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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. What is a risk?
A. An uncertainty of loss
B. A guaranteed outcome
C. A financial investment
D. A liability

2. What is described as loss or damage caused by the unlawful taking of
property?
A. Theft
B. Burglary
C. Robbery
D. Fraud

3. In Hawaii, how frequently must surplus lines brokers submit statements to
the commissioner?
A. Monthly
B. Annually
C. Quarterly
D. Every five years

4. Who is protected under a Fidelity Bond?
A. The employees
B. The organization
C. The employer
D. The clients

5. What is typically the purpose of a waiver in insurance?
A. To release one party from liability
B. To adjust coverage limits
C. To claim benefits
D. To transfer ownership
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6. What is the required bond amount for an adjuster to hold?
A. $5,000
B. $10,000
C. $15,000
D. $20,000

7. What term describes an unintended occurrence causing injury or damage?
A. Incident
B. Loss
C. Accident
D. Event

8. Who belongs to the Hawaii joint underwriting plan?
A. Only the state government
B. All insurers authorized to write motor vehicle insurance
C. Private insurers outside of Hawaii
D. Only the largest insurance companies in Hawaii

9. If a subcontractor without a workers' compensation plan is injured, how is
the loss paid?
A. The subcontractor's insurance covers it
B. The injured subcontractor bears the cost
C. The employer's liability is responsible for payment
D. The government covers the medical expenses

10. What is a potential consequence of breaching a warranty in a marine
insurance contract?
A. The insurance will remain valid
B. The policy may become void
C. The insurer cannot cancel the policy
D. The yacht must be inspected again
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Answers
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1. A
2. A
3. C
4. C
5. A
6. B
7. C
8. B
9. C
10. B
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Explanations
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1. What is a risk?
A. An uncertainty of loss
B. A guaranteed outcome
C. A financial investment
D. A liability

A risk is fundamentally defined as an uncertainty of loss. This means that risk involves situations where there is
potential for negative outcomes, and it encompasses the elements of unpredictability and exposure to loss. In
the context of insurance and adjusting, understanding risk is crucial because it underpins the necessity for
coverage and the determination of premiums.   In evaluating this concept, it is important to recognize that
insurance seeks to mitigate risks by providing financial protection against potential unforeseen events that
could lead to losses. Since risk inherently includes uncertainty regarding the occurrence and impact of losses, it
highlights the importance of assessment and management within the insurance industry.  The other choices do
not capture the essence of what a risk entails. A guaranteed outcome would indicate certainty, which directly
contrasts with the idea of risk. A financial investment may involve risk, but it is not synonymous with the
concept of risk itself; instead, it is a means through which individuals can expose themselves to various risks.
Lastly, a liability refers to a financial obligation or responsibility, which, while potentially linked to risk, does not
define risk itself. Understanding these distinctions helps clarify why "an uncertainty of loss" is unequivocally the
correct definition of risk.

2. What is described as loss or damage caused by the unlawful taking of
property?
A. Theft
B. Burglary
C. Robbery
D. Fraud

The correct answer is theft because it specifically refers to the unlawful taking of someone else's property with
the intent to permanently deprive the owner of it. This definition aligns directly with the concept of property loss
or damage due to its illegal acquisition.  Burglary, on the other hand, involves entering a building or structure
unlawfully with the intent to commit a crime inside, typically theft, but it focuses on the action of entry rather
than the taking itself. Robbery is distinct in that it involves taking property from a person or their immediate
presence through the use of force or intimidation, which adds an element of direct confrontation that theft does
not. Fraud refers to deception intended to result in financial or personal gain, which does not encompass the
unlawful taking aspect but rather concerns obtaining property through false pretenses.   In summary, theft
directly answers the question about loss or damage caused by unlawful taking, making it the most accurate
choice.
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3. In Hawaii, how frequently must surplus lines brokers submit statements to
the commissioner?
A. Monthly
B. Annually
C. Quarterly
D. Every five years

In Hawaii, surplus lines brokers are required to submit statements to the commissioner on a quarterly basis. This
frequency helps ensure that the state has up-to-date information regarding surplus lines transactions, allowing
for better regulation and oversight of this segment of the insurance industry. Regular submissions promote
transparency and accountability among surplus lines brokers, providing the commissioner with timely data on
their activities, which is essential for maintaining the integrity of the market and protecting consumers.   In this
context, the other options do not align with the established regulations. Monthly submissions would create an
excessive burden for brokers and the regulatory body, while annual reports could lead to gaps in data that might
hinder effective oversight. A five-year reporting period would be far too infrequent to allow for adequate
monitoring of ongoing activities in the rapidly changing insurance landscape. Hence, quarterly submissions
strike an appropriate balance between regulatory need and broker operational capacity.

4. Who is protected under a Fidelity Bond?
A. The employees
B. The organization
C. The employer
D. The clients

A Fidelity Bond is a type of insurance that protects an organization against losses due to dishonest or fraudulent
acts by employees. In this context, the organization is the primary beneficiary of the Fidelity Bond, as it
safeguards the financial interests of the business in case an employee misappropriates funds or engages in
other dishonest behavior.  The bond serves as a form of security for the organization, ensuring that it can
recover losses incurred due to employee theft or fraud. While employees may be protected indirectly by the bond,
as it helps maintain the organization's health and stability, the direct protection against financial loss is oriented
toward the organization itself.  Understanding the roles of each party can clarify why the focus is primarily on the
organization. The other parties, such as clients or the employer, do not have the same level of direct protection
against employee misconduct that the organization does under a Fidelity Bond.
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5. What is typically the purpose of a waiver in insurance?
A. To release one party from liability
B. To adjust coverage limits
C. To claim benefits
D. To transfer ownership

