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IntroductionIntroduction
Preparing for a certification exam can feel overwhelming, but with the
right tools, it becomes an opportunity to build confidence, sharpen your
skills, and move one step closer to your goals. At Examzify, we believe
that effective exam preparation isn’t just about memorization, it’s about
understanding the material, identifying knowledge gaps, and building
the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional
certification, or entry-level qualification, this book offers structured
practice to reinforce key concepts. You’ll find a wide range of
multiple-choice questions, each followed by clear explanations to help
you understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and
aligned with the types of questions and topics commonly found on
official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but
alongside other resources like flashcards, textbooks, or hands-on
training. For best results, we recommend working through each
question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question
right the first time, it’s about learning from your mistakes and improving
over time. Stay focused, trust the process, and know that every page you
turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide
This guide is designed to help you study more effectively and approach
your exam with confidence. Whether you're reviewing for the first time
or doing a final refresh, here’s how to get the most out of your Examzify
study guide:
1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what
you need to focus on. Your goal is to identify knowledge gaps early.
2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes).
Review a handful of questions, reflect on the explanations.
3. Learn from the Explanations

After answering a question, always read the explanation, even if you got
it right. It reinforces key points, corrects misunderstandings, and
teaches subtle distinctions between similar answers.
4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions.
Revisit these regularly and track improvements over time.
5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without
pausing. Set a timer and simulate test-day conditions to build confidence
and time management skills.
6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions
after a few days and revisit explanations to reinforce learning. Pair this
guide with other Examzify tools like flashcards, and digital practice tests
to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort
always wins. Use this guide flexibly, adapt the tips above to fit your pace
and learning style. You've got this!

Sample study guide, visit https://asu-ecn212exam1.examzify.com
for the full version with hundreds of practice questions 4

SA
M

PLE



Questions
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1. What is a marginal curve often referred to in the context of
microeconomics?
A. Demand curve
B. Supply curve
C. Cost curve
D. Utility curve

2. How is economic profit defined?
A. Revenue minus explicit costs only
B. Revenue minus implicit costs only
C. Total revenue minus total costs, including explicit and

implicit costs
D. Revenue before deducting any costs

3. How is welfare treated in economics?
A. As a temporary measure to measure market efficiency
B. As a synonym for governmental transfers
C. As an indicator of overall well-being
D. As financial aid for the poor

4. How is consumer surplus calculated?
A. (Base*Height)/2
B. (Base*Height)
C. Base/Height
D. Height/Base

5. When a 31% increase in income results in a 32% increase
in the quantity demanded of spam, what can be concluded
about spam?
A. Spam is an inferior good
B. Spam is a normal good
C. Spam is a luxury good
D. Spam is a Giffen good
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6. In the formula for consumer surplus, what does the base
represent?
A. Maximum price a consumer is willing to pay
B. Market equilibrium price
C. Quantity demanded or supplied at the equilibrium price
D. Tax rate applied

7. Which of the following is a determinant of supply?
A. Consumer preferences
B. Production costs
C. Future price expectations
D. Both B and C

8. What phenomenon is described by the concept of
diminishing returns?
A. Increased output due to scaling production
B. Higher productivity with the addition of labor only
C. Smaller increases in output from additional factors of

production
D. Consistent productivity regardless of resource allocation

9. What characterizes market failure?
A. Efficient allocation of goods and services
B. High levels of consumer satisfaction
C. Inefficient allocation leading to a loss of economic welfare
D. Optimal resource management

10. What does the law of supply state?
A. The price and quantity demanded are proportional
B. Quantity supplied decreases as price increases
C. Quantity supplied increases as price increases under ceteris

paribus
D. Supply remains constant regardless of price changes
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Answers
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1. B
2. C
3. C
4. A
5. B
6. C
7. D
8. C
9. C
10. C
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Explanations
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1. What is a marginal curve often referred to in the context of
microeconomics?
A. Demand curve
B. Supply curve
C. Cost curve
D. Utility curve

In the context of microeconomics, a marginal curve is typically associated with the supply
curve. This is because the supply curve represents the relationship between the quantity
of a good that producers are willing to sell and the price of that good. The marginal cost
of production is the cost incurred by producing one additional unit of a good or service.  
Producers will continue to supply additional units only as long as the price they receive is
at least equal to the marginal cost of production. Therefore, the upward-sloping supply
curve reflects this principle, indicating that as the price increases, producers are willing
to supply more goods because the marginal benefit of selling an additional unit
outweighs the marginal cost of producing it.   This connection between the supply curve
and marginal analysis is crucial in understanding how markets function, as it helps
explain how prices are determined and how resources are allocated in an economy.

