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1. What are the cash contribution limits for an individual to a
PAC?
A. $1,000
B. $5,000
C. $100
D. $10,000

2. Which legislative act eliminated the tax deductibility of
certain lobbying expenses?
A. The Taxpayer Relief Act
B. The Omnibus Budget Reconciliation Act of 1993
C. The Lobbying Disclosure Act
D. The Federal Election Campaign Act

3. What is the main goal of grassroots lobbying?
A. To influence legislation through direct contact
B. To promote political action committees
C. To mobilize the public to contact legislators
D. To register lobbyists with the government

4. What is the main purpose of scenario planning?
A. To create a single long-term strategy
B. To develop multiple future scenarios for evaluation
C. To identify and eliminate potential risks
D. To reduce operational costs

5. What is the maximum amount a 501(c)3 may spend on
lobbying while still passing insubstantiality tests?
A. There is no maximum limit
B. $1 million
C. Only 5% of the budget
D. The organization's total income
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6. What is a Trademark (TM)?
A. A symbol identifying a service
B. A type of government certification
C. A legal identifier for products or services
D. A company’s sales report

7. What is a characteristic of personal interviews compared to
other research methods?
A. Lower response rates
B. Less flexibility in gathering information
C. Ability to clarify confusion during the interview
D. High cost of conducting

8. Which of the following is a limitation for 501(c)3
organizations in terms of lobbying activities?
A. The organization may lobby freely without any restrictions
B. The organization may participate in political campaigns
C. No substantial part of its activities may be devoted to

lobbying
D. The organization may lobby on any topic

9. Which type of gifts are considered exceptions to general
rules for gifts to members of Congress?
A. Gifts from foreign agents
B. Unsolicited gifts from sponsors
C. Gifts from registered lobbyists
D. Gifts from family members

10. What could indicate an association's exempt status is in
jeopardy?
A. Too low a proportion of salary expenses
B. Excessive unrelated business income
C. A high rate of volunteer participation
D. Minimal operational costs
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1. B
2. B
3. C
4. B
5. B
6. C
7. C
8. C
9. D
10. B
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1. What are the cash contribution limits for an individual to a
PAC?
A. $1,000
B. $5,000
C. $100
D. $10,000

The correct answer pertains to the contribution limits that an individual can make to a
Political Action Committee (PAC). According to the Federal Election Commission (FEC)
regulations, individuals are allowed to contribute up to $5,000 per year to a PAC. This
limit applies to both traditional PACs and to the funds they raise for candidates.  
Understanding this limit is crucial for both individuals and organizations involved in
political fundraising and campaigning, as adhering to these regulations helps ensure
compliance with election laws. The other options presented do not reflect the current
legal limitations set forth by the FEC, making $5,000 the accurate figure that reflects the
maximum allowable contribution from an individual to a PAC within a calendar year.

2. Which legislative act eliminated the tax deductibility of
certain lobbying expenses?
A. The Taxpayer Relief Act
B. The Omnibus Budget Reconciliation Act of 1993
C. The Lobbying Disclosure Act
D. The Federal Election Campaign Act

The Omnibus Budget Reconciliation Act of 1993 is the legislative act that eliminated the
tax deductibility of certain lobbying expenses. This Act was part of a broader effort to
reduce the federal deficit, and as part of those efforts, it sought to reform the way
lobbying activities were treated for tax purposes. By disallowing the deduction of specific
lobbying expenses, the Act aimed to create a more transparent and accountable
environment regarding how organizations engage in lobbying.  In the context of
association management and nonprofit organizations, this change significantly affected
the financial planning and tax strategies of entities engaging in lobbying efforts.
Organizations needed to adjust their budgeting and financial projections, as the lobbying
expenses could no longer be deducted from taxable income, increasing the overall tax
burden.  The other legislative options, while important in their own right, do not pertain
to the tax treatment of lobbying expenses. The Taxpayer Relief Act primarily focused on
individual and business tax cuts, the Lobbying Disclosure Act aimed to increase
transparency in lobbying work, and the Federal Election Campaign Act relates to
campaign financing rather than the specifics of tax deductibility of lobbying expenses.
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3. What is the main goal of grassroots lobbying?
A. To influence legislation through direct contact
B. To promote political action committees
C. To mobilize the public to contact legislators
D. To register lobbyists with the government