A waiver in the context of insurance is primarily a legal document that serves to release one party from liability.
This means that when a waiver is signed, one party agrees to relinquish their right to hold another party
accountable for certain damages or losses. It often comes into play in scenarios such as releases from liability in
athletic events, where participants agree not to sue the organizers for injuries sustained during the activity.  This
understanding of waivers aligns with common practices in insurance, where they are utilized to establish clear
boundaries regarding liability and responsibility. For instance, a homeowner might sign a waiver when allowing
workers onto their property, thereby protecting those workers from lawsuits related to accidents or injuries that
may occur during the course of their work.  Other choices, while related to insurance, do not accurately capture
the primary function of a waiver. The adjustment of coverage limits pertains to changes made to policy terms,
claiming benefits relates to the process of filing for insurance payouts, and transferring ownership involves the
actual change of rights to an asset rather than liability issues addressed by a waiver.

6. What is the required bond amount for an adjuster to hold?
A. $5,000
B. $10,000
C. $15,000
D. $20,000

The required bond amount for an adjuster to hold is established to ensure they have a financial backing that can
be accessed in case of misconduct, fraud, or failure to comply with applicable laws and regulations. This bond
serves as a form of protection for clients and insurers, ensuring that there are funds available to cover potential
claims against the adjuster.  By identifying the bond amount as $10,000, it aligns with regulatory standards set
for adjusters to operate within their professional capacity. This amount is typically deemed sufficient to create a
fiscal responsibility framework, helping maintain industry integrity while safeguarding the interests of
consumers.  Understanding why this specific bond amount is significant highlights the importance of
maintaining ethical practices within the insurance industry, as it underscores the necessity for adjusters to act
with professionalism and accountability.

7. What term describes an unintended occurrence causing injury or damage?
A. Incident
B. Loss
C. Accident
D. Event

The term that best describes an unintended occurrence causing injury or damage is "accident." An accident
typically refers to an unforeseen and unplanned event that results in harm or damage, highlighting the element
of unpredictability and lack of control over the situation. This definition aligns with common usage in both legal
and insurance contexts, where accidents are often the basis for claims related to personal injury or property
damage.  The other terms do not specifically denote the same characteristics. An "incident" can refer to a
broader range of occurrences and might not necessarily imply damage or injury. "Loss" often relates to the
financial impact resulting from an incident or accident but does not describe the occurrence itself. Meanwhile,
"event" is a general term that can refer to any occurrence, planned or unplanned, and is too vague to capture the
specific nature of an unintended occurrence causing injury or damage. Therefore, "accident" is the most precise
term among the options.
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8. Who belongs to the Hawaii joint underwriting plan?
A. Only the state government
B. All insurers authorized to write motor vehicle insurance
C. Private insurers outside of Hawaii
D. Only the largest insurance companies in Hawaii

The Hawaii Joint Underwriting Plan is designed to ensure that individuals who are unable to obtain motor vehicle
insurance in the standard market have access to necessary coverage. This plan is specifically meant for all
insurers authorized to write motor vehicle insurance in Hawaii. By including all authorized insurers, the plan
creates a collaborative approach where multiple insurance providers participate, ensuring a broader market for
consumers. This collective effort allows for a more equitable insurance environment and helps meet the needs of
drivers in Hawaii, particularly those who might face challenges in securing coverage through traditional means.

9. If a subcontractor without a workers' compensation plan is injured, how is
the loss paid?
A. The subcontractor's insurance covers it
B. The injured subcontractor bears the cost
C. The employer's liability is responsible for payment
D. The government covers the medical expenses

When a subcontractor without a workers' compensation plan suffers an injury, the employer's liability comes into
play. In this scenario, the employer can be held liable for the injuries sustained by the subcontractor. This means
that the employer would be responsible for covering the costs associated with the injury, including medical
expenses, potentially lost wages, and other damages as applicable. This legal principle is rooted in the idea that
employers have a duty to ensure a safe working environment and provide coverage for accidents that occur
during the scope of work.  While subcontractors usually carry their own insurance, in cases where they do not,
the burden of the costs falls on the employer's liability. It's essential to understand that this liability is distinct
from workers' compensation; in situations lacking proper insurance, employers may find themselves facing legal
claims from injured subcontractors seeking compensation for their injuries. This approach emphasizes the
obligation of employers in ensuring workforce safety and being prepared to manage injury costs effectively.

10. What is a potential consequence of breaching a warranty in a marine
insurance contract?
A. The insurance will remain valid
B. The policy may become void
C. The insurer cannot cancel the policy
D. The yacht must be inspected again

In a marine insurance contract, breaching a warranty can lead to the policy becoming void. Warranties in such
contracts are promises that certain conditions regarding the insured object (such as a yacht) must be met and
maintained throughout the policy term. When a warranty is breached, it signals that the conditions agreed upon
have not been fulfilled, which can deprive the insurer of their right to provide coverage based on the original
terms.  As a result, if a warranty is not honored, the insurer typically has the right to treat the policy as void from
the point of breach, meaning that they are released from any obligation to pay claims related to that policy. This
principle is grounded in the idea that warranties are fundamentally significant to the risk assessment and
underwriting process of marine insurance, thus, their breach can fundamentally alter the nature of the contract. 
The other options do not accurately reflect the consequences of breaching a warranty. A violation does not keep
the insurance valid, nor does it prevent the insurer from canceling the policy. Furthermore, an inspection of the
yacht is not a requisite action under the terms of a breached warranty in this context.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://betterhawaiiadjusters.examzify.com

We wish you the very best on your exam journey. You've got this!
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