2. How is economic profit defined?
A. Revenue minus explicit costs only
B. Revenue minus implicit costs only
C. Total revenue minus total costs, including explicit and

implicit costs
D. Revenue before deducting any costs

Economic profit is defined as total revenue minus total costs, encompassing both explicit
and implicit costs. This concept is crucial in understanding how firms evaluate their
profitability in consideration of not just the direct expenses associated with their
operations (explicit costs), such as wages, rent, and materials, but also the opportunity
costs of the resources they use (implicit costs), which represent the foregone income
from alternative uses of those resources.  This comprehensive approach reflects the true
economic impact of business decisions by considering all costs associated with
production and opportunity for earning income. As a result, a positive economic profit
indicates that a firm is not only covering all costs but also generating additional income
that could have been earned through alternative investments or usages of its resources.
In contrast, the other options do not capture the full scope of costs involved in a
business’s operations, thereby leading to an incomplete understanding of profitability.

Sample study guide, visit https://asu-ecn212exam1.examzify.com
for the full version with hundreds of practice questions 11

SA
M

PLE



3. How is welfare treated in economics?
A. As a temporary measure to measure market efficiency
B. As a synonym for governmental transfers
C. As an indicator of overall well-being
D. As financial aid for the poor

Welfare in economics is critical as it encompasses the well-being of individuals and
communities in relation to the economic system. When economists refer to welfare, they
are often discussing the overall standard of living and quality of life, which includes
factors such as income, access to services, health, education, and environmental
conditions. This broader perspective makes it an indicator of overall well-being, as it
reflects how economic activities and policies impact individuals' lives beyond just
monetary measures.  The focus on overall well-being incorporates various elements of
economic performance and social equity, which are essential in evaluating the
effectiveness of policies and the functioning of markets. This understanding allows
economists to analyze how different market conditions and government interventions
affect people's lives, providing a more comprehensive view of economic success or
failure.  In contrast to the other options, which tend to frame welfare in a narrower
context—such as temporary measures, governmental transfers, or financial aid for the
poor—the correct answer emphasizes the broad concept of welfare that represents the
health and prosperity of society as a whole.

4. How is consumer surplus calculated?
A. (Base*Height)/2
B. (Base*Height)
C. Base/Height
D. Height/Base

Consumer surplus is calculated using the formula for the area of a triangle, which is
represented mathematically as (Base*Height)/2. In the context of microeconomics,
consumer surplus represents the difference between what consumers are willing to pay
for a good or service versus what they actually pay.   The "base" refers to the quantity of
the good or service, while the "height" corresponds to the difference between the
maximum price consumers are willing to pay and the market price they actually pay.
When you think of the demand curve on a graph, the triangle formed between the
demand curve and the price line (up to the quantity bought) visually illustrates this
surplus. By calculating the area of this triangle, you determine the consumer surplus,
providing a clear measure of consumer benefits in economic exchanges.   Other formulas
provided do not accurately capture the concept of consumer surplus, as they either
represent entire areas (like option B) or misrepresent dimensions (as seen in options C
and D). Therefore, the triangular area formula is the most appropriate for calculating
consumer surplus.
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5. When a 31% increase in income results in a 32% increase
in the quantity demanded of spam, what can be concluded
about spam?
A. Spam is an inferior good
B. Spam is a normal good
C. Spam is a luxury good
D. Spam is a Giffen good

The situation described involves a 31% increase in income leading to a 32% increase in
the quantity demanded of spam. This behavior is indicative of a normal good. Normal
goods are defined as those for which demand increases when consumer income rises. The
increase in demand is proportionally higher than the increase in income, confirming that
as people have more income, they choose to purchase more spam.  In contrast, inferior
goods would see a decrease in demand as income rises, because consumers would switch
to higher-quality substitutes. Luxury goods may also experience increased demand with
rising income, but they are usually characterized by a stronger proportional increase in
demand relative to income increases and are often considered higher-priced items. 
Giffen goods, on the other hand, would demonstrate an increase in demand when the
price of the good rises, violating the basic law of demand, but that is unrelated to income
effects in this scenario.  The evidence clearly positions spam as a normal good due to the
positive correlation between income and quantity demanded. This understanding is
crucial in microeconomics, particularly when analyzing consumer behavior regarding
income changes.

