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1. Which account is specifically used for purchasing
medications under group purchasing?
A. GPO account
B. 340B account
C. Medicare reimbursement account
D. Discount purchasing account

2. Which pricing model is generally higher than the 340B
price?
A. Average Wholesale Price
B. Insured Price
C. Wholesale Acquisition Cost
D. Retail Price

3. What does the 340B program require states to do
regarding entity policies?
A. Implement new pricing strategies
B. Address 340B entity policies
C. Enhance reporting measures
D. Support patients financially

4. What is the term for Medicaid services that are included in
managed care plans?
A. Carve-out
B. Carve-in
C. Managed Medicaid
D. Bundled services

5. Which entity would be classified as a 'Disproportionate
Share Hospital'?
A. A hospital serving a large number of uninsured patients
B. A private clinic catering to high-income individuals
C. A specialty hospital with limited services
D. A general practitioner’s office
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6. What is a significant use of chargeback data in a
pharmaceutical environment?
A. To facilitate patient registration
B. To track drug diversion issues
C. To manage insurance claims
D. To calculate drug efficacy

7. What is the term for the regulation against the improper
use of 340B drugs?
A. Rebate compliance
B. Diversion prohibition
C. Fraud prevention
D. Drug misuse policy

8. Which account is utilized when a clinic aims to minimize
costs through bulk purchasing?
A. Medicare account
B. 340B account
C. GPO account
D. Insurance account

9. Why is the sponsor field information significant for orphan
drug status?
A. It is always definitive for determining orphan status
B. It may influence the pricing strategy
C. It is not definitive and may require further investigation
D. It is only relevant for licensing purposes

10. Which drug pricing tier is considered the lowest?
A. Average Wholesale Price
B. Wholesale Acquisition Cost
C. Group Purchasing Organization
D. Retail Pharmacy Price
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Answers
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1. A
2. C
3. B
4. B
5. A
6. B
7. B
8. C
9. C
10. C
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Explanations
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1. Which account is specifically used for purchasing
medications under group purchasing?
A. GPO account
B. 340B account
C. Medicare reimbursement account
D. Discount purchasing account

The GPO (Group Purchasing Organization) account is specifically designed for
purchasing medications under group purchasing arrangements. These organizations
leverage the collective purchasing power of their members to negotiate better prices on
pharmaceuticals and medical supplies. By pooling the purchasing volume of various
healthcare providers, GPOs can secure discounts that individual entities might not
achieve on their own.  The GPO account facilitates this process by enabling healthcare
facilities to access these negotiated prices effectively. This is particularly important in
the context of the 340B Program, as covered entities often use GPOs to obtain
medications at lower costs, thereby maximizing the benefits of the 340B discounts they
receive.  Other options do not align with the specific function of a GPO account. The
340B account relates to the savings and pricing under the 340B Program itself, which
provides discounts on medications for eligible healthcare providers but does not
specifically denote a purchasing mechanism like a GPO account does. The Medicare
reimbursement account pertains to funding and reimbursements from Medicare, while
the discount purchasing account is a broader term that does not specifically identify the
arrangement for group purchasing in the same manner as the GPO account.

2. Which pricing model is generally higher than the 340B
price?
A. Average Wholesale Price
B. Insured Price
C. Wholesale Acquisition Cost
D. Retail Price

The Wholesale Acquisition Cost (WAC) is the correct choice because it represents the
manufacturer’s list price for a drug to wholesalers or direct purchasers, excluding
discounts and rebates. WAC can be seen as a benchmark price for drugs before any
additional pricing arrangements come into play, such as negotiated discounts or
markups that might be available in different purchasing circumstances.  The 340B price,
on the other hand, is significantly lower due to the program's intent to allow eligible
healthcare organizations to purchase medications at reduced prices. The WAC is typically
higher than the 340B price, as the latter is specifically designed to assist certain
healthcare providers in extending their resources.   Other options do not generally reflect
a consistent comparison to the 340B price:  - Average Wholesale Price (AWP) is a
different pricing model often used in the industry but may not directly correlate to the
specific conditions and pricing that 340B entails. - Insured Price can vary greatly
depending on insurance agreements and patient coverage, making it less reliable for
comparison. - Retail Price tends to fluctuate based on local market conditions and the
establishing of pharmacy pricing strategies, which may not consistently align with the
structured lower prices of the 340B program.  Thus, WAC stands out as the most
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3. What does the 340B program require states to do
regarding entity policies?
A. Implement new pricing strategies
B. Address 340B entity policies
C. Enhance reporting measures
D. Support patients financially

