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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. What happens when the condition of a qualified fee conditional is violated?
A. The property is automatically sold
B. The grantor has the right to inspect and possibly reclaim the property
C. The lessee becomes the owner
D. The property changes to a freehold estate

2. Who is likely to be granted a subprime mortgage?
A. Individuals with excellent credit history
B. First-time homebuyers
C. Individuals with poor credit histories
D. Investors in commercial real estate

3. How is property owned in a marriage under Tenancy by the Entirety?
A. Joint tenancy between spouses
B. Each spouse has undivided and equal interest
C. Spouses hold separate interests
D. Property is solely owned by one spouse

4. How long is the initial fixed-rate period in a 5/1 ARM mortgage?
A. 1 year
B. 5 years
C. 10 years
D. None

5. What does a lease option provide a tenant?
A. The right to terminate the lease early
B. The right to make modifications to the property
C. The right to purchase the premises
D. The right to sublease without permission

6. How often does the interest rate adjust in a standard ARM?
A. Only at the beginning
B. Monthly, semiannually, or annually
C. Every five years
D. Never
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7. What right does a buyer have concerning the property before closing?
A. To change the exterior color
B. To a walk-through
C. To rent out the property
D. To request new appliances

8. What are easements by prescription obtained through?
A. Purchase
B. Inheritance
C. Continuous, open, and hostile use for a number of years
D. Legal action

9. How often are payments made in a biweekly loan?
A. Once a week
B. Once a month
C. Every two weeks
D. Twice a year

10. What is an exemption to the Federal Housing Act?
A. Commercial buildings with more than 10 units
B. Owner-occupied buildings with no more than 4 units
C. Housing rented out for vacation purposes only
D. All housing with no exemptions
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Answers
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1. B
2. C
3. B
4. B
5. C
6. B
7. B
8. C
9. C
10. B
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Explanations
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1. What happens when the condition of a qualified fee conditional is violated?
A. The property is automatically sold
B. The grantor has the right to inspect and possibly reclaim the property
C. The lessee becomes the owner
D. The property changes to a freehold estate

When the condition of a qualified fee conditional is violated, the grantor has the right to inspect and possibly
reclaim the property. This means that the grantor, or the person who originally granted the property, can check
on the property and potentially take it back if the condition is not met. This is different from the other options
because automatic sale of the property, ownership transfer to the lessee, or a change in estate type are not
mentioned as possible outcomes in the event of a condition violation. Therefore, B is the most accurate answer.

2. Who is likely to be granted a subprime mortgage?
A. Individuals with excellent credit history
B. First-time homebuyers
C. Individuals with poor credit histories
D. Investors in commercial real estate

Individuals with excellent credit history are typically able to secure conventional mortgages at favorable interest
rates, so they would not need to apply for a subprime mortgage which is generally associated with higher
interest rates. First-time homebuyers may actually qualify for special mortgage programs designed specifically
for them, making option B incorrect. Investors in commercial real estate would not be looking to purchase a
residential property, so option D is also incorrect. Therefore, option C, individuals with poor credit histories, are
most likely to be granted a subprime mortgage.

3. How is property owned in a marriage under Tenancy by the Entirety?
A. Joint tenancy between spouses
B. Each spouse has undivided and equal interest
C. Spouses hold separate interests
D. Property is solely owned by one spouse

In a Tenancy by the Entirety, the property is owned jointly by both spouses, meaning they have equal and
undivided ownership of the property. Option A, joint tenancy between spouses, is incorrect because it implies
that the spouses have separate interests in the property, when in fact they hold a joint ownership. Option C,
spouses holding separate interests, is also incorrect because it goes against the principle of Tenancy by the
Entirety where the couple holds a joint interest. Option D, property being solely owned by one spouse, is incorrect
because in Tenancy by the Entirety, both spouses have equal ownership and cannot solely own the property.
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4. How long is the initial fixed-rate period in a 5/1 ARM mortgage?
A. 1 year
B. 5 years
C. 10 years
D. None

A 5/1 ARM mortgage refers to an adjustable rate mortgage with a fixed interest rate for the first 5 years. This
means that after the initial fixed-rate period of 5 years, the interest rate can change based on market conditions.
Option A, 1 year, is incorrect because it does not match with the 5/1 term of the mortgage. Option C, 10 years, is
too long for the initial fixed-rate period of a 5/1 ARM. Option D, None, is incorrect because it suggests that there
is no initial fixed-rate period, which is not the case for a 5/1 ARM mortgage.