6. In the formula for consumer surplus, what does the base
represent?
A. Maximum price a consumer is willing to pay
B. Market equilibrium price
C. Quantity demanded or supplied at the equilibrium price
D. Tax rate applied

In the context of consumer surplus, the base in the formula represents the quantity
demanded at the equilibrium price. Consumer surplus is defined as the area between the
demand curve and the market price, up to the quantity purchased. The base, which
corresponds to this quantity, is crucial because it reflects the number of units for which
consumers are willing to pay more than the market price.   Essentially, consumer surplus
quantifies the economic benefit to consumers who purchase a good at a market price
lower than what they are prepared to pay. By multiplying the height of the surplus (which
is the difference between the maximum price consumers are willing to pay and the
market price) by the quantity (the base), we can calculate the total consumer surplus.
Understanding this relationship helps clarify how changes in price or quantity can impact
consumer satisfaction and overall market efficiency.
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7. Which of the following is a determinant of supply?
A. Consumer preferences
B. Production costs
C. Future price expectations
D. Both B and C

The correct response highlights both production costs and future price expectations as
determinants of supply, reflecting key concepts in microeconomic principles.  
Production costs play a crucial role in determining the supply of a good or service. When
production costs decrease, firms are able to produce more at a lower expense, which can
lead to an increase in supply. Conversely, if production costs rise, this may lead to a
decrease in the quantity of goods supplied, as higher costs can make production less
profitable for firms.  Future price expectations also significantly influence supply. If
producers anticipate that prices for their goods will rise in the future, they may reduce
current supply to sell more later at a higher price. On the other hand, if they expect
prices to fall in the future, they may increase current supply to sell before the price
declines.  Consumer preferences, while important for determining demand, do not
directly affect supply. They influence the quantity of goods consumers are willing to
purchase at different price levels but do not directly alter the factors that affect how
much suppliers are willing and able to produce.  By choosing both production costs and
future price expectations, this response accurately covers two critical determinants that
affect how much of a good producers are willing to supply in the market.

8. What phenomenon is described by the concept of
diminishing returns?
A. Increased output due to scaling production
B. Higher productivity with the addition of labor only
C. Smaller increases in output from additional factors of

production
D. Consistent productivity regardless of resource allocation

The concept of diminishing returns refers to a situation in production where adding more
of one factor of production, while keeping others constant, leads to progressively smaller
increases in output. This phenomenon occurs when a point is reached where the addition
of labor, for example, results in less additional output than previous increases in labor.
Initially, increasing labor might lead to significant increases in production, but as more
workers are added, they may begin to crowd each other or run into limitations from other
fixed resources, such as machinery or workspace.  This principle illustrates how, in the
short run, one can only increase productivity to a certain point by adding more of one
factor while holding others constant. After reaching this point, each additional unit of
input will produce less and less additional output, which is the essence of diminishing
returns. This concept is fundamental in microeconomics as it helps explain why firms
may not always benefit from increasing production indefinitely and why optimal levels of
production should be considered.
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9. What characterizes market failure?
A. Efficient allocation of goods and services
B. High levels of consumer satisfaction
C. Inefficient allocation leading to a loss of economic welfare
D. Optimal resource management

Market failure is characterized by an inefficient allocation of resources, which leads to a
loss of economic welfare. This situation arises when the market fails to allocate goods
and services in a way that maximizes total net benefits to society. In efficient markets,
resources are distributed in a way that neither consumers nor producers can improve
their situation without making someone else worse off.   When market failure occurs, it
may result from various factors like externalities, public goods, monopolies, or
information asymmetries, which prevent the market from functioning optimally. As a
result, some goods may be overproduced or underproduced, leading to consumer
dissatisfaction and a decrease in overall economic welfare. Therefore, recognizing
market failure is vital for informed economic policy, as it highlights areas where
government intervention may be necessary to improve outcomes.

10. What does the law of supply state?
A. The price and quantity demanded are proportional
B. Quantity supplied decreases as price increases
C. Quantity supplied increases as price increases under ceteris

paribus
D. Supply remains constant regardless of price changes

The law of supply asserts that, all else being equal (ceteris paribus), an increase in the
price of a good or service will lead to an increase in the quantity supplied by producers.
This relationship is fundamental in economics because it highlights the direct
correlation between price and quantity supplied.   As prices rise, producers are typically
more willing and able to produce and sell more of the good, incentivized by the potential
for higher revenues and profits. This principle reflects the response of suppliers to
market conditions, which drives the supply curve to slope upward.  The other options do
not align with this principle. For example, the proposition that quantity supplied
decreases as price increases contradicts the law of supply. Similarly, stating that supply
remains constant regardless of price changes fails to recognize the dynamic nature of
supply in response to price fluctuations. This understanding is crucial for analyzing
market behavior and designing effective economic policies.
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Next StepsNext Steps
Congratulations on reaching the final section of this guide. You've taken
a meaningful step toward passing your certification exam and advancing
your career.

As you continue preparing, remember that consistent practice, review,
and self-reflection are key to success. Make time to revisit difficult
topics, simulate exam conditions, and track your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love
to hear from you. Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://asu-ecn212exam1.examzify.com

We wish you the very best on your exam journey. You've got this!
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