The 340B Program requires states to ensure that entity policies are addressed in order to
maintain compliance with the requirements set forth by the program. This includes
ensuring that eligible entities, such as certain hospitals and clinics, have policies that
govern their participation in the 340B Program. These policies typically encompass
aspects such as the acquisition and use of drugs purchased at reduced prices, the
management of patient eligibility, and the reporting of program-related data to ensure
transparency and accountability.  By addressing these entity policies, states help to
safeguard the integrity of the 340B Program, ensuring that the reduced-pricing benefits
are used appropriately to support vulnerable populations. This requirement is crucial for
the effective operation of the program, as it mandates that covered entities adhere to
specific guidelines that promote the program’s goals of reducing healthcare costs for
eligible patients.

4. What is the term for Medicaid services that are included in
managed care plans?
A. Carve-out
B. Carve-in
C. Managed Medicaid
D. Bundled services

The term "carve-in" is used to describe Medicaid services that are included within
managed care plans. This concept signifies that specific services, typically covered by
Medicaid, are not separated from the managed care plan but rather integrated into it.
The integration allows for a more cohesive management of care and streamlined services
for beneficiaries.   In the context of managed care, the focus is on the delivery of
comprehensive services under one plan, which can improve care coordination and
potentially lead to better health outcomes. This approach reflects a strategy to ensure
that beneficiaries receive all their Medicaid services—which may include preventive,
primary, and specialty care—through a single care provider or network.  The term
"carve-out," in contrast, refers to services that are explicitly excluded from the managed
care plan and are handled separately. This would mean certain services are delivered
outside the managed care structure, which can lead to fragmentation of care.  Managed
Medicaid generally refers to the overall structure of Medicaid services that are provided
via managed care, rather than to a specific arrangement of services. Bundled services are
a payment model where multiple related services are billed together, often used in
various healthcare contexts, rather than specifically relating to how Medicaid services
are organized under managed care plans.
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5. Which entity would be classified as a 'Disproportionate
Share Hospital'?
A. A hospital serving a large number of uninsured patients
B. A private clinic catering to high-income individuals
C. A specialty hospital with limited services
D. A general practitioner’s office

A hospital classified as a 'Disproportionate Share Hospital' (DSH) plays a crucial role in
serving vulnerable populations, particularly those who are uninsured or underinsured.
These hospitals often provide a significant amount of care for low-income patients,
including those covered by Medicaid and those without any insurance. The designation of
DSH acknowledges the financial challenges these hospitals face due to their high volume
of uncompensated care and the critical services they provide to the community.  In
contrast, the other options describe entities that do not primarily serve a large number of
uninsured patients. Private clinics catering to high-income individuals typically have a
patient demographic with better access to health insurance, while specialty hospitals
focus on specific medical services and do not generally serve as a primary care provider
for those with limited financial means. A general practitioner’s office, while it may serve
a mixed patient population, does not have the same level of financial strain associated
with caring for a disproportionate share of low-income or uninsured patients compared
to DSHs.

6. What is a significant use of chargeback data in a
pharmaceutical environment?
A. To facilitate patient registration
B. To track drug diversion issues
C. To manage insurance claims
D. To calculate drug efficacy

The significant use of chargeback data in a pharmaceutical environment is primarily
related to tracking drug diversion issues. Chargebacks occur when a product is returned
or when a discount is provided to a wholesaler or retailer, often reflecting discrepancies
in drug pricing or distribution.   Analyzing this data allows pharmaceutical companies to
identify patterns and potential problems related to drug diversion, which refers to the
illegal distribution or use of prescription drugs. By monitoring chargeback transactions,
companies can detect unusual trends that may indicate products are being misused or
sold outside of the proper channels.  This analysis is crucial for ensuring compliance with
regulatory requirements and maintaining the integrity of the pharmaceutical supply
chain. It enables companies to take necessary actions to prevent and address any
diversion-related concerns, thereby safeguarding their products and ensuring they reach
the intended patients.  In contrast, patient registration, managing insurance claims, and
calculating drug efficacy, while important in the healthcare landscape, do not primarily
utilize chargeback data in their processes. Each of those areas focuses on different
aspects of healthcare operations and patient care, making chargeback data specifically
valuable for understanding and addressing drug diversion issues.
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7. What is the term for the regulation against the improper
use of 340B drugs?
A. Rebate compliance
B. Diversion prohibition
C. Fraud prevention
D. Drug misuse policy