5. What does a lease option provide a tenant?
A. The right to terminate the lease early
B. The right to make modifications to the property
C. The right to purchase the premises
D. The right to sublease without permission

A lease option provides a tenant with the right to purchase the premises, giving them the opportunity to buy the
property at a predetermined price at the end of their lease. Options A, B, and D are all incorrect because they do
not relate to the right to purchase the premises. Option A would give the tenant the right to end the lease early,
option B would allow them to make changes to the property, and option D would give them the right to sublease
without permission. These options are not part of a lease option agreement.

6. How often does the interest rate adjust in a standard ARM?
A. Only at the beginning
B. Monthly, semiannually, or annually
C. Every five years
D. Never

A standard ARM, or adjustable-rate mortgage, typically adjusts the interest rate every month, 6 months, or year.
This is in contrast to traditional fixed-rate mortgages where the interest rate remains the same throughout the
life of the loan. Option A is incorrect because the interest rate does not adjust only at the beginning, it adjusts
periodically throughout the loan term. Option C is incorrect because it suggests a specific time frame of five
years, which may not be accurate for all ARMs. Option D is incorrect because the whole point of an ARM is that
the interest rate can and will adjust over time.
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7. What right does a buyer have concerning the property before closing?
A. To change the exterior color
B. To a walk-through
C. To rent out the property
D. To request new appliances

A buyer has the right to perform a walk-through of the property before closing in order to inspect the condition
and ensure that any agreed upon repairs or changes have been made. Option A, changing the exterior color, may
require permission from the seller or homeowners association. Option C, renting out the property, is typically not
allowed until after closing. Option D, requesting new appliances, may be negotiated as part of the purchase
contract but is not a guaranteed right before closing. Therefore, option B is the most accurate and relevant right
a buyer has concerning the property before closing.

8. What are easements by prescription obtained through?
A. Purchase
B. Inheritance
C. Continuous, open, and hostile use for a number of years
D. Legal action

Easements by prescription are obtained through continuous, open and hostile use for a number of years, which
is often referred to as adverse possession. The use of the land by an individual must be without permission from
the owner and must be done openly and visibly. This means that the use must be obvious and apparent to the
owner of the land. Options A and B, purchasing or inheriting the easement, would not be considered easements
by prescription as they involve obtaining the easement through legal means. Option D, legal action, refers to
obtaining easement through court order or agreement, not through continuous use of the land. Therefore, option
C is the most accurate explanation for how easements by prescription are obtained.

9. How often are payments made in a biweekly loan?
A. Once a week
B. Once a month
C. Every two weeks
D. Twice a year

A biweekly loan means payments are made every two weeks, which is equivalent to 26 payments in a year, rather
than the usual 12 monthly payments. This is different from the other options because  -A) Once a week is too
frequent for a biweekly loan  -B) Once a month is not often enough for a biweekly loan  -D) Twice a year is also
not often enough for a biweekly loan, as it would only result in 2 payments in a year instead of 26.
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10. What is an exemption to the Federal Housing Act?
A. Commercial buildings with more than 10 units
B. Owner-occupied buildings with no more than 4 units
C. Housing rented out for vacation purposes only
D. All housing with no exemptions

An exemption to the Federal Housing Act refers to a specific condition or category that is excluded from the
regulations of the act. Option A is incorrect because commercial buildings with more than 10 units are not
exempt from the act. Option C is incorrect because housing rented out for vacation purposes is not exempt from
the act. Option D is incorrect because there are exemptions to the Federal Housing Act. Only option B is correct
because owner-occupied buildings with no more than 4 units are exempt from the regulations of the act.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://alabamarealestate.examzify.com

We wish you the very best on your exam journey. You've got this!
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