The main goal of grassroots lobbying is to mobilize the public to contact legislators. This
approach emphasizes the involvement of ordinary citizens in the political process,
encouraging them to express their views and advocate for specific issues that affect their
communities. By rallying grassroots support, organizations can create a significant
impact on the legislative process, as lawmakers often respond to the concerns voiced by
their constituents. This collective action can amplify the message and demonstrate to
elected officials that there is widespread public interest in certain policies or changes. 
The strategy relies on building a strong base of support within the community, engaging
individuals to participate in advocacy efforts such as writing letters, making phone calls,
or attending town hall meetings. The effectiveness of grassroots lobbying lies in its
ability to demonstrate to legislators that their decisions have a direct impact on their
constituents, often leading to increased pressure to support or oppose specific
legislation.

4. What is the main purpose of scenario planning?
A. To create a single long-term strategy
B. To develop multiple future scenarios for evaluation
C. To identify and eliminate potential risks
D. To reduce operational costs

The main purpose of scenario planning is to develop multiple future scenarios for
evaluation. This strategic planning method allows organizations to envision various
possible futures, taking into account uncertainties and different variables that may
impact their environment. By considering a range of scenarios, organizations can better
prepare for potential challenges and opportunities, enabling them to devise flexible
strategies that can adapt to changing circumstances.  Rather than focusing on creating a
single long-term strategy, scenario planning emphasizes understanding a diversity of
potential outcomes. This approach fosters adaptability and resilience, as organizations
can identify trends and shifts in their context that may not be immediately apparent. The
process also encourages critical thinking and discussion among stakeholders, which can
lead to more innovative solutions.  In contrast to identifying and eliminating potential
risks, which is a more reactive approach, scenario planning proactively anticipates
various future situations. It also differs from efforts aimed solely at reducing operational
costs, as the emphasis on future scenarios involves strategic thinking beyond immediate
financial considerations. Thus, scenario planning is fundamentally about preparing for a
range of possible futures rather than focusing narrowly on one specific outcome or
immediate operational metrics.
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5. What is the maximum amount a 501(c)3 may spend on
lobbying while still passing insubstantiality tests?
A. There is no maximum limit
B. $1 million
C. Only 5% of the budget
D. The organization's total income

The maximum amount a 501(c)(3) organization may spend on lobbying while still passing
insubstantiality tests is often connected to the specific criteria defined in tax regulations.
In this context, the correct understanding relates to the fact that while 501(c)(3)
organizations can engage in some lobbying activities, it must remain insubstantial in
comparison to their overall activities.   Determining what constitutes "insubstantial" can
vary according to interpretations, but it is widely accepted that a 501(c)(3) can spend a
small percentage of its expenditures on lobbying. While there is no official cap
established by the IRS that states a dollar amount like one million dollars universally
applies, organizations that choose to use the "expenditure test" can safely spend up to a
certain threshold, which could be around $1 million in a large context, but this is not
explicit for all organizations.   Typically, when organizations use the expenditure test,
they must keep their lobbying efforts below a specified percentage of their total
expenditures (which may relate back to income). Thus, many organizations operate under
the understanding that they can spend a certain amount, often articulated in
communication sectors, and up to this guideline, their lobbying would not constitute a
substantial part of their activities,

6. What is a Trademark (TM)?
A. A symbol identifying a service
B. A type of government certification
C. A legal identifier for products or services
D. A company’s sales report

A trademark (TM) serves as a legal identifier for products or services, distinguishing
them from those offered by other entities. It encompasses symbols, words, or phrases
that represent the source of a product or service, granting the owner exclusive rights to
its use in connection with those goods or services. This protection helps to prevent
consumers from being misled about the origin of the products and maintains the
integrity of the brand.  Trademarks play a crucial role in branding and marketing by
allowing businesses to build recognition and goodwill. When consumers see a
trademarked symbol, they associate it with a certain level of quality and reputation that
has been established over time. This distinction not only protects the owner's interests
but also serves to inform consumers about their choices in the marketplace.   Other
options do not fully encapsulate the essence of a trademark. For example, while a symbol
identifying a service might seem relevant, it is too narrowed in scope as trademarks apply
broadly to both products and services. A type of government certification does not
accurately describe a trademark since a trademark's validity is established through use
in commerce, not necessarily by government certification. Lastly, a company's sales
report is unrelated to trademarks, as it pertains to financial performance rather than the
identification of goods or services.
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7. What is a characteristic of personal interviews compared to
other research methods?
A. Lower response rates
B. Less flexibility in gathering information
C. Ability to clarify confusion during the interview
D. High cost of conducting

