Bearing Account
C. Unblocked Property Reporting
D. Electronic OFAC Reporting System

Blocked funds must be kept in a separate, designated blocked account that keeps the asset segregated and
inaccessible for ordinary use. The term that matches this holding arrangement is an interest-bearing account,
which denotes a separate account used to hold the blocked funds while allowing them to accrue interest under
the sanctions framework. The other options relate to reporting or to assets that are no longer blocked, not to the
actual holding vehicle for blocked funds.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://banksecrecyactprofessional.examzify.com

We wish you the very best on your exam journey. You've got this!
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