The regulation against the improper use of 340B drugs is referred to as diversion
prohibition. This term specifically addresses the requirement that 340B drugs must not
be diverted to individuals who are not eligible for 340B pricing, ensuring that the
discounted drugs are used only for patients who qualify under the program's criteria.
This regulation is crucial for maintaining the integrity of the program and ensuring that
the benefits intended for specific populations, particularly low-income and uninsured
individuals, are safeguarded.   Understanding diversion prohibition is essential for
healthcare providers and organizations participating in the 340B Program, as violations
can lead to significant penalties, including the potential loss of eligibility for the
program. This regulation is integral to the proper administration of the 340B Program,
ultimately aimed at maximizing access to affordable medications for eligible patients.

8. Which account is utilized when a clinic aims to minimize
costs through bulk purchasing?
A. Medicare account
B. 340B account
C. GPO account
D. Insurance account

The correct choice is the GPO account. GPO stands for Group Purchasing Organization,
which is designed to leverage the collective buying power of multiple organizations to
obtain commodities and services at lower prices. When a clinic aims to minimize costs
through bulk purchasing, utilizing a GPO account allows the clinic to take advantage of
discounted pricing agreements that the GPO has established with suppliers based on the
combined purchasing volume of its members.  This approach is particularly beneficial for
clinics and healthcare facilities that may not individually command enough purchasing
power to negotiate favorable terms with vendors. By participating in a GPO, clinics can
access lower prices on pharmaceuticals, medical supplies, and other necessary items,
contributing significantly to cost reduction.   In contrast, while the 340B account is
related to a federal program that allows eligible healthcare organizations to purchase
medications at discounted prices, it does not focus specifically on bulk purchasing
arrangements like a GPO does. Medicare and insurance accounts pertain to
reimbursement and claims processing, rather than direct procurement strategies aimed
at minimizing costs through bulk purchasing.
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9. Why is the sponsor field information significant for orphan
drug status?
A. It is always definitive for determining orphan status
B. It may influence the pricing strategy
C. It is not definitive and may require further investigation
D. It is only relevant for licensing purposes

The significance of the sponsor field information in relation to orphan drug status lies in
its implication for verifying that a drug meets the criteria set forth by relevant regulatory
authorities. While the sponsor field provides crucial insights into the entity responsible
for developing the drug, it does not solely determine orphan status. Orphan designation
is based on a series of criteria such as the prevalence of the condition, the expected
market size, and whether the drug treats a condition that affects a small patient
population.  This means that while the sponsor details may provide important context or
support for the orphan designation assessment, they do not guarantee that the drug
qualifies for orphan status on their own. Regulatory references and documentation will
often require further in-depth review beyond the sponsor information. Thus,
understanding that this information may require additional investigation is essential for
comprehensively addressing orphan drug status.

10. Which drug pricing tier is considered the lowest?
A. Average Wholesale Price
B. Wholesale Acquisition Cost
C. Group Purchasing Organization
D. Retail Pharmacy Price

The Group Purchasing Organization (GPO) price is recognized as the lowest drug pricing
tier among the options listed. GPOs negotiate with manufacturers to secure discounted
prices for their member hospitals and healthcare providers by leveraging the combined
purchasing power of their members. These discounts can significantly reduce the cost of
medications for healthcare organizations, making GPO pricing a crucial factor in the
overall drug pricing structure.  In contrast, the Average Wholesale Price (AWP),
Wholesale Acquisition Cost (WAC), and Retail Pharmacy Price generally reflect higher
pricing tiers. AWP serves as a benchmark for pricing but is often higher than the actual
transaction prices. WAC represents the manufacturer's list price and doesn’t account for
discounts or rebates that may apply. Retail Pharmacy Price is what consumers would
typically pay at a pharmacy, which is influenced by various factors like markup and
insurance negotiations. Thus, the GPO pricing tier stands out as the most cost-effective
option in this context.

 v-1752548218 | Page 12Sample study guide. Visit https://340bprogramoperations.examzify.com for the full version

SA
M

PLE