A key characteristic of personal interviews is their ability to clarify confusion during the
interview process. This interactive format allows the interviewer to probe deeper into
responses, ask follow-up questions, and rephrase questions if the respondent appears
uncertain. This immediate feedback mechanism helps ensure that both the interviewer
and the interviewee have a mutual understanding of the questions and answers, which
can lead to richer and more accurate data collection.  In contrast, other research
methods, such as surveys or questionnaires, often do not allow for this level of
interaction, making it more challenging to clear up any misunderstandings or ensure
clarity in the responses. The richness of insights gained from personal interviews is a
significant advantage, as it can lead to a deeper comprehension of the subjects being
studied.

8. Which of the following is a limitation for 501(c)3
organizations in terms of lobbying activities?
A. The organization may lobby freely without any restrictions
B. The organization may participate in political campaigns
C. No substantial part of its activities may be devoted to

lobbying
D. The organization may lobby on any topic

The correct choice indicates that a 501(c)(3) organization is limited in its lobbying
activities by the stipulation that no substantial part of its activities may be devoted to
lobbying. This requirement is crucial as it helps maintain the organization’s tax-exempt
status under the Internal Revenue Code.   For these organizations, the term "substantial"
is not expressly defined, but it generally refers to the extent and resources allocated to
lobbying efforts, including time, effort, and financial resources. The IRS expects that
most of the organization’s activities focus on its charitable, educational, or religious
purposes rather than lobbying activities, which essentially limits the extent to which they
can engage in advocating for specific legislation or policy changes.  In contrast, other
choices suggest freedoms that are not granted under IRS regulations for 501(c)(3)
entities. For instance, these organizations are expressly prohibited from participating in
any political campaign supporting or opposing any candidates for public office, and
although they may engage in some advocacy, it cannot become a predominant focus.
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9. Which type of gifts are considered exceptions to general
rules for gifts to members of Congress?
A. Gifts from foreign agents
B. Unsolicited gifts from sponsors
C. Gifts from registered lobbyists
D. Gifts from family members

Gifts from family members are considered exceptions to the general rules regarding gifts
to members of Congress because they are viewed as personal and familial in nature. The
ethics rules governing lawmakers often allow for gifts that are exchanged within a family
context, recognizing the personal relationships and social norms associated with familial
ties. These types of gifts do not carry the same implications of influence or obligation
that could arise from gifts offered by lobbyists or foreign agents, which are subject to
stricter regulations to prevent corruption and undue influence in legislative processes. 
In contrast, gifts from foreign agents, registered lobbyists, or sponsors are treated with
greater scrutiny due to potential conflicts of interest and the need to maintain
transparency and accountability in government. The intent behind regulating these gifts
is to prevent situations where lawmakers might be swayed by outside interests in their
decision-making. Thus, while various types of gifts are regulated, familial gifts are
allowed as part of the personal life of lawmakers, reflecting a distinction made in ethics
rules.

10. What could indicate an association's exempt status is in
jeopardy?
A. Too low a proportion of salary expenses
B. Excessive unrelated business income
C. A high rate of volunteer participation
D. Minimal operational costs

Excessive unrelated business income is a key indicator that an association's exempt
status may be in jeopardy. Nonprofit organizations are allowed to engage in certain
business activities that are not related to their primary exempt purpose; however, if the
income from these unrelated activities becomes excessive, the organization could risk
losing its tax-exempt status. The IRS stipulates that if more than 40% of an
organization's total revenue comes from unrelated business activities, it may be a red
flag and prompt a closer examination of the organization's compliance with tax-exempt
requirements.  On the other hand, too low a proportion of salary expenses does not
inherently suggest a risk to exempt status, as many effective organizations can operate
with minimal salaries while still fulfilling their mission. A high rate of volunteer
participation is generally seen as a positive attribute, indicating community engagement
and support, which would not jeopardize exempt status. Similarly, minimal operational
costs speak more to efficiency and prudent financial management rather than signaling
any risk to the organization’s exempt